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Taxation  
Better targeting the research and development tax incentive  
The Government will amend the research and development (R&D) tax incentive to better target the 
program and improve its integrity and fiscal affordability in response to the recommendations of the 
2016 Review of the R&D Tax Incentive. The changes will apply for income years starting on or after 
1 July 2018.  

For companies with aggregated annual turnover of $20 million or more, the Government will introduce 
an R&D premium that ties the rates of the non-refundable R&D tax offset to the incremental intensity of 
R&D expenditure as a proportion of total expenditure for the year. The marginal R&D premium will be 
the claimant’s company tax rate plus:  

• 4 percentage points for R&D expenditure between 0 per cent to 2 per cent R&D intensity;  

• 6.5 percentage points for R&D expenditure above 2 per cent to 5 per cent R&D intensity;  

• 9 percentage points for R&D expenditure above 5 per cent to 10 per cent R&D  intensity; and  

• 12.5 percentage points for R&D expenditure above 10 per cent R&D intensity.  

The R&D expenditure threshold — the maximum amount of R&D expenditure eligible for concessional 
R&D tax offsets, will be increased from $100 million to $150 million per annum.  

For companies with aggregated annual turnover below $20 million, the refundable R&D offset will be a 
premium of 13.5 percentage points above a claimant’s company tax rate. Cash refunds from the 
refundable R&D tax offset will be capped at $4 million per annum. R&D tax offsets that cannot be 
refunded will be carried forward as non-refundable tax offsets to future income years.  

Refundable R&D tax offsets from R&D expenditure on clinical trials will not count towards the cap.  

The Government will further improve the integrity of the R&D program by implementing stronger 
compliance and administrative improvements. These improvements include increased resourcing for 
the Australian Taxation Office and Department of Industry, Innovation and Science, which will be used 
to undertake greater enforcement activity and provide improved program guidance to participants. 
Other changes include improving the transparency of the program by enabling the ATO to publicly 
disclose claimant details and the R&D expenditure they have claimed, limits on time extensions to 
complete R&D registrations and amendments to technical provisions (such as the feedstock and 
clawback rules and the general anti-avoidance rules).  

The measure is estimated to have a net gain to the budget of $2.4 billion in fiscal balance terms over 
the forward estimates period. In underlying cash terms, the net gain to the budget is $2.0 billion over 
the forward estimates period.  
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Personal Income Tax Plan  
The Government will introduce a seven-year Personal Income Tax Plan. The first step will provide permanent tax relief to 
low and middle income earners to help with cost of living pressures. The second step will provide relief from bracket creep 
by increasing the threshold of the 32.5 per cent personal income tax bracket and the third step will simplify and flatten the 
system by removing the 37 per cent tax personal income tax bracket.  

Step 1: Targeted tax relief to low and middle income earners  

The Government will introduce the Low and Middle Income Tax Offset, a non-refundable tax offset of up to $530 per annum 
to Australian resident low and middle income taxpayers. The offset will be available for the 2018-19, 2019-20, 2020-21 and 
2021-22 income years and will be received as a lump sum on assessment after an individual lodges their tax return.  

The Low and Middle Income Tax Offset will provide a benefit of up to $200 for taxpayers with taxable income of $37,000 or 
less. Between $37,000 and $48,000, the value of the offset will increase at a rate of three cents per dollar to the maximum 
benefit of $530. Taxpayers with taxable incomes from $48,000 to $90,000 will be eligible for the maximum benefit of $530. 
From $90,001 to $125,333, the offset will phase out at a rate of 1.5 cents per dollar. The benefit of the Low and Middle 
Income Tax Offset is in addition to the existing Low Income Tax Offset.  

This first step of the Government’s Personal Income Tax Plan will increase disposable incomes to help relieve household 
budget pressures.  

Step 2: Protecting middle income Australians from bracket creep  

From 1 July 2018, the Government will increase the top threshold of the 32.5 per cent personal income tax bracket from 
$87,000 to $90,000.  

From 1 July 2022, the Government will increase the Low Income Tax Offset from $445 to $645 and extend the 19 per cent 
personal income tax bracket from $37,000 to $41,000 to lock in the benefits of Step 1. The increased Low Income Tax 
Offset will be withdrawn at a rate of 6.5 cents per dollar between incomes of $37,000 and $41,000, and at a rate of 1.5 cents 
per dollar between incomes of $41,000 and $66,667.  

From 1 July 2022, the Government will further increase the top threshold of the 32.5 per cent personal income tax bracket 
from $90,000 to $120,000.  

Together, these tax cuts represent the second step in the Government’s Personal Income Tax Plan. The changes will 
improve the rewards from work and prevent more Australians from moving into higher tax brackets.  

Step 3: Ensuring Australians pay less tax by making the system simpler  

In the third step of the Personal Income Tax Plan the Government will simplify and flatten the personal tax system by 
removing the 37 per cent tax bracket entirely.  

From 1 July 2024, the Government will extend the top threshold of the 32.5 per cent personal income tax bracket from 
$120,000 to $200,000, to recognise inflation and wage growth impacts. Taxpayers will pay the top marginal tax rate of 45 
per cent from taxable incomes exceeding $200,000 and the 32.5 per cent tax bracket will apply to taxable incomes of 
$41,001 to $200,000.  

This measure has a cost to revenue of $13.4 billion over the forward estimates period. 
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This measure builds on the 2016-17 Budget measure Ten Year Enterprise Tax Plan — targeted personal income tax relief, 
which extended the 32.5 per cent personal income tax bracket from $80,000 to $87,000 from 1 July 2016. 

Backing Small Business Investment — further extending the immediate 
deductibility threshold 
The Government will extend the 2015-16 Budget measure Growing Jobs and Small Business — expanding accelerated 
depreciation for small businesses by a further 12 months to 30 June 2019 for businesses with aggregated annual turnover 
less than $10 million. This initiative is also known as the $20,000 instant asset write-off.  

Small businesses will be able to immediately deduct purchases of eligible assets costing less than $20,000 first used or 
installed ready for use by 30 June 2019. Only a few assets are not eligible (such as horticultural plants and in-house 
software).  

Assets valued at $20,000 or more (which cannot be immediately deducted) can continue to be placed into the small 
business simplified depreciation pool (the pool) and depreciated at 15 per cent in the first income year and 30 per cent each 
income year thereafter. The pool can also be immediately deducted if the balance is less than $20,000 over this period 
(including existing pools).  

The current ‘lock out’ laws for the simplified depreciation rules (these prevent small businesses from re-entering the 
simplified depreciation regime for five years if they opt out) will continue to be suspended until 30 June 2019.  

The measure will improve cash flow for small businesses, providing a boost to small business activity and investment for 
another year.  

This measure is estimated to have a cost to revenue of $350.0 million over the forward estimates period.  

The immediate deductibility threshold and the balance at which the pool can be immediately deducted are normally $1,000.  

Alcohol Taxation — extending support for craft brewers and distillers 
The Government will increase the alcohol excise refund scheme cap to $100,000 per financial year and extend the 
concessional draught beer excise rates to 8 litre or greater kegs, from 1 July 2019.  

The alcohol excise refund scheme currently provides eligible domestic alcohol producers a refund of 60 per cent of excise 
paid up to a cap of $30,000 per financial year. The higher cap of $100,000 will provide additional support to domestic 
brewers, distillers and producers of other fermented beverages such as non-traditional cider.  

Currently, draught beer sold at licensed venues such as pubs and clubs in individual containers exceeding 48 litres is taxed 
at lower rates compared with beer sold in individual containers up to and including 48 litres. However, the lower rates mainly 
benefit large breweries, which typically use 50 litre kegs. Extending the concessional draught beer excise rates to 8 litre or 
greater kegs will allow craft brewers, which typically use smaller sized kegs, to also benefit from the lower rates, levelling the 
playing field between craft and large breweries.  

This measure is estimated to have a cost to revenue of $85.0 million over the forward estimates period.  

Black Economy Package — new and enhanced ATO enforcement against 
the Black Economy 
The Government will provide $318.5 million over four years to implement new strategies to combat the black economy. The 
ATO will implement a new and enhanced enforcement strategy that brings together new mobile strike teams and an 
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increased audit presence, a Black Economy Hotline that will allow for the community to report black economy and illegal 
phoenix activities, improved government data analytics, and educational activities. This strategy will support the new 
multi-agency Black Economy Standing Taskforce to ensure a more coordinated approach to combatting the black economy 
behaviours through improved government data analytics and information sharing between enforcement agencies. This 
measure is estimated to have a gain to revenue of $3.0 billion over the forward estimates period. The underlying cash 
receipts impact is estimated to be $2.5 billion over the forward estimates period.  

The ATO currently receives funding through a terminating program Black Economy Taskforce: one year extension of funding 
for ATO audit and compliance activities which ceases on 30 June 2018. The Black Economy Taskforce found that existing 
laws to deal with the black economy are ineffective as deterrents if there is low level enforcement and low visibility of 
enforcement. Feedback from industry, business and community stakeholders supported additional resourcing to the ATO in 
recognition of the enforcement challenges due to the size and clandestine nature of the black economy. The black economy 
imposes significant costs on the economy and society creating an unfair commercial environment which penalises honest 
businesses and individuals.  

Full Cost Recovery of Superannuation Activities 
The Government will raise additional revenue of $31.9 million over four years from 2018-19 by increasing the Financial 
Institutions Supervisory Levies. This will fully recover the cost of superannuation activities undertaken by the Australian 
Taxation Office, consistent with the Australian Government Cost Recovery Guidelines.  

Levelling the playing field for online hotel bookings 
The Government will extend the GST by ensuring that offshore sellers of hotel accommodation in Australia calculate their 
GST turnover in the same way as local sellers from 1 July 2019.  

Currently, unlike GST-registered businesses in Australia, offshore sellers of Australian hotel accommodation are exempt 
from including sales of hotel accommodation in their GST turnover. This means they are often not required to register for 
and charge GST on their mark-up over the wholesale price of the accommodation. The exemption was introduced in 2005, 
when most offshore sales of Australian hotel rooms were to foreigners booking through offshore tour operators, and the 
online booking market was small.  

Both Australian and foreign consumers are increasingly booking Australian hotel rooms through online services based 
offshore, which are taking advantage of the exemption designed for offshore tour operators. Removing the exemption will 
level the playing field by ensuring the same tax treatment of Australian hotel accommodation, whether booked through a 
domestic or offshore company.  

The measure will apply to sales made on or after 1 July 2019. Sales that occur before 1 July 2019 will not be subject to the 
measure even if the stay at the hotel occurs after this date.  

This change will require the unanimous agreement of the States and Territories prior to the enactment of legislation.  

This measure follows the Government’s decision to extend the GST to digital products and other services from 1 July 2017 
and to low value imported goods from 1 July 2018.  

