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$%1���������������
��$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�����

7KLV�ZRUN�LV�FRS\ULJKW��1R�SDUW�RI�WKLV�SXEOLFDWLRQ�PD\�EH�UHSURGXFHG�RU�XVHG�LQ�DQ\�ZD\�ZLWKRXW�DFNQRZOHGJHPHQW�WR�WKH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�
,QGXVWU\�

'LVFODLPHUV�	�$FNQRZOHGJHPHQWV
7KH�$XVWUDOLDQ�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�KDV�WDNHQ�UHDVRQDEOH�FDUH�LQ�SXEOLVKLQJ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�EXW�GRHV�QRW�JXDUDQWHH�
WKDW� WKH� LQIRUPDWLRQ� LV� FRPSOHWH�� DFFXUDWH�RU� FXUUHQW�� ,Q� SDUWLFXODU�� WKH�$XVWUDOLDQ�&KDPEHU� LV� QRW� UHVSRQVLEOH� IRU� WKH�DFFXUDF\�RI� LQIRUPDWLRQ� WKDW� KDV�EHHQ�
SURYLGHG�E\�RWKHU�SDUWLHV��7KH�LQIRUPDWLRQ�LQ�WKLV�SXEOLFDWLRQ�LV�QRW�LQWHQGHG�WR�EH�XVHG�DV�WKH�EDVLV�IRU�PDNLQJ�DQ\�LQYHVWPHQW�GHFLVLRQ�DQG�PXVW�QRW�EH�UHOLHG�
XSRQ�DV�LQYHVWPHQW�DGYLFH��7R�WKH�PD[LPXP�H[WHQW�SHUPLWWHG�E\�ODZ��WKH�$XVWUDOLDQ�&KDPEHU�GLVFODLPV�DOO�OLDELOLW\��LQFOXGLQJ�OLDELOLW\�LQ�QHJOLJHQFH��WR�DQ\�SHUVRQ�
DULVLQJ�RXW�RI�XVH�RU�UHOLDQFH�RQ�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�LQFOXGLQJ�IRU�ORVV�RU�GDPDJH�ZKLFK�\RX�RU�DQ\RQH�HOVH�PLJKW�VXIIHU�DV�D�UHVXOW�RI�WKDW�
XVH�RU�UHOLDQFH�



L )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

7DEOH�RI�&RQWHQWV

� ,QWURGXFWLRQ�DQG�UHFRPPHQGDWLRQ �

� $SSURDFK�WR�WKH�$QQXDO�:DJH�5HYLHZ �

� (FRQRPLF�FRQVLGHUDWLRQV�² ORZHU�JURZWK�DQG�KLJKHU�ULVN ��

��� ,QWURGXFWLRQ ��
��� *URZWK��QDWLRQDO�LQFRPH��RXWSXW�DQG�LQYHVWPHQW ��
��� :DJH�JURZWK ��
��� 3URGXFWLYLW\�DQG�FRPSHWLWLYHQHVV ��
��� &RUSRUDWH�VWUHVV ��
��� (PSOR\PHQW��SDUWLFLSDWLRQ�DQG�VRFLDO�LQFOXVLRQ ��
��� 2XWORRNV�DQG�)RUHFDVWV ��

� /LYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�RI�WKH�ORZ�SDLG ��

��� 7KH�DSSURDFK�RI�WKH�3DQHO ��
��� 5HFHQW�FRQVLGHUDWLRQV ��
��� ,QIODWLRQ ��

� %DUJDLQLQJ�DQG�DJUHHPHQW�PDNLQJ ��

� $GGLWLRQDO�FRQVLGHUDWLRQV�DQG�FRQFOXGLQJ�FRPPHQWV ��

��� 0XOWL�\HDU�SURJUDPPH�RI�LQFUHDVHV���PHGLDQ�ZDJH�WDUJHW ��

� $ERXW�WKH�$XVWUDOLDQ�&KDPEHU ��

$XVWUDOLDQ�&KDPEHU�0HPEHUV ��
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� ,QWURGXFWLRQ�DQG�UHFRPPHQGDWLRQ
�� 7KH�$XVWUDOLDQ�&KDPEHU�KDV� ORQJ�DGYRFDWHG� IRU�D�SROLF\�DQG� UHJXODWRU\�HQYLURQPHQW� WKDW�

KHOSV�PDNH�$XVWUDOLD�D�JOREDOO\�OHDGLQJ�SODFH�WR�GR�EXVLQHVV��LQYHVW�DQG�FUHDWH�MREV��DQG�WR�
WKHUHE\�HQVXUH�$XVWUDOLDQV�FDQ�HQMR\�WKH�MREV��OLYLQJ�VWDQGDUGV�DQG�RSSRUWXQLWLHV�WR�ZKLFK�
WKH\�DVSLUH�� �0LQLPXP�ZDJHV�DUH�DQ� LPSRUWDQW�SDUW�RI� WKH�SDUDPHWHUV� IRU�GRLQJ EXVLQHVV
DQG HPSOR\LQJ� LQ� $XVWUDOLD�� SDUWLFXODUO\ VR� IRU� VPDOOHU� HPSOR\HUV� DQG� DZDUG� UHOLDQW�
LQGXVWULHV��

�� &ULWLFDO� WR� DFKLHYLQJ� D� MRE� VXSSRUWLYH� RSHUDWLQJ� WKLV� LV� HQVXULQJ� DOO� $XVWUDOLDQ� EXVLQHVVHV�
FDQ�EH�VXFFHVVIXO��SURGXFWLYH��FRPSHWLWLYH�DQG�VXVWDLQDEOH�UHJDUGOHVV�RI�WKHLU�VL]H��7KLV�LV�
YLWDO� IRU� GHOLYHULQJ� KLJKHU� HDUQLQJV� IRU� HPSOR\HHV DQG� HPSOR\HUV� DQG� LPSURYLQJ� OLYLQJ�
VWDQGDUGV�IRU�DOO�$XVWUDOLDQV�

5HFRPPHQGDWLRQ�

7KH�3DQHO�VKRXOG�DZDUG�D �����LQFUHDVH�LQ�WKH�1DWLRQDO�0LQLPXP�:DJH��������SHU�ZHHN��
DQG�D������LQFUHDVH�WR�PRGHUQ�DZDUG�ZDJHV

�� $�QXPEHU�RI�IDFWRUV�ZHLJK�LQ�IDYRXU�RI�FDXWLRQ DQG�UHVWUDLQW� LQ�LQFUHDVLQJ�PLQLPXP�DZDUG�
ZDJHV DV WKH� )DLU� :RUN� &RPPLVVLRQ¶V� ([SHUW� 3DQHO �3DQHO�� DSSURDFKHV WKH� ��������
$:5��7KHVH�LQFOXGH� EXW�DUH�QRW�OLPLWHG�WR�

D� 3HUVLVWHQWO\�KLJK�OHYHOV�RI�XQGHUHPSOR\PHQW DQG�\RXWK�XQHPSOR\PHQW� ZKLFK�
DUH�DPSOLILHG LQ SDUWLFXODU�VWDWHV�DQG�UHJLRQV�

E� ,QFUHDVHG� ORQJ� WHUP�XQHPSOR\PHQW��ZLWK� WKH�QXPEHU�RI� ORQJ� WHUP�XQHPSOR\HG�
$XVWUDOLDQV� LQFUHDVLQJ�IURP���������WR��������� �D������LQFUHDVH�RYHU�WKH�\HDU�WR�
-DQXDU\���

F� 'HFOLQLQJ�DSSUHQWLFHVKLS�DQG�WUDLQHHVKLS FRPPHQFHPHQWV�DQG�FRPSOHWLRQV��

G� /RZ�SULYDWH�VHFWRU�ZDJH�JURZWK� ZKLFK�FRQWLQXHV� WR�GHFOLQH�DQG� LV�DW�D� UHFRUG�
ORZ �GURSSLQJ�WR������LQ�WKH�'HFHPEHU�TXDUWHU��GRZQ�IURP������LQ�WKH�6HSWHPEHU�
TXDUWHU�DQG����LQ�WKH�0DUFK�TXDUWHU���

L� 7KLV� LV� D� VWURQJ� LQGLFDWRU� RI� RQJRLQJ� VSDUH� FDSDFLW\� LQ� RXU� ODERXU�
PDUNHW��

LL� 5HVHUYH�%DQN�*RYHUQRU�3KLOOLS�/RZH�QRWHG�WKDW�³VSDUH�FDSDFLW\� LV� OLNHO\�WR�
UHPDLQ�LQ�WKH�HFRQRP\�IRU�VRPH�WLPH�\HW´��

� $%6�&DW�1R���������������� /DERXU�)RUFH��$XVWUDOLD��'HWDLOHG�� (OHFWURQLF�'HOLYHU\��)HE�������7DEOH���D�
� 1&9(5��$XVWUDOLDQ�YRFDWLRQDO�HGXFDWLRQ�DQG�WUDLQLQJ�VWDWLVWLFV��6HSWHPEHU�TXDUWHU������
� ([FOXGLQJ�ERQXVHV�
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H� &RQWLQXLQJ�ORZ�LQIODWLRQ ZLWK�XQGHUO\LQJ�DQG�KHDGOLQH�LQIODWLRQ�UHPDLQLQJ�ORZ�DW�RU�
EHORZ������DFURVV��������DQG�IRUHFDVW�WR�UHPDLQ�ORZ�

I� &RQWLQXHG DGMXVWPHQW�HIIHFWV��:KLOH�QRQ�PLQLQJ�LQYHVWPHQW�KDV�EHJXQ�WR�SLFN XS�
LQ�16:�DQG�9LFWRULD�� LW� UHPDLQV�YHU\�ZHDN� LQ�:HVWHUQ�$XVWUDOLD�DQG�4XHHQVODQG��
DQG� WKHUH� LV� OLWWOH� HYLGHQFH� RI� D� SLFN�XS� LQ� QRQ�PLQLQJ� LQYHVWPHQW� DQG� PLQLQJ�
LQYHVWPHQW�LV�VWLOO�WUHQGLQJ�ORZHU��

J� 5HFHQW�YRODWLOLW\� LQ GRPHVWLF�HFRQRPLF�JURZWK� 5HFHQW�JURZWK�RXWFRPHV�KDYH�
EHHQ� YRODWLOH� DQG� JURZWK� RYHUDOO� LV� EHORZ� WUHQG�� ,Q� SDUWLFXODU�� WKH� 6HSWHPEHU�
TXDUWHU�*'3� ILJXUH� LV� RI� FRQFHUQ��:KLOH� WKH�'HFHPEHU� ILJXUH� VKRZHG�D�ZHOFRPH�
ERXQFH� EDFN�� WKH� XQH[SHFWHG� ZHDNQHVV� LQ� WKH� 6HSWHPEHU� TXDUWHU� FDXJKW�
HFRQRPLVWV� �DQG� WKH� JRYHUQPHQW�� RII� JXDUG�� GHFOLQLQJ� ����� LQ� WKH� TXDUWHU� 7KH�
PLQXWHV�RI�WKH�5%$¶V�)HEUXDU\�PHHWLQJ�VXJJHVW�WKDW�WKH������GHFOLQH�LQ�UHDO�*'3�
LQ�WKH�6HSWHPEHU�TXDUWHU�ZDV�FRQVLGHUDEO\�ZHDNHU�WKDQ�H[SHFWHG��

K� $�FRQWLQXHG�LQFUHDVH�LQ�DZDUG�UHOLDQFH� LQFOXGLQJ�LQ�LQGXVWULHV�ZLWK�KLJKHU OHYHOV�
RI� DZDUG� UHOLDQFH� VXFK� DV� UHWDLO� WUDGH� ZKHUH� DZDUG� UHOLDQFH� KDV� LQFUHDVHG� IURP�
������WR�������RYHU WKH�ODVW�WZR�\HDUV��

�� 3DUWLFLSDWLRQ�LQ�SDLG�ZRUN�LV�FULWLFDO�WR�PDLQWDLQLQJ�OLYLQJ�VWDQGDUGV�DQG�PLQLPLVLQJ�SRYHUW\�
DQG�VRFLDO�H[FOXVLRQ��0LQLPXP��ZDJHV�VKRXOG�QRW�EH�VHW�DW�OHYHOV VR�KLJK���RU�LQFUHDVHG�VR�
VKDUSO\� WKDW� WKH\� DFW� DV� D� EDUULHU� WR� WKH� HQWU\� RI� ORZ�VNLOOHG� DQG� \RXQJ� SHRSOH� LQWR�
HPSOR\PHQW� RU� RWKHUZLVH� GDPDJH� MRE� SURVSHFWV� IRU� WKRVH�PRVW� YXOQHUDEOH� LQ� RXU� ODERXU�
PDUNHW��

�� 7KH�$XVWUDOLDQ�HFRQRP\�LV�FRQWLQXLQJ�WR�H[SHULHQFH�VWUXFWXUDO�DGMXVWPHQW��DQG�WKH�LPSDFWV�
RI� WKLV� DGMXVWPHQW� DUH� SDUWLFXODUO\� SURQRXQFHG� DW� VWDWH� DQG� UHJLRQDO� OHYHOV�� :KLOVW� WKH�
LPSDFWV� RI� VWUXFWXUDO� DGMXVWPHQW� RQ� GHPDQG� IRU� ODERXU� DUH� FRPSOH[�� IRU� PRVW� WKH\� DUH�
FXUUHQWO\� OLNHO\� WR� EH� QHJDWLYH��0DQ\� HPSOR\HHV� KDYH� EHHQ� GLVSODFHG� DQG� ODFN� WKH� VNLOOV�
QHHGHG� WR� PHHW� FKDQJLQJ� GHPDQG�� 2WKHUV� PRYH� LQWR� HPSOR\PHQW� LQ RWKHU� VHFWRUV�
FRPSHWLQJ IRU�MREV�DQG�KRXUV�ZLWK�H[LVWLQJ�DZDUG�SDLG�HPSOR\HHV�

�� <RXWK�HPSOR\PHQW�DQG� ORQJHU� WHUP�HPSOR\DELOLW\�DUH�D�SDUWLFXODUO\ DFXWH�DQG�FRQFHUQLQJ�
FKDOOHQJH�� 7KH� �������� $:5� FRPHV� DW� D� WLPH� RI� SHUVLVWHQW� KLJK� \RXWK� XQHPSOR\PHQW��
SDUWLFXODUO\�LQ�SDUWV�RI�UHJLRQDO�DQG�UXUDO�$XVWUDOLD��

�� 2XU� V\VWHP� RI� YRFDWLRQDO� HGXFDWLRQ� DQG� WUDLQLQJ� QRW� RQO\� SOD\V� DQ� LPSRUWDQW� UROH�
WUDQVLWLRQLQJ�SHRSOH�WR�KLJKHU�SDLG�HPSOR\PHQW� ODWHU�RQ�LQ� OLIH�EXW�DOVR�SOD\V�DQ� LPSRUWDQW�
UROH� LQ� HQVXULQJ� WKDW� $XVWUDOLD� KDV� WKH� SLSHOLQH� RI� VNLOOV� QHHGHG� WR� VXSSRUW� IXWXUH�
SURGXFWLYLW\��VXVWDLQDELOLW\ DQG�JURZWK�

� $XVWUDOLD�DQG�&DQDGD�± 6KDUHG�([SHULHQFHV��6SHHFK�E\�3KLOLS�/RZH��*RYHUQRU��WR�WKH�$XVWUDOLD�&DQDGD�(FRQRPLF�/HDGHUVKLS�)RUXP��6\GQH\
���)HEUXDU\�����
� $%6�&DW�1R����������'HFHPEHU�4XDUWHU��������7DEOH����$OO�*URXSV�&3,���3HUFHQWDJH�FKDQJHV
� KWWSV���ZZZ�UED�JRY�DX�PRQHWDU\�SROLF\�UED�ERDUG�PLQXWHV�����������������KWPO
� ):&�$QQXDO�:DJH�5HYLHZ�6WDWLVWLFDO�5HSRUW ± $QQXDO�:DJH�5HYLHZ����������7DEOH������S���
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�� 0LQLPXP� ZDJH� VHWWLQJV� QHHG� WR� DFWLYHO\� IDFLOLWDWH� DQG� VXSSRUW� HPSOR\PHQW� DQG� WUDLQLQJ�
RSSRUWXQLWLHV IRU�\RXU�SHRSOH�DQG�WKRVH�VHHNLQJ�WR�JDLQ�VNLOOV�DQG�TXDOLILFDWLRQV��