This measure is estimated to have a gain to revenue of $15.0 million, and an increase in GST payments to the States and 
Territories of $15.0 million, over the forward estimates period.  

MEDICARE LEVY  
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Personal Income Tax — increasing the Medicare levy low-income thresholds 
The Government will increase the Medicare levy low-income thresholds for singles, families, and seniors and pensioners 
from the 2017-18 income year. The increases take account of recent movements in the CPI so that low-income taxpayers 
generally continue to be exempted from paying the Medicare levy.  

The threshold for singles will be increased from $21,655 to $21,980. The family threshold will be increased from $36,541 to 
$37,089. For single seniors and pensioners, the threshold will be increased from $34,244 to $34,758. The family threshold 
for seniors and pensioners will be increased from $47,670 to $48,385. For each dependent child or student, the family 
income thresholds increase by a further $3,406, instead of the previous amount of $3,356.  

This measure is estimated to have a cost to revenue of $230.0 million over the forward estimates period.  

Personal Income Tax — retaining the Medicare levy rate at 2 per cent 
With the benefit of delivering a strong economy and the Government living within its means, all planned Commonwealth 
expenditure on the NDIS will be able to be funded through the Budget. This means the Government will not increase the 
Medicare levy rate from 2.0 to 2.5 per cent of taxable income from 1 July 2019. Consequential changes to other tax rates 
that are linked to the top personal tax rate, such as the fringe benefits tax rate, will also not proceed.  

This measure is estimated to lower the tax burden on Australians by $12.8 billion over the forward estimates period.  

See also the related 2017-18 Budget measure Personal income tax — increase in the Medicare levy — National Disability 
Insurance Scheme.  

SUPERANNUATION 

Protecting Your Super Package — capping passive fees, banning exit fees 
and reuniting small and inactive superannuation accounts 
The Government will introduce a three per cent annual cap on passive fees charged by superannuation funds on accounts 
with balances below $6,000 and will ban exit fees on all superannuation accounts.  

The Government will also strengthen the ATO-led consolidation regime by requiring the transfer of all inactive 
superannuation accounts where the balances are below $6,000 to the ATO. The ATO will expand its data matching 
processes to proactively reunite these inactive superannuation accounts with the member’s active account, where possible. 
This measure will also include the proactive payment of funds currently held by the ATO.  

These changes will take effect from 1 July 2019.  

This measure is estimated to have a gain to the budget of $166.6 million in fiscal balance terms, and a gain of $1.1 billion in 
underlying cash balance terms over the forward estimates period. This difference reflects the expected time taken to reunite 
accounts with members. The fiscal balance impact is lower as it takes into account reunification expected to occur in future 
years upfront, whereas the underlying cash impact defers some of this until accounts are reunited. The majority of accounts 
transferred to the ATO will be reunited in the year they are received.  

This measure forms part of the Government’s Protecting Your Super Package which will protect individuals’ retirement 
savings from undue erosion, ultimately increasing Australians’ superannuation balances.  

Protecting Your Super Package — changes to insurance in superannuation 
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The Government will change the insurance arrangements for certain cohorts of superannuation members. Insurance within 
superannuation will move from a default framework to be offered on an opt-in basis for: members with low balances of less 
than $6,000; members under the age of 25 years; and members whose accounts have not received a contribution in 13 
months and are inactive.  

These changes will protect the retirement savings of young people and those with low balances by ensuring their 
superannuation is not unnecessarily eroded by premiums on insurance policies they do not need or are not aware of. The 
changes will also reduce the incidence of duplicated cover so that individuals are not paying for multiple insurance policies, 
which they may not be able to claim on. Importantly, these changes will not prevent anyone who wants insurance from being 
able to obtain it — low balance, young, and inactive members will still be able to opt-in to insurance cover within super.  

The changes will take effect on 1 July 2019 — affected superannuants will have a period of 14 months to decide whether 
they will opt-in to their existing cover or allow it to switch off.  

In addition, the Government will consult publicly on ways in which the current policy settings could be improved to better 
balance the priorities of retirement savings and insurance cover within super.  

This measure is estimated to have a gain to the budget of $697.0 million over the forward estimates period.  

This measure forms part of the Government’s Protecting Your Super Package which will protect individuals’ retirement 
savings from undue erosion, ultimately increasing Australians’ superannuation balances.  

Superannuation — better integrity over deductions for personal contributions 
The Government will provide $3.1 million to the ATO over the forward estimates to improve the integrity of the ‘notice of 
intent’ (NOI) processes for claiming personal superannuation contribution tax deductions.  

Currently, some individuals receive deductions on their personal superannuation contributions but do not submit a NOI, 
despite being required to do so. This results in their superannuation funds not applying the appropriate 15 per cent tax to 
their contribution. As the contribution has been deducted from the individual’s income, no tax is paid on it at all.  

The additional funding will enable the ATO to develop a new compliance model, and to undertake additional compliance and 
debt collection activities. The ATO will modify income tax returns to alert individuals to the NOI requirements with a tick box 
to confirm they have complied. The ATO will also provide guidance to individuals on how to comply if they have not yet done 
so. This will ensure that any deductible contributions are appropriately taxed by superannuation funds and enable the ATO 
to deny deductions to individuals who do not comply with the NOI requirements.  

This measure will commence from 1 July 2018 and is estimated to have a gain to revenue of $430.0 million over the forward 
estimates through increased compliance and collections from business owners and other non-employees.  

Superannuation — increasing the maximum number of allowable members in 
self-managed superannuation funds and small APRA funds from four to six 
The Government will increase the maximum number of allowable members in new and existing self-managed 
superannuation funds and small APRA funds from four to six, from 1 July 2019. This will provide greater flexibility for joint 
management of retirement savings, in particular for large families.  

The measure is estimated to have no revenue impact over the forward estimates.  



 
 
 
 

 
 
 

2018-19 Budget Announcements  | Tuesday, 8 May 2018   Page | 9 
 

Superannuation — preventing inadvertent concessional cap breaches by 
certain employees 
The Government will allow individuals whose income exceeds $263,157 and have multiple employers to nominate that their 
wages from certain employers are not subject to the superannuation guarantee (SG) from 1 July 2018.  

The measure will allow eligible individuals to avoid unintentionally breaching the $25,000 annual concessional contributions 
cap as a result of multiple compulsory SG contributions. Breaching the cap otherwise results in these individuals being liable 
to pay excess contributions tax, as well as a shortfall interest charge.  

Employees who use this measure could negotiate to receive additional income, which is taxed at marginal tax rates. Due to 
this, the measure is estimated to have a gain to revenue of $2.0 million over the forward estimates period through the timing 
of income tax collection, which is collected sooner than excess contributions tax.  

Superannuation — three-yearly audit cycle for some self-managed 
superannuation funds 
The Government will change the annual audit requirement to a three-yearly requirement for self-managed superannuation 
funds (SMSFs) with a history of good record-keeping and compliance. This measure will reduce red tape for SMSF trustees 
that have a history of three consecutive years of clear audit reports and that have lodged the fund’s annual returns in a 
timely manner.  

This measure will start on 1 July 2019 and, to ensure smooth implementation, the Government will consult with 
stakeholders.  

The measure is estimated to have no revenue impact over the forward estimates period.  

Infrastructure 
VICTORIA 
Avalon Airport  
The Government will provide $20.0 million in 2018-19 to the Avalon Airport Pty Ltd to support the establishment of 
international services at the Avalon Airport.  

The new infrastructure at Avalon Airport will initially accommodate the arrival and departure of more than 400,000 
international passengers annually. The construction phase is estimated to provide over 30 jobs at Avalon Airport and 50 jobs 
off-airport. Once international services commence, the new services are expected to generate almost 190 additional full time 
jobs at the airport and 170 additional jobs in Geelong and the surrounding region. Direct international services from Avalon 
will benefit the tourism economy of the region, and create opportunities for a range of new exports including fresh produce, 
as well as acting as a catalyst to other prospective international carriers.  

Infrastructure Investment Programme — Victorian infrastructure investments  
The Government will provide $7.8 billion for priority regional and urban infrastructure in Victoria, including:  

• up to $5.0 billion for the Melbourne Airport Rail Link, with specific funding  arrangements, including an option for equity 
investment, to be settled at a later date and with an equivalent contribution to be provided by the Victorian Government;  
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• $1.75 billion for the North East Link;  

• $475.0 million for planning and pre-construction of a rail connection to the Monash employment centre in Melbourne’s 
South-East;  

• $225.0 million for the Frankston to Baxter Line electrification upgrade;  

• $140.0 million for additional urban priority road projects;  

• $132.0 million for the Princes Highway duplication between Traralgon and Sale; and  

• $50.0 million to support the duplication of the Geelong Rail Line between South Geelong and Waurn Ponds.  

Provision for this funding has already been included in the forward estimates.  

WESTERN AUSTRALIA 
Infrastructure Investment Programme — Western Australian infrastructure 
investments and GST top-up payment  
The Government will provide $3.2 billion for priority regional, urban and water infrastructure in Western Australia (WA), 
including a further GST top-up payment of $188.9 million in 2017-18.  

Funding will be provided for the following infrastructure projects which will boost WA’s local economy and create thousands 
of jobs during construction:  

• an additional $1.1 billion for Metronet projects, including the Morley to Ellenbrook line, the Armadale line, Midland 
Station and business case funding for Lakelands  Station;  

• $580.5 million for the Tonkin Highway;  

• $560.0 million for the Bunbury Outer Ring Road;  

• $144.0 million for the Roe Highway (Great Eastern Highway Bypass interchange);  

• $107.5 million for the Mitchell Freeway extension (Hester Avenue to Romeo Road);  

• $65.0 million for the Stephenson Avenue extension;  

• $46.5 million for the Leach Highway (Welshpool Road interchange);  

• up to $140.0 million in grant funding and a concessional loan of up to $50.0 million towards the Myalup-Wellington Dam 
Project to improve the quality of water stored in and released from the dam for agriculture;  

• $220.0 million for the Bindoon Bypass (funding provided under the measure titled Infrastructure Investment Programme 
— Roads of Strategic Importance; and  

• $10.0 million for a business case for the Orange Route (funding provided under the measure titled Infrastructure 
Investment Programme — Major Project Business Case Fund).  

Provision for this funding has already been included in the forward estimates.  
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The GST top-up payment of $188.9 million in 2017-18 would effectively lift WA’s share of the GST in 2018-19 to 50 cents in 
the dollar to support the following hospital projects:  

• $158.0 million for the Joondalup Hospital Expansion;  

• $20.3 million for the Royal Perth Hospital refurbishment; and  

• $10.6 million for the Osborne Park Hospital expansion.  

AUSTRALIAN CAPITAL TERRITORY  
Infrastructure Investment Programme — Australian Capital Territory 
infrastructure investments  
The Government will provide $100.0 million for Monaro Highway upgrades in the Australian Capital Territory (ACT).  

This is in addition to funding of $100.0 million provided for the Barton Highway linking the ACT and New South Wales, under 
the measure titled Infrastructure Investment Programme — Roads of Strategic Importance.  

Provision for this funding has already been included in the forward estimates.  

National Capital Authority — additional funding 
The Government will provide an additional $17.1 million over four years from 2018-19 to enable the National Capital 
Authority to increase its essential maintenance of assets across the National Capital Estate.  

The cost of this measure will be met by annual increases in paid parking rates on national land in the Australian Capital 
Territory. On 1 July 2018, the long-stay rate will increase by $2.00 per day to $14.00 per day and the short-stay rate will 
increase by $0.40 per hour to $2.90 per hour, followed by annual increases of $0.50 per day and $0.20 per hour from 
1 July 2019.  

NEW SOUTH WALES 
Infrastructure Investment Programme — New South Wales infrastructure 
investments  
The Government will provide $1.5 billion for priority regional and urban infrastructure in New South Wales, including:  

• $971.0 million for the Coffs Harbour Bypass on the Pacific Highway;  

• $400.0 million for the Port Botany Rail Line Duplication; and  

• $155.0 million for a new Nowra Bridge over the Shoalhaven River.  

Provision for this funding has already been included in the forward estimates. 

Western Sydney Airport Visitor and Information Centre 
The Government will provide $5.0 million in 2017-18 to WSA Co towards the construction of a visitor and information centre 
on the Western Sydney Airport site.  

The visitor and information centre will include an exhibition space, presentation and consultation facilities, and public viewing 
access to the Western Sydney Airport site works.  
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Western Sydney City Deal 
The Government will provide $125.0 million over five years from 2017-18 to support infrastructure projects and liveability 
initiatives under the Western Sydney City Deal, including:  

• up to $50.0 million towards the development of a business case for Western Sydney  Rail, including an investigation of 
integrated transport and delivery options for a full North South Rail Link from Schofields to Macarthur, to be funded on a 
50:50 basis with the NSW Government;  

• $60.0 million to improve community infrastructure in Western Sydney; and  

• $15.0 million to accelerate planning and zoning reforms to support housing supply  in Western Sydney.  

Funding of $95.0 million for this measure has already been provided for by the Government.  

NORTHERN TERRITORY  
Infrastructure Investment Programme — Northern Territory infrastructure 
investments  
The Government will provide $280.0 million for priority regional road projects in the Northern Territory, including:  

• $180.0 million for the Central Arnhem Road Upgrade; and  

• $100.0 million for the Buntine Highway Upgrade.  

This is in addition to funding of $1.5 billion provided for road infrastructure in Northern Australia, including the Northern 
Territory, under the measure titled Infrastructure Investment Programme — Roads of Strategic Importance.  

Provision for this funding has already been included in the forward estimates.  

QUEENSLAND 
Infrastructure Investment Programme — Queensland infrastructure 
investments  
The Government will provide $5.2 billion for priority regional and urban infrastructure in Queensland, including:  

• $3.3 billion for additional Bruce Highway upgrades, including:  

– Pine River to Caloundra ($880.0 million); and  

– Cooroy to Curra Section D ($800.0 million);  

• $1.0 billion for the M1 Pacific Motorway (Eight Mile Plains to Daisy Hill and Varsity  Lakes to Tugun);  

• $390.0 million for the Beerburrum to Nambour Rail Upgrade;  

• $300.0 million for the Brisbane Metro;  

• $170.0 million for the Amberley Interchange, Cunningham Highway; and  
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• $64.2 million for new upgrade projects on the Warrego Highway, including Dalby to  Miles, Oakey to Miles and the 
Carroll Creek culvert replacement.  

Provision for this funding has already been included in the forward estimates and is in addition to funding of $1.5 billion 
provided for road infrastructure in northern Australia, including Queensland, under the measure titled Infrastructure 
Investment Programme — Roads of Strategic Importance.  

 

SOUTH AUSTRALIA 
Infrastructure Investment Programme — South Australian infrastructure 
investments  
The Government will provide $1.8 billion for priority regional and urban infrastructure in South Australia, including:  

• $1.4 billion for Adelaide North-South Corridor future priorities, including $177.0 million for the Regency Road to Pym 
Street section;  

• $220.0 million for the Gawler Rail Line electrification; and  

• $160.0 million for the Joy Baluch Bridge duplication.  

Provision for this funding has already been included in the forward estimates.  

Infrastructure Investment Programme — Tasmanian infrastructure 
investments   
The Government will provide $520.8 million for priority regional infrastructure in Tasmania, including:  

• $461.0 million for the Bridgewater Bridge Replacement; and  

• $59.8 million as a co-contribution towards Tranche Two of the Tasmanian Freight  Rail Revitalisation project.  

This is in addition to funding of $400.0 million provided for road infrastructure in Tasmania, including the Bass Highway, 
under the measure titled Infrastructure Investment Programme — Roads of Strategic Importance.  

Provision for this funding has already been included in the forward estimates.  

TASMANIA 
Launceston City Deal — Tamar River  
The Government will provide $47.5 million over five years from 2019-20 towards 12 projects to reduce pollution and improve 
the health of the Tamar River in Launceston, Tasmania, as part of the Launceston City Deal.  

Further information can be found in the press release of 16 February 2018 issued by the Prime Minister.  

Regional Jobs and Investment Package — funding for Tasmania 
The Government will provide an additional $2.3 million in 2018-19 to the Regional Jobs and Investment Package for 
Regional Tasmania.  

The cost of the measure will be met by redirecting funding from the Tasmanian Jobs and Investment Fund.  
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This measure builds on the 2016-17 MYEFO measure titled Regional Jobs and Investment Package.  

MISC. LOCATIONS  
Infrastructure, Regional Development and Cities Portfolio — other priorities 
The Government will invest $518.9 million from uncommitted funding in the Infrastructure, Regional Development and Cities 
portfolio, towards:  

• Building Better Regions Fund — round three;  

• Stronger Communities Programme — round four;  

• Remote Airstrip Upgrade Programme — extension;  

• Western Sydney City Deal and a Western Sydney Airport Visitor and Information  Centre;  

• Launceston City Deal — Tamar River;  

• Regional Australia Institute;  

• Myalup-Wellington project;  

• Indian Ocean Territories — essential infrastructure and air services;  

• Management of Drones;  

• Aviation, Air Cargo and International Mail Security Package; and  

• other policy priorities.  

Infrastructure Investment Programme — Major Project Business Case Fund 
The Government will provide $250.0 million to establish a Major Project Business Case Fund to contribute to the 
development of business cases for future high priority land transport infrastructure investments.  

This measure includes initial contributions of $10.0 million for a business case for the Orange Route in Western Australia 
and $15.0 million for a business case for the Toowoomba to Brisbane Passenger Rail.  

Provision for this funding has already been included in the forward estimates.  

Infrastructure Investment Programme — Urban Congestion Fund 
The Government will provide $1.0 billion to establish the Urban Congestion Fund which will support projects to remediate 
pinch points, improve traffic safety and increase network efficiency for commuter and freight movements in urban areas.  

Provision for this funding has already been included in the forward estimates.  

Remote Airstrip Upgrade Programme — extension 
The Government will provide $28.3 million over four years from 2018-19 to provide a further three funding rounds for the 
Remote Airstrip Upgrade component of the Regional Aviation Access Programme.  

The funding will deliver better access and safety upgrades for remote community airstrips. Remote airstrip upgrades ensure 
continued access to essential, potentially lifesaving, health care as well as fresh food, mail services and access to 
employment and education opportunities.  
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Stronger Communities Programme — round four 
The Government will provide $25.9 million over two years from 2018-19 for round four of the Stronger Communities 
Programme. The Stronger Communities Programme provides funding of between $2,500 and $20,000 for small capital 
projects that deliver social benefits for local communities across Australia.  

National Freight and Supply Chain Strategy — development 
The Government will provide $5.1 million over four years from 2018-19 to the Department of Infrastructure, Regional 
Development and Cities to lead the development of a National Freight and Supply Chain Strategy, which will aim to improve 
the efficiency and productivity of freight movements, including through ports, airports and intermodal terminals, and along 
supply chains.  

The cost of this measure will be met from within the existing resources of the Department of Infrastructure, Regional 
Development and Cities.  

Norfolk Island — additional funding 
The Government will provide an additional $38.7 million over four years from 2018-19 (including $2.4 million in capital 
funding) to support service delivery on Norfolk Island.  

The additional funding will improve the state-level and local government services delivered on Norfolk Island, and enable 
critical maintenance of Commonwealth assets and the Kingston and Arthurs Vale Historic Area.  

Management of Drones 
The Government will provide $2.9 million in 2018-19 to support the Civil Aviation Safety Authority to manage safety 
standards and associated compliance for recreational and commercial drone technologies in Australia.  

Indian Ocean Territories — essential infrastructure and air services 
The Government will provide $51.6 million over four years from 2018-19 (including $28.2 million over three years from 
2018-19 in capital funding) to upgrade Commonwealth infrastructure and underwrite essential air services in the Indian 
Ocean Territories.  

The upgrade of infrastructure will include:  

• replacing and upgrading the wharf crane and mooring systems at Flying Fish Cove  and mooring systems at Smith 
Point, Christmas Island;  

• decommissioning the wharf crane and mooring system at Norris Point, Christmas  Island; and  

• developing business cases for long-term infrastructure upgrades to the stormwater  network on Christmas Island and 
to address safety issues with port infrastructure in  the Indian Ocean Territories.  

The Government will also underwrite air services to the Indian Ocean Territories delivered by Virgin Australia for a further 
four years.  

Infrastructure Investment Programme — Outback Way 
The Government will provide $160.0 million to improve priority sections of the Outback Way, which links Laverton in Western 
Australia to Winton in Queensland. This will bring the Government’s total commitment to Outback Way upgrades to 
$330.0 million.  
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Provision for this funding has already been included in the forward estimates.  

Infrastructure Investment Programme — Roads of Strategic Importance  
The Government will provide $3.5 billion to establish the Roads of Strategic Importance initiative to support the upgrade of 
key regional road corridors in Australia, with initial investments to include:  

• $1.5 billion for Northern Australia (Queensland, Northern Territory and Western Australia);  

• $400.0 million for Tasmanian road corridors, including the Bass Highway;  

• $220.0 million for the Bindoon Bypass in Western Australia; and  

• $100.0 million for further upgrades of the Barton Highway corridor linking the Australian Capital Territory and New South 
Wales.  

Provision for this funding has already been included in the forward estimates.  

National Research Infrastructure Investment Plan — implementation of 
Government response  
The Government will provide an additional $1.9 billion over 12 years from 2017-18 ($393.3 million over five years) to 
implement the Research Infrastructure Investment Plan (the Plan), informed by the 2016 National Research Infrastructure 
Roadmap. Implementing the Plan will involve partially funding specific national research infrastructure projects, with the 
Government’s contribution subject to co-investment being secured by project proponents.  

Projects will be delivered through an expansion of the existing National Collaborative Research Infrastructure Strategy 
(NCRIS) and will bring the Government’s investment in national research infrastructure projects under the Plan to $4.1 billion 
over 12 years.  

To ensure future investments deliver the maximum benefit to researchers and to the community, the Plan will be reviewed 
every two years to keep investments relevant and in line with research priorities.  

This measure builds on the 2017-18 Budget measure titled National Innovation and Science Agenda — Research 
Infrastructure Investment Plan — development.  

Health 
Customs Duty — growing international collaboration and investment in 
Australia’s medical research industry  
The Government will remove customs tariffs from placebos and clinical trial kits that are imported into Australia from 
1 July 2018.  

This measure will simplify the import process for clinical trial kits and placebos, removing the need to differentiate between 
medicines and placebos as both will now be subject to a free rate of duty.  
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This will lower costs and remove the regulatory burden on companies conducting clinical trials.  

This measure is estimated to have a negligible impact on revenue over the forward estimates period.  

A Stronger Rural Health Strategy 
The Government will provide $83.3 million over five years from 2017-18 to achieve stronger rural, regional and remote 
health outcomes by aligning the distribution of the health workforce to areas of greatest need and building the capability of 
Australia’s medical practitioner workforce. In addition, the Stronger Rural Health Strategy will provide greater opportunities 
for Australian doctors through better teaching, training, recruitment and retention.  

The distribution of the workforce in rural, regional and remote areas will be improved by:  

• establishing a Murray-Darling medical schools network to support an end-to-end  training continuum for students to 
study medicine in the region;  

• creating a new Junior Doctor Training program with a strong focus on supporting  training in rural settings, integral to 
the development of a National Rural Generalist  Pathway by the National Rural Health Commissioner;  

• expanding the Rural Health Multidisciplinary Training Program;  

• updating the geographic eligibility criteria for rural bulk billing incentives;  

• a Workforce Incentive Program to provide incentives for general practice to employ  allied health professionals and for 
doctors to practise in non-metropolitan areas;  

• improving the return of service obligations under bonded medical training programs;  

• better monitoring and planning for future workforce needs; and  

• supporting the medical training pipeline and better targeting training places to rural  Australia.  

Measures will be implemented to improve the capability of the health workforce and provide greater opportunities for 
Australian doctors by:  

• introducing new fee arrangements that recognise the additional qualifications of Vocationally registered General 
Practitioners (GPs) and to provide support for existing non-vocationally registered GPs to upgrade their qualifications;  

• streamlining the GP training arrangements to be provided through the Royal Australian College of General Practitioners 
and the Australian College of Rural and Remote Medicine for non-vocationally registered GPs to gain vocational 
recognition;  

• providing 100 additional vocational training places through the Australian General Practice Training Program from 
1 January 2021;  

• strengthening the role of the nursing workforce in team-based and multidisciplinary primary care service settings and 
reviewing the nursing curricula used to develop the nursing workforce; and  

• continuing and expanding support for Aboriginal and Torres Strait Islander health  professional organisations.  
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The Government will also improve the delivery and availability of dental, mental health and emergency aeromedical services 
in rural and remote areas by providing additional funding to the Royal Flying Doctor Service.  

Epilepsy Action Response Service 
The Government will provide $1.3 million over three years from 2018-19 for Epilepsy Action Australia to establish a national 
Epilepsy Action Response Service to provide access to high quality information and expertise on epilepsy, especially in rural 
and remote areas in Australia.  

The Government’s investment in a national Epilepsy Action Response Service will be boosted by additional philanthropic 
contributions.  

Visas for General Practitioners — targeting areas of doctor shortages  
The Government will improve the targeting of visas for general practitioners to areas of doctor shortages. From 
1 January 2019, the Government will set a planning target of around 2,100 overseas trained doctors per annum to contribute 
to the continued growth in overall doctor numbers. Visas for other specialties and for state and territory based employment 
will not be affected.  

Better managing the total number of doctors entering the system and directing them to areas of need has also made 
available $415.5 million over four years from 2018-19 to fund Health policy priorities.  

Improved Dental and Allied Health  
The Government will achieve efficiencies of $40.7 million over four years from 2018-19 by ensuring that allied health 
services are better targeted and delivered when needed. This measure will implement a new ‘treatment cycle’ model of 
service, ensuring General Practitioners are better connected with the Department of Veterans’ Affairs’ clients and will 
improve the quality of service to clients. This measure also reflects an update to contemporary treatment standards, such as 
physiotherapy items.  

MEDICARE 

Guaranteeing Medicare — improving safety and quality through stronger 
compliance 
The Government will invest $9.5 million over five years from 2017-18 to continue to improve Medicare compliance 
arrangements and debt recovery practices to ensure Medicare services are targeted at serving the health needs of 
Australian patients.  

This measure includes better targeting investigations into fraud, inappropriate practice and incorrect claiming and will use 
data analytics and behavioural driven approaches to compliance. The Government will continue to consult with professional 
bodies and stakeholder groups on the compliance strategies.  

Guaranteeing Medicare — Medicare Benefits Schedule — new and amended 
listings 
The Government will provide $25.4 million over four years from 2018-19 for new and amended Medicare Benefits Schedule 
(MBS) and Veterans’ Benefits items, based on recommendations from the independent Medical Services Advisory 
Committee.  
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The new and amended items include:  

• a new pathology service for testing patients for mutations in the Cystic Fibrosis Transmembrane Regulator gene;  

• new services to treat patients with idiopathic overactive bladder by percutanenous tibial nerve stimulation 
neuromodulation therapy; and  

• a new service for the processing and cryopreservation of semen to preserve fertility  in post-pubertal males undergoing 
gonadotoxic treatment.  

Further information will be available in the summary of changes included in the MBS issued by the Department of Health 
when relevant amendments take effect.  

Guaranteeing Medicare — Medicare Benefits Schedule Review — response 
to Taskforce recommendations 
The Government has responded to a number of recommendations from the independent, clinician-led Medicare Benefits 
Schedule (MBS) Review Taskforce to align certain MBS items with contemporary clinical evidence and practice and improve 
health outcomes for patients by:  

• adding new renal medicine items to fund dialysis services in very rural and remote  regions;  

• restricting the use of urogynaecological mesh and adding new interim services for  the surgical excision of 
urogynaecological mesh;  

• reforming access to knee imaging services, including removal of the requirement for  a plain radiography before 
performing an MRI on children;  

• realigning fees for two capsule endoscopy items;  

• consolidating items related to endocrinology to ensure appropriate claiming;  

• restructuring the schedule for spinal services; and  

• changing diagnostic procedures for thoracic medicine.  

Net savings of $189.7 million over five years from 2017-18 have already been reinvested by the Government in Medicare.  

Guaranteeing Medicare — modernising the health and aged care payments 
systems  
The Government will provide an additional $106.8 million over four years from 2018-19 to modernise the health and aged 
care payments systems and ensure that the Government continues to own and operate the ICT systems that support the 
delivery of Medicare, the Pharmaceutical Benefits Scheme, aged care and related payments into the future.  

This measure includes funding for replacing and decommissioning ageing ICT systems, upgrading cyber security, and 
introducing user experience improvements for consumers and providers of health and aged care services.  

MEDICINES 
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Improving Access to Medicines — additional funding for new medicines and 
improved payment administration 
The Government will set aside a provision of $1.0 billion over the forward estimates to continue to support its commitment to 
list new medicines on the Pharmaceutical Benefits Scheme (PBS) that have been recommended for listing by the 
independent Pharmaceutical Benefits Advisory Committee. This provision for future listings on the PBS builds on new 
medicine listings of $3.5 billion over five years that have been made by the Government since the 2017-18 Budget.  

The Government will also amend the payment administration for high-cost medicines to address medicine access and 
pharmacy cash flow issues raised during the Independent Review of Pharmacy Remuneration and Regulation. Revenue 
rebates for some high-cost medicines will be reduced from 1 July 2018, with the agreement of the relevant medicine 
manufacturers, and with a corresponding reduction in the published price of those medicines. An improved payment 
administration trial for certain high-cost medicines with special pricing arrangements will commence from 1 July 2019. The 
Government will continue to consult closely with the sector on the trial design, implementation and transition arrangements.  

Revised payment administration will benefit patients and reduce cash flow impacts (and associated financial risks) on 
participants in the pharmaceutical supply chain while continuing to maintain the confidentiality of medicine prices negotiated 
between the Government and manufacturers. There will be no reduction in the Government’s overall investment in the PBS 
as a result of these changes and the Government will continue to maintain its strong commitment to listing new medicines.  

Improving Access to Medicines — e-prescribing for safer medicines 
The Government will provide $28.2 million over five years from 2017-18 to upgrade the e-prescribing software system used 
by clinicians to prescribe medicines.  

This measure supports a national electronic prescribing system that will contribute to Pharmaceutical Benefits Scheme 
efficiency, compliance, drug safety and data collection.  

The upgrades will make the system more user-friendly and enable prescribers to better identify prescribing options that best 
meet the needs of their patients, with doctors to retain the final say in advising patients on which medicines to use.  

Improving Access to Medicines — encouraging greater use of generic and 
biosimilar medicines 
The Government will implement measures to increase the use of generic and biosimilar medicines and provide $5.0 million 
over three years from 2017-18 to continue the biosimilar medicines awareness campaign established as part of the 
Pharmaceutical Benefits Scheme Access and Sustainability Package announced in May 2015.  

The Government estimates that the increased use of generic and biosimilar medicines will lead to a reduction in costs of 
$335.8 million over five years from 2017-18.  

The savings from this measure will be redirected by the Government to fund health policy priorities.  

Improving Access to Medicines — funding certainty for essential medicines 
safety 
The Government will offer National Prescribing Service MedicineWise and the National Return of Unwanted Medicines the 
certainty of a new four year funding agreement in return for more efficient delivery of their services, saving $40.0 million over 
four years from 2018-19.  
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Health professionals and customers will continue to have free access to information to support the safe use and prescription 
of medicines, health care services and tests, and access to collection points to return expired and unwanted medicines.  

The savings from this measure will be redirected by the Government to fund health policy priorities.  

Improving Access to Medicines — strengthening the Life Saving Drugs 
Program 
The Government will provide $5.4 million over five years from 2017-18 to implement improvements to the administration of 
the Life Saving Drugs Program, which supports free access to high-cost, life-saving medicines for people with very rare 
medical conditions. A provision for this has already been made in the forward estimates.  

In addition, the Government has reached agreement with Medicines Australia, on behalf of medicines manufacturers, to 
introduce pricing policies similar to those that apply to the Pharmaceutical Benefits Scheme. The financial impacts of these 
pricing policy changes are not for publication (nfp) as they are subject to commercial negotiation.  

Further information can be found in the press release of 28 January 2018 issued by the Minister for Health.  

Improving Access to Medicines — strengthening the quality use of healthcare 
services 

The Government will deliver targeted education activities for prescribers to reduce unnecessary or inappropriate use of 
biological disease-modifying anti-rheumatic drugs (bDMARDS) and to support the appropriate use of blood and blood 
products.  

The Government estimates that improved use of medicines and blood products will lead to a reduction in costs of 
$77.6 million over five years from 2017-18.  

The savings from this measure will be redirected by the Government to fund health policy priorities.  

Improving Access to Medicines — sustainability of the pharmacy approvals 
process 
The Government will recover, from 1 July 2019, the full cost of the Pharmaceutical Benefits Scheme pharmacy approval 
process. The Government will also streamline the administration of pharmacy approvals, including moving administration 
from the Department of Human Services to the Department of Health.  

National Immunisation Program — new and amended listings 
The Government will provide $42.5 million over five years from 2017-18 to list the following vaccines on the National 
Immunisation Program from 1 July 2018:  

• Boostrix® and Adacel® for pregnant women during each pregnancy for the  prevention of pertussis;  

• Fluad® and Fluzone® High Dose for people aged 65 years and over for the  prevention of influenza; and  

• Nimenrix® for children aged approximately 12 months for the prevention of  meningococcal A, C, W and Y to replace the 
current meningococcal vaccinations.  

Further information can be found in the press release of 2 February 2018 issued by the Minister for Health, and in the joint 
press release of 18 February 2018 issued by the Prime Minister and the Minister for Health.  
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Pharmaceutical Benefits Scheme — new and amended listings 
The Government will provide $1.4 billion over five years from 2017-18 for a number of new and amended listings on the 
Pharmaceutical Benefits Scheme (PBS) and the Repatriation Pharmaceutical Benefits Scheme (RPBS).  

New and amended listings since the 2017-18 MYEFO include:  

• Carfilzomib (Kyprolis®) from 1 January 2018 for the treatment of refractory multiple  myeloma;  

• Ocrelizumab (Ocrevus®) from 1 February 2018 for the treatment of relapsing- remitting multiple sclerosis;  

• Tenofovir with emtricitabine (Truvada®, Tenofovir EMT GH®, Tenofovir Disoproxil Emtricitabine Mylan®) from 
1 April 2018 for the prevention of human  immunodeficiency virus;  

• Pembrolizumab (Keytruda®) from 1 May 2018 for the treatment of relapsed or refractory Hodgkin lymphoma;  

• Nusinersen (Spinraza®) from 1 June 2018 for the treatment of spinal muscular atrophy; and  

• Ribociclib (Kisqali®) from 1 July 2018 for the treatment of breast cancer.  

The costs for some of these medicines will be reduced by revenue from rebates negotiated as part of purchase agreements. 
Details of this revenue is not for publication (nfp) due to commercial sensitivities. Provision for part of the funding for this 
measure has already been included in the forward estimates.  

The Government has also amended the prices of 34 medicines which are currently listed on the PBS and RPBS, with effect 
from 1 February 2018, 1 April 2018 or 1 June 2018.  

Further information can be found on the PBS website (www.pbs.gov.au).  

MENTAL HEALTH 

Prioritising Mental Health — aftercare following a suicide attempt 
The Government will provide $37.6 million over four years from 2018-19 to improve follow-up care for people discharged 
from hospital following a suicide attempt — the highest at risk group in Australia — including:  

• $10.5 million for beyondblue to provide national support and oversee the  implementation of the Way Back Support 
Service (WBSS) in Primary Health  Networks; and  

• $27.1 million for Primary Health Networks to commission services to be accessed by WBSS clients (contingent on 
co-contributions from States and Territories).  

This measure aligns with priorities under the Fifth National Mental Health and Suicide Prevention Plan.  

Prioritising Mental Health — funding for The Junction Clubhouse 
The Government will provide $0.5 million over two years from 2018-19 to The Junction Clubhouse Cairns. This funding will 
enable the Clubhouse to continue to support people with long-term mental health issues in a structured environment and to 
provide access and support for mentoring and life skills development. The funding is contingent on co-contributions from the 
Queensland Government.  
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Prioritising Mental Health — Head to Health 

The Government will provide $4.7 million over two years from 2018-19 for Head to Health which will provide users with 
access to evidence-based information and advice on mental health services through an improved telephone service and 
enhanced web portal.  

Prioritising Mental Health — Lifeline Australia — enhanced telephone crisis 
services 
The Government will provide $33.8 million over four years from 2018-19 (including $15.5 million ongoing) to Lifeline 
Australia to enhance its telephone crisis services. This will enable Lifeline Australia to meet increasing demand, provide 
more responsive and consistent services and improve connectivity to other services in order to better support people in 
need. These improvements will be delivered through modernisation of the operating environment and expansion of 
workforce capacity. This measure will ensure that Australians experiencing a personal crisis will have 24 hour access to high 
quality crisis support and suicide prevention services.  

Prioritising Mental Health — strengthening the National Mental Health 
Commission 
The Government will provide $12.4 million over four years from 2018-19 to strengthen the National Mental Health 
Commission. This additional funding will support the Commission to better review and report on the performance of the 
mental health system in Australia and increase its capacity to provide national leadership in advising on mental health 
reforms, including expanding its role under the Fifth National Mental Health and Suicide Prevention Plan.  

Prioritising Mental Health — suicide prevention campaign 
The Government will provide $1.2 million in 2018-19 to SANE Australia to deliver a targeted suicide awareness campaign, 
Better Off With You. The campaign will utilise personal stories of individuals who have survived suicide attempts to change 
the attitudes and behaviours of people contemplating suicide.  

Mental Health Treatment for Australian Defence Force Reservists with 
Disaster Relief and Certain Other Service  
The Government will provide an additional $2.2 million over four years from 2018-19 to extend access to mental health 
services, provided to current and former Australian Defence Force (ADF) members on a non-liability basis, to include ADF 
reservists with part-time disaster relief and border protection service, or who have been involved in a serious training 
accident.  

This measure builds on the 2017-18 Budget measure titled Mental Health Treatment for Current and Former Members of the 
Australian Defence Force — expanded access. 

Mature Age Australians  
More Choices for a Longer Life — protecting older Australians  
The Government will provide $22.0 million over five years from 2017-18 to protect the rights of older Australians and protect 
them from abuse.  
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The measure will support:  

• expansion and evaluation of trials of three types of specialist support services: specialist elder abuse units located in 
legal services; health-justice partnerships; and family counselling and mediation services;  

• an Elder Abuse Knowledge Hub;  

• a National Prevalence Research scoping study; and  

• the development of a National Plan to address elder abuse, to be agreed between the Commonwealth, States and 
Territories, in close consultation with industry and community groups.  

The Government will also work with the States and Territories to develop a nationally consistent legal framework and 
establish a National Register of Enduring Powers of Attorney. Expenditure for this component has been provisioned in the 
Budget but is not for publication pending the outcome of negotiations with the States and Territories.  

This measure builds on the 2016-17 MYEFO measure titled Protecting the Rights of Older Australians.  

More Choices for a Longer Life — skills checkpoint for older workers program 
— establishment  
The Government will provide $17.4 million over four years from 2018-19 to establish the Skills Checkpoint for Older Workers 
program, which will support employees aged 45-70 to remain in the workforce.  

From 1 September 2018, 5,000 employees each year would be entitled to receive customised career advice on transitioning 
into new roles, or their pathways to a new career, including referrals to relevant training options.  

See also the related expense measure titled More Choices for a Longer Life — jobs and skills for mature age Australians in 
the Jobs and Innovation portfolio.  

More Choices for a Longer Life — work test exemption for recent retirees 
The Government will introduce an exemption from the work test for voluntary contributions to superannuation, for people 
aged 65-74 with superannuation balances below $300,000, in the first year that they do not meet the work test 
requirements.  

The work test exemption will give recent retirees additional flexibility to get their financial affairs in order in the transition to 
retirement. Currently, the work test restricts the ability to make voluntary superannuation contributions for those aged 65-74 
to individuals who self-report as working a minimum of 40 hours in any 30 day period in the financial year.  

This measure will take effect from 1 July 2019 and is estimated to have a cost to revenue of $10.0 million over the forward 
estimates period.  

More Choices for a Longer Life — healthy ageing and high quality care  
The Government will implement new policies to support people to stay at home longer, remain healthy and independent for 
longer, and to improve access to high quality, safe aged care.  

Better Access to Care:  
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• the Government will deliver an additional 14,000 new high level home care  packages over four years from 2018-19 in 
addition to the 6,000 high level packages delivered in the 2017-18 MYEFO;  

• 13,500 residential aged care places and 775 short term restorative care places in the 2018-19 Aged Care Approvals 
Round will be released, with a $60.0 million capital investment to support new places;  

• the Government will provide funding of $105.7 million over four years from 2018-19 (including $32.0 million from within 
the existing resources) to support the National Aboriginal and Torres Strait Islander Flexible Aged Care Program to 
deliver additional residential aged care places and home care packages in remote Indigenous communities;  

• the Government will provide funding of $61.7 million over two years from 2018-19 to  make the My Aged Care website 
easier to use and will develop simpler assessment Forms for people to access aged care services;  

• the Government will provide capital grants funding of $40.0 million over four years from 2019-20 for aged care facilities 
in regional, rural and remote Australia;  

• the Government will provide funding of $14.8 million over two years from 2018-19 to  support preparatory work for a new 
national assessment framework for people  seeking aged care;  

• the Government will provide further funding of $7.4 million over two years from 2018-19 to trial navigator services to 
assist people seeking information about aged care to make decisions that are right for them;  

• the Government will provide $0.3 million in 2018-19 for an impact analysis of allocating residential care places to people 
seeking care, rather than to the providers of that care in response to the 2017 Legislated Review of Aged Care; and  

• the Government will combine the Residential Care and Home Care programs from 1 July 2018 to provide greater 
flexibility to respond to changes in demand for home care packages and residential aged care places.  

Better Quality of Care:  

• the Government will establish a new Aged Care Quality and Safety Commission from 1 January 2019 and will provide 
$253.8 million over four years from 2018-19 to support the functions of the new Commission;  

• the Government will provide $50.0 million over two years from 2018-19 for a Quality  Care Fund to improve the quality 
of residential aged care;  

• the Government will provide $32.6 million over four years from 2018-19 to enhance the regulation of aged care provider 
quality to better identify risks and respond more quickly to care failures;  

• the Government will provide funding of $32.8 million over four years from 2018-19 for a trial to improve palliative care for 
elderly Australians living in residential aged care facilities, contingent on matched funding from the States and 
Territories;  

• the Government will provide additional funding of $8.8 million over four years from 2018-19 to improve the transparency 
of information on aged care provider quality;  and  

• the Government will provide $8.6 million over four years from 2018-19 to improve the management of prudential risk in 
residential aged care facilities including through the introduction of a levy to secure accommodation bonds.  
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Better Ageing:  

• the Government will provide funding of $82.5 million over four years from 2018-19 for mental health services for people 
in residential aged care facilities;  

• the Government will provide funding of $29.2 million over two years from 2018-19 to  undertake a trial of support 
strategies to help older Australians stay independent for longer;  

• the Government will provide $20.0 million over four years from 2018-19 for a pilot of  services led by mental health 
nurses to target the mental health of older Australians  in the community, particularly those at risk from isolation;  

• the Government will provide $22.9 million over two years from 2018-19 to  encourage and increase physical activity in 
older Australians;  

• the Government will provide funding of $6.5 million over four years from 2018-19 for  the development of website 
checks for 45 and 65 year olds which will be supported  by reminder letters so they can assess their health, employment 
options and Finances, so as to remain healthy, active and independent;  

• the Government will provide $5.3 million over four years from 2018-19 for the development of technological solutions to 
support people living with dementia to better manage their care; and  

• the Government will provide $0.3 million over two years from 2018-19 to the Australian and New Zealand Hip Fracture 
Registry to collect more data to improve patient outcomes.  

The Government will provide $8.2 million in 2017-18 for a communications campaign to support the package of reforms.  

Budget and fund policy priorities.  

More Choices for a Longer Life — jobs and skills for mature age Australians  
The Government will provide $189.7 million over five years from 2017-18 to support mature age Australians to adapt to the 
transitioning economy and develop the skills needed to remain in work. The funding includes:  

• $136.4 million over four years from 2018-19 for targeted training to help mature age  job seekers aged 45 years and 
over and who are registered with a jobactive  provider to enhance employability, develop digital skills and identify 
opportunities in local labour markets;  

• $19.3 million over three years from 2018-19 for training funding of up to $2,000 for  workers aged 45 to 70 years to 
take up reskilling or upskilling opportunities, with the Government contribution to be matched by either the worker or 
their current employer;  

• $15.2 million over three years from 2018-19 to support mature age workers who are  considering early retirement or 
who are retrenched to look at alternatives to remain in employment;  

• $17.7 million over four years from 2018-19 for additional Inclusive Entrepreneurship  Facilitators for an increased focus 
on mature age people to promote  entrepreneurship and new business opportunities and to provide business 
 mentoring; and  

• $1.1 million in 2018-19 to restructure the Employment Fund to allow additional wage  subsidy places for mature age 
employees.  
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In addition, the Government will work with business and community peak bodies to develop strategies that promote the 
benefits of a diverse workforce, influence hiring practices and reduce discrimination. The Government will also better target 
its existing communication campaign activities for various Australian Government employment services to increase 
awareness of these programs, within existing funding.  

The cost of this measure will be partially funded from within the existing resources of the Department of Jobs and Small 
Business. 

Disability Support Pension — aligning suspension periods for imprisoned 
recipients  
The Government will achieve efficiencies of $5.2 million over five years from 2017-18 by aligning Disability Support Pension 
(DSP) payment suspension arrangements for imprisoned recipients with provisions for imprisoned recipients of other income 
support payments.  

From 1 January 2019, the maximum payment suspension period available to DSP recipients who are imprisoned will be 
reduced from two years to 13 weeks, consistent with the suspension periods available to imprisoned recipients of other 
income support payments such as Newstart Allowance.  

More Choices for a Longer Life — finances for a longer life  
The Government will provide $258.6 million over five years from 2017-18 to introduce a range of measures that will enhance 
the standard of living of older Australians. This measure commences on 1 July 2019, and comprises:  

• $227.4 million to increase the Pension Work Bonus from $250 to $300 per fortnight  to earn up to $7,800 each year 
without impacting their pension. It will also be expanded to allow self-employed retirees to earn up to $300 per fortnight 
without impacting their pension;  

• $20.2 million to amend the pension means test rules to encourage the development  and take-up of lifetime retirement 
income products that can help retirees manage the risk of outliving their savings; and  

• $11.0 million to expand the Pension Loans Scheme to everyone over Age Pension  age and to increase the maximum 
fortnightly income stream to 150 per cent of the Age Pension rate. This will enable Australians to use the equity in their 
homes to increase their incomes.  

More Choices for a Longer Life — comprehensive income products in 
retirement  
The Government will amend the Superannuation Industry (Supervision) Act 1993 to introduce a retirement covenant that will 
require superannuation trustees to formulate a retirement income strategy for superannuation fund members.  

The Government will also amend the Corporations Act 2001 to introduce a requirement for providers of retirement income 
products to report simplified, standardised metrics in product disclosure to assist customer decision making.  
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Tourism 
Building Better Regions Fund — round three  
The Government will provide $206.5 million over four years from 2018-19 for round three of the Building Better Regions 
Fund, to support investment in community infrastructure and capacity building projects in regional areas.  

This includes $45.0 million to improve tourism-related infrastructure, supporting demand driven projects that ensure the 
benefits of Government investment can be multiplied across the tourism sector in the regions.  

This investment increases the funding available to the Building Better Regions Fund to $641.6 million.  

Enhancing Cruise Ship Access to Sydney  
The Government will provide $0.3 million in 2018-19 to develop options for additional cruise ship berthing sites in Sydney to 
support the growth of the cruise ship tourism sector.  

Funding for this measure has already been provided for by the Government.  

Tourism 2020 — continuation of Approved Destination Status scheme  
The Government will provide $2.6 million in 2018-19 to continue the Approved Destination Status (ADS) tourism scheme 
between the Chinese and Australian Governments, which promotes Australia as a leisure travel destination in China and 
assists Chinese tourists to travel to Australia as part of organised tour groups.  

This measure extends the 2014-15 Budget measure titled International Tourism — China Approved Destination Status 
Scheme.  

FIFA 2023 Women’s World Cup Bid — additional support to Football 
Federation Australia 
The Government is providing an additional $4.0 million over two years from 2017-18 to Football Federation Australia (FFA) 
to assist in preparing a bid for the 2023 FIFA Women’s World Cup.  

Provision for this funding has already been included in the forward estimates.  

This measure builds on the 2017-18 MYEFO measure titled FIFA Women’s World Cup 2023 Bid — support to Football 
Federation Australia.  

Further information can be found in the joint press release of 6 February 2018 issued by the Minister for Sport and the 
Minister for Women.  
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Industry Assistance  
Defence Export Strategy  
The Government will provide $80.0 million over four years from 2018-19 ($20.0 million ongoing) to support the Australian 
defence industry, including:  

• an additional $4.1 million per year on an ongoing basis to expand the Centre for Defence Industry Capability’s grant 
programs and help build the capability of the  Australian defence industry’s small-to-medium enterprises to compete 
 internationally;  

• $6.3 million per year on an ongoing basis to the Australian Defence Export Office to  develop strategic multi-year 
campaigns for priority defence export markets and capabilities; and  

• an additional $3.2 million to the existing Global Supply Chain program administered  by the Department of Defence to 
support the inclusion of additional global primes and generate new opportunities for competitive small-to-medium 
enterprises in the Australian defence industry.  

Funding for this measure will be met from the existing resources of the Department of Defence.  

Further information can be found in the joint press release of 29 January 2018 issued by the Prime Minister, the 
Minister for Defence Industry, the Minister for Defence and the Minister for Trade, Tourism and Investment.  

Defence Industrial Capability Plan — establishment of the Sovereign 
Industrial Capability Grant Program 
The Government will provide $68.0 million over four years from 2018-19 ($17.0 million ongoing) for a dedicated annual grant 
program to support the development, maintenance and enhancement of the capability of the Australian defence industry. 
Funding will be provided to eligible small-to-medium enterprises that contribute to one or more of the Sovereign Industrial 
Capability Priorities.  

Funding for this measure will be met from the existing resources of the Department of Defence.  

Further information can be found in the press release of 23 April 2018 issued by the Minister for Defence Industry.  

Australian Agriculture and Export Growth Plan — growing Australian 
agricultural exports 
The Government will provide $51.3 million over four years from 2018-19 (and $15.7 million ongoing), to boost growth in 
Australia’s agriculture and food exports to secure Australia’s position as a world leading agriculture exporter and support 
agriculture and export jobs. Activities funded under the program include:  

• maintaining the existing, and expanding the network of, overseas agricultural trade  counsellors, including in the United 
Kingdom, Mexico, Japan, India, Chile and Russia;  

• increasing market access analysis and assessments; and  

• identifying linkages between commercial quality assurance and food safety  regulatory systems to minimise impacts on 
industry and to gain, maintain and  improve market access.  
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This measure forms part of the Australian Agriculture and Export Growth Plan.  

Australian Agriculture and Export Growth Plan — established pest animals 
and weeds pipeline — additional funding 
The Government will provide an additional $6.6 million in 2019-20 to invest in research and development, national 
coordination and key infrastructure to manage the impacts of established pest animals and weeds on the agricultural sector.  

This measure forms part of the Australian Agriculture and Export Growth Plan.  

Australian Agriculture and Export Growth Plan — Indonesia-Australia Red 
Meat and Cattle Partnership 
The Government will provide $3.6 million over five years from 2018-19 (including $0.7 million in 2022-23) to extend the 
Indonesia-Australia Red Meat and Cattle Partnership (RMCP).  

The RMCP will continue to provide a mechanism for government and industry in Indonesia and Australia to increase 
agricultural cooperation, improve long-term trade and boost Australian investment in Indonesia’s red meat and cattle sector. 
This will further enhance Australia’s positive trading relationship with Indonesia.  

This measure extends the administered component of the 2013-14 MYEFO measure titled Indonesia-Australia Red Meat 
and Cattle Partnership which was scheduled to terminate on 30 June 2018.  

This measure forms part of the Australian Agriculture and Export Growth Plan.  

Australian Agriculture and Export Growth Plan — International Air and Sea 
Port Biosecurity 
The Government will provide an additional $14.8 million over five years from 2017-18 for the cost of biosecurity clearances 
to address estimated passenger growth at all international air and sea ports.  

This measure forms part of the Australian Agriculture and Export Growth Plan.  

Australian Agriculture and Export Growth Plan — National Forestry Industry 
Plan 
The Government will provide $20.0 million over four years from 2018-19 to support growth in Australia’s renewable timber 
and wood-fibre industry. The National Forestry Industry Plan includes funding to:  

• transform farm forestry as a commercial enterprise supplying timber to Australia’s forestry sector;  

• enable the identification, improvement and use of existing forest resources on Indigenous owned and managed land, 
and privately owned land;  

• drive further innovation, research and development of new products and value adding in the forestry industry; and  

• determine opportunities and gaps in key regional forestry hubs.  

This measure forms part of the Australian Agriculture and Export Growth Plan.  



 
 
 
 

 
 
 

2018-19 Budget Announcements  | Tuesday, 8 May 2018   Page | 31 
 

Australian Agriculture and Export Growth Plan — Package Assisting Small 
Exporters — extension  
The Government will provide $0.4 million over five years from 2017-18 to extend the Package Assisting Small Exporters 
program. The funding will be used to continue to provide grants to small exporters to support access to international 
markets.  

This measure forms part of the Australian Agriculture and Export Growth Plan.  

Australian Agriculture and Export Growth Plan — seasonal agriculture labour 
demand and supply 
The Government will provide $4.7 million over four years from 2018-19 (and $1.0 million ongoing from 2022-23) to improve 
the collection and analysis of agricultural labour force data to better inform and target policy responses. The information will 
be used to help address the impediments to, and better pursue opportunities for, Australian farm businesses to access 
labour and to inform future policy design aimed at maximising the harvest of agricultural produce by addressing labour 
shortages.  

This measure forms part of the Australian Agriculture and Export Growth Plan.  

Investing in Health and Medical Research — Medical Research Future Fund  
The Government will invest $275.4 million from the Medical Research Future Fund (MRFF), including:  

• $125.0 million over 10 years from 2017-18 for a Million Minds Mental Health Research Mission to support priorities 
under the Fifth Mental Health and Suicide Prevention Plan;  

• $75.0 million over four years from 2017-18 to extend the Rapid Applied Research Translation program that supports 
Advanced Health Research Translation Centres and Centres for Innovation in Regional Health;  

• $18.1 million over four years from 2017-18 for a Keeping Australians Out of Hospital  program to support preventive 
health, behavioural economics and reduce avoidable  presentations to hospital;  

• $39.8 million over four years from 2017-18 for a Targeted Health System and Community Organisation Research 
program with a focus on comparative effectiveness studies and consumer-driven research; and  

• $17.5 million over four years from 2017-18 for research into Women’s Health and research into Maternal Health and 
First 2,000 Days to address the underlying social determinants of health that impact on a child’s early days of life.  

Provision for disbursements from the MRFF have already been included in the forward estimates.  

National Health and Medical Industry Growth Plan  
The Government will provide $1.3 billion over 10 years from 2017-18 for a National Health and Medical Industry Growth Plan 
to improve health outcomes and develop Australia as a global destination for medical sector jobs, research and clinical 
trials. This would be supported through investments in medical innovation that enhance the sustainability of the health 
system, deliver long-term health benefits and strengthen partnerships between researchers, healthcare professionals, 
biomedtech firms, government and the community. These investments, using proceeds from the Medical Research Future 
Fund (MRFF), will include:  
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• $500.0 million over 10 years from 2017-18 committed to the Genomics Health Futures Mission, including $10.7 million in 
2017-18 for genomics research;  

• $240.0 million committed to the Frontier Health and Medical Research program;  

• $248.0 million for expanded clinical trial programs;  

• $125.0 million over nine years from 2019-20 to contribute to the Targeted  Translation Research Accelerator for chronic 
conditions focussed on diabetes and heart disease; and  

• $94.3 million for biomedtech programs and industry research collaborations.  

The Government will also provide:  

• $30.0 million to the Australian Institute of Health and Welfare to improve accessibility to health information and statistics, 
including better data sharing capability and ICT upgrades;  

• $20.0 million to support the Australian Medical Research Advisory Board develop strategies and priorities for health and 
medical research and innovation; and  

• $2.8 million to the Department of Health for administrative costs associated with this measure.  

Australian Technology and Science Growth Plan — better data to track 
innovation in Australia 
The Government will provide $1.0 million over two years from 2018-19 to support a review of existing domestic and 
international measures of innovation. The review will inform the development of new metrics that will ensure that innovation 
is accurately measured in Australia to guide evidence-based policy and better target investment in innovation as a driver of 
economic growth.  

The cost of this measure will be met from within the existing resources of the Department of Industry, Innovation and 
Science.  

Australian Technology and Science Growth Plan — better GPS for regional 
Australia 
The Government will provide $160.9 million over four years from 2018-19 (and $39.2 million in ongoing 
funding from 2022-23) to improve the accuracy, integrity and availability of satellite navigation. This measure will deliver 
comprehensive positioning, navigation and timing (PNT) data to an accuracy of 10 centimetres across all of Australia and its 
maritime zones, including to areas without mobile phone coverage.  

PNT data is fundamental to applications including Global Positioning System (GPS) services, and this measure will deliver 
benefits to regional Australians including through reduced cost and increased farming yields through precision farming 
techniques, navigation on fishing trawlers, and increasing the ease and safety of maritime navigation, especially in 
congested waters.  

This measure builds on the 2016-17 MYEFO measure titled National Positioning Infrastructure Program — Satellite-Based 
Augmentation System (SBAS) test.  

See also the related expense measure titled Australian Technology and Science Growth Plan — better GPS to support 
Australian business.  
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Australian Technology and Science Growth Plan — better GPS to support 
Australian business 
The Government will provide $64.0 million over four years from 2018-19 (and $11.7 million in ongoing funding from 2022-23) 
to deliver comprehensive positioning, navigation and timing (PNT) data with an accuracy of three to five centimetres in near 
real-time to regional and metropolitan areas with mobile phone coverage.  

PNT data is fundamental to applications including Global Positioning System (GPS) services on smartphones, timing in 
energy and finance networks, multimodal logistics, and self-steering machinery on farms, mining and construction sites. This 
measure will reduce barriers to accessing and using PNT data, allowing Australian businesses to maintain their competitive 
advantage in industries such as agriculture and resources, and in emerging sectors such as automated transport.  

See also the related expense measure titled Australian Technology and Science Growth Plan — better GPS for regional 
Australia.  

Australian Technology and Science Growth Plan — building Australia’s 
Artificial Intelligence capability to support business 
The Government will provide $29.9 million over four years from 2018-19 to strengthen Australia’s capability in Artificial 
Intelligence (AI) and Machine Learning (ML), supporting economic growth and the productivity of Australian businesses.  

This measure supports business innovation in sectors such as digital health, digital agriculture, energy, mining 
and cybersecurity, through:  

• the provision of additional funding to the Cooperative Research Centres Program to  support projects from AI and ML 
capabilities;  

• funding for AI and ML-focused PhD scholarships and school-related learning to  address skill gaps; and  

• the development of a Technology Roadmap, Standards Framework and a national AI Ethics Framework to identify 
global opportunities and guide future investments.  

Australian Technology and Science Growth Plan — doubling our investment 
in Australia’s supercomputing infrastructure 
The Government will provide $70.0 million in 2017-18 to replace and upgrade Australia’s computing and data capability at 
the Pawsey Supercomputing Centre, which is a critical component of the national research and innovation system. This 
measure includes funding to replace the Galaxy and Magnus supercomputers and their supporting infrastructure.  

See also the related expense measure titled National Research Infrastructure Investment Plan — implementation of 
Government response in the Education and Training portfolio.  

Australian Technology and Science Growth Plan — encouraging more 
women to pursue science, technology, engineering and mathematics (STEM) 
education and careers 
The Government will provide $4.5 million over four years from 2018-19 to encourage more women into science, technology, 
engineering and mathematics (STEM) education and careers. The funding will progress:  
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• the Women in Science Strategy;  

• a decadal plan for women in science, to provide a roadmap for sustained increases in women’s STEM participation;  

• the work of the new Women in STEM Ambassador who will focus on promoting STEM in schools and to school-aged 
girls; and  

• the development and distribution of a STEM Choices resources kit to address the under-representation of girls in STEM 
education.  

This measure builds on the 2015-16 MYEFO measure titled National Innovation and Science Agenda — inspiring all 
Australians in STEM.  

Australian Technology and Science Growth Plan — growing the Australian 
space industry 
The Government will provide $41.0 million over four years from 2018-19 to grow the Australian space industry, including by 
establishing a National Space Agency.  

This includes funding of:  

• $26.0 million over four years from 2018-19 to establish a National Space Agency, which will coordinate domestic space 
activities for Australia; and  

• $15.0 million over three years from 2019-20 to establish the International Space Investment project, which will provide 
grants to strategic space projects that generate employment and business opportunities for Australians.  

Further information can be found in the press release of 25 September 2017 issued by the then Acting Minister for Industry, 
Innovation and Science.  

Australian Technology and Science Growth Plan — Small and Medium 
Enterprises Export Hubs program 
The Government will provide $20.0 million over four years from 2018-19 to establish a Small and Medium Enterprises Export 
Hubs program. The Hubs will enable cooperation and boost export capability of local and regional businesses, through 
support to develop collective brands, leveraging local infrastructure to scale business operations, and positioning regional 
businesses to participate in global supply chains.  

The Government will also re-profile existing funding within the Industry Growth Centres Initiative to extend the requirement 
for the Centres to become self-funding from four to six years.  

Australian Technology and Science Growth Plan — supporting Australian 
innovation in Asia 
The Government will provide $20.0 million over four years from 2018-19 to establish the Asian Innovation Strategy. This 
strategy will expand eligibility for the existing Global Innovation Strategy grant program to support Australian businesses and 
researchers in all countries, and establish a new funding stream within this program focused primarily on Asia. It will also 
extend funding for the Australia-India Strategic Research Fund for an additional four years.  
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This measure will leverage co-investment by foreign governments to help Australian businesses take full advantage of 
strategic opportunities in Asia.  

Australian Technology and Science Growth Plan — world class satellite 
imagery for Australian businesses 
The Government will provide $36.9 million over three years from 2019-20 (and $12.8 million ongoing) to provide 
governments, businesses, researchers and individuals with access — through the Digital Earth Australia program — to 
reliable standardised satellite data. This data can be used to build new digital products and services for commercial 
purposes, and to interpret and analyse changes to Australia’s physical landscape, enabling better understanding of 
environmental changes, such as coastal erosion, crop growth and water quality. Access to satellite imagery data has a 
broad range of applications including assisting farmers to monitor animal grazing patterns and increase the efficiency and 
utilisation of their land. It can also provide governments with the tools to reduce future flood impacts through improved 
disaster planning.  

Delivering Australia’s Digital Future — data sharing and release 
arrangements 
The Government will provide $20.5 million over four years from 2018-19 for the implementation of 
new data governance arrangements in line with the recommendations of the Productivity Commission’s 2017 Report on 
Data Availability and Use.  

A data sharing and release framework, underpinned by legislation, will be developed and administered by a newly 
established National Data Commissioner (NDC). The NDC will be responsible for:  

• developing guidance on data sharing arrangements;  

• monitoring and addressing risks and ethical considerations on data use; and  

• managing the process for high value datasets.  

The Australian Bureau of Statistics will provide technical guidance and support to Commonwealth agencies on the release 
of data, including best practice advice to ensure data is de-identified prior to release.  

The cost of this measure will be met from within the existing resources of portfolio departments.  

Education and Training  
Skilling Australians Fund Levy — refund and exemption provisions  
The Government will expand the refund provisions for the Skilling Australians Fund levy to allow refunds of the levy in the 
following scenarios:  

• the employer’s sponsorship application is approved but the employee’s subsequent  visa application is refused on 
health or character grounds;  
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• the sponsorship and visa applications are approved but the visa holder does not  commence work with the 
employer; or  

• a Temporary Skill Shortage (subclass 482) visa holder leaves their employer within  the first 12 months of employment 
where the visa period was for more than 12 months. Refunds will only be available in this scenario for unused full years 
of the  levy.  

These provisions are in addition to the existing refund provision for scenarios in which an employer’s sponsorship 
application is refused.  

The Government will also exempt religious organisations from paying the Skilling Australians Fund levy when they nominate 
a foreign skilled worker for a Temporary Skill Shortage (subclass 482) or Employer Nomination Scheme (subclass 186) visa 
under the Minister of Religion Labour Agreement or a company-specific Labour Agreement, covering bishops, ministers of 
religion and religious assistants.  

This measure is estimated to have a cost to revenue of $105.1 million over the forward estimates period. The Government 
will provide $1.8 million to the Department of Home Affairs to implement the measure. This will result in an equivalent 
reduction in the revenue available for payments to the States and Territories through the Skilling Australians Fund.  

The commencement of the Skilling Australians Fund levy is subject to the passage of legislation through the Parliament.  

Australian Skills Quality Authority — full cost recovery 
The Government will provide additional funding of $18.6 million over four years from 2018-19 to assist the Australian Skills 
Quality Authority (ASQA) to transition to full cost recovery from 2020-21. The move to full cost recovery is estimated to 
achieve additional revenue of $52.7 million, resulting in a net saving to the Budget of $34.1 million over four years from 
2018-19.  

This measure includes $6.6 million in capital funding over four years from 2018-19 to modernise ASQA’s IT systems, which 
will support enhanced data analytics and information sharing capabilities, streamlined registration processes and improved 
transparency.  

The policy will be implemented in accordance with the Australian Government Charging Framework.  

Endeavour Leadership Program — efficiencies 
The Government will achieve efficiencies of $62.9 million over four years from 2018-19 by amalgamating the Endeavour 
Mobility Grants and Scholarships and Fellowships programs into a new single merit-based Endeavour Leadership Program, 
commencing in 2019. Funding of $119.0 million over four years from 2018-19 will continue to be provided under the new 
program to support Australians, international students and institutions to pursue research and mobility opportunities.  

The savings from this measure will be redirected by the Government to repair the Budget and fund policy priorities.  

Industry Workforce Training program — efficiencies 
The Government will achieve efficiencies of $21.2 million over four years from 2018-19 by discontinuing the competitive 
funding stream of the Industry Workforce Training program.  
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Funding of $152.8 million over four years from 2018-19 will continue to be provided to support Skills Service Organisations 
in developing and maintaining nationally recognised qualifications in the Vocational Education and Training sector, along 
with support for the Australian Training Awards and Adult Learners’ Week.  

The savings from this measure will be redirected by the Government to repair the Budget and fund policy priorities.  

IT System to Support VET Student Loans — implementation  
The Government will provide $36.2 million over four years from 2018-19 (including $7.6 million in capital funding in 2018-19) 
to fund the implementation of a new IT system to support the compliance and regulatory arrangements for the VET Student 
Loans program.  

The new system will leverage the existing IT platform of the Department of Human Services, which will also provide ongoing 
operational support. This approach will deliver both efficiencies and better services for VET providers and students.  

This measure builds on the 2017-18 Budget measure titled IT System to Support VET Student Loans.  

Managing the Skilling Australians Fund — revised implementation 
arrangements  
The Government will provide $250.0 million in 2017-18 to fund a range of projects under the Skilling Australians Fund (the 
Fund) which provides support for apprenticeships and traineeships. The projects will support growth in trade and non-trade 
apprenticeships and traineeships in target areas.  

In the absence of levy revenue from the Skilling Australians Fund levy (SAF levy) in 2017-18, the Government has revised 
the implementation arrangements of the Fund to align to the expected levy arrangements.  

State and Territory governments will be offered a new agreement which is estimated to provide $1.2 billion over the four 
years to 30 June 2022. This is based on current SAF levy revenue estimates plus total additional funding of $50.0 million per 
year over the four years from 2018-19, on a per capita basis, to provide certainty to the States and Territories and support 
apprentices and trainees.  

The requirement for the States and Territories to meet budget benchmarks and matched funding requirements remains 
unchanged. The Fund will prioritise apprenticeships and traineeships, including in occupations in high demand, occupations 
with a reliance on skilled migration pathways, industries and sectors of future growth, trade apprenticeships, and 
apprenticeships and traineeships in regional and rural areas.  

An additional $50.0 million is available in 2017-18, on a per capita basis, to those States and Territories that sign on to 
participate in the Fund on or before 7 June 2018.  

Funding for these elements have already been provisioned by the Government.  

This measure builds on the 2017-18 Budget measure titled Skilling Australians Fund.  

National Training System — Commonwealth Own Purpose Expenses 
program — efficiencies  
The Government will achieve efficiencies of $8.3 million over four years from 2018-19 by closing the competitive funding 
stream of the National Training System — Commonwealth Own Purpose Expenses (NTS-COPE) program.  
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Funding of $111.6 million over four years from 2018-19 will continue to be provided from the NTS-COPE program to support 
the national training system, including the national vocational education and training (VET) data collection and research 
program, the National Register of VET (training.gov.au) and the Performance Information for VET initiative.  

The savings from this measure will be redirected by the Government to repair the Budget and fund policy priorities.  

See also the related expense measure titled Unique Student Identifier Initiative — additional funding.  

Trades Recognition Australia — additional funding  
The Government will provide an additional $1.2 million in 2018-19 to upgrade Trades Recognition Australia’s existing IT 
systems to better support its ongoing role in managing technical and trade skills assessments sought by potential migrants 
to Australia, including charging arrangements.  

Unique Student Identifier Initiative — additional funding  
The Government will provide an additional $16.5 million over four years from 2018-19 to address ongoing resourcing needs 
of the Unique Student Identifier (USI) transcript service, including to allow VET students to grant transcript access to 
authorised employers and licensing bodies.  

The USI transcript service provides VET students with a secure online record of their nationally recognised training and 
qualifications gained in Australia.  

The cost of this measure will be met from within the existing resources of the National Training System — Commonwealth 
Own Purpose Expenses program, consistent with previous funding arrangements agreed with State and Territory 
governments.  

VET Student Loans Ombudsman — additional resources  
The Government will provide an additional $1.0 million in 2018-19 to the Office of the Commonwealth Ombudsman to 
support the increased workload of the VET Student Loans Ombudsman associated with managing and investigating student 
complaints.  

This measure builds on the 2016-17 MYEFO measure titled VET Student Loans — establishment.  

Sustainability  
Australian Heritage Grants Program — establishment  
The Government will provide $23.1 million over four years from 2018-19, and $5.7 million annually from 2022-23, to 
establish a flagship Australian Heritage Grants Program (AHGP). The AHGP will provide grant funding to protect and 
promote places in Australia with Commonwealth, National or World Heritage values.  

The cost of this measure will be met from savings from the rationalisation of the existing heritage grants programs and from 
within the existing resources of the Department of the Environment and Energy.  
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Great Barrier Reef 2050 Partnership Program  
The Government will provide $535.8 million over five years from 2017-18 to accelerate the delivery of Reef 2050 Plan 
activities.  

This includes funding to:  

• build the Great Barrier Reef’s (the Reef) resilience to coral bleaching and extreme weather events through expanding 
the culling of the coral-eating crown-of-thorns starfish and by improving the quality of water entering the Reef;  

• progress a research and development program for science innovations for coral reef  restoration and adaption to rising 
ocean temperatures; 

• boost Reef health monitoring and reporting activities through the implementation of the Reef 2050 Integrated Monitoring 
and Reporting Program;  

• expand the Joint Field Management Program with the Queensland Government; and  

• engage the community including traditional owners in Reef protection and sea country management, including through a 
Reef communications campaign.  

The cost of this measure will be partially offset by redirecting future funding from the 2016-17 Budget measure titled Reef 
2050 Plan and Reef Trust — additional contribution.  

This measure builds on the 2016-17 MYEFO measure titled Invest in Our Great Barrier Reef.  

Further information can be found in the joint press release of 29 April 2018 issued by the Prime Minister, the 
Minister for Foreign Affairs, the Minister for the Environment and Energy, and the Assistant Minister for the Environment.  

Powering Forward — delivering more affordable, reliable and sustainable 
energy   
The Government will provide $37.6 million over five years from 2017-18 to support measures to improve energy affordability, 
reliability and sustainability.  

This includes funding to:  

• implement recommendations from the Independent Review into the Future Security of the National Electricity Market 
(the Finkel Review) and the Energy Security Board to support better planning and system security and to help 
consumers get better energy deals;  

• improve the functioning of the gas market, including gas pipeline regulation and law  and rule changes;  

• support the COAG’s Energy Council’s work on energy  market transformation and energy efficiency; and  

• deliver periodic energy security assessments to provide information to plan for energy supply and use into the future.  

This measure builds on the 2017-18 MYEFO measure titled Powering Forward — Delivering More Affordable, Reliable and 
Sustainable Energy.  
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Hydrogen Energy Supply Chain project — pilot 
The Government will invest $50.8 million over four years from 2017-18 to support the pilot phase of the Hydrogen Energy 
Supply Chain project, which is designed to develop an integrated supply chain for liquid hydrogen, converted from Victorian 
brown coal, to be shipped to Japan. The pilot is expected to operate between 2018 and 2021, and will be co-funded by the 
Australian and Victorian Governments, and a Japanese consortium.  

This investment will provide an opportunity for Australia and Japan to develop a new export industry, diversify employment 
in the Latrobe Valley, and strengthen strategic relations.  

Funding for this measure has already been provided for by the Government.  

Further information can be found in the joint press release of 12 April 2018 issued by the Prime Minister, the Minister for 
Jobs and Innovation and the Minister for the Environment and Energy.  

 

 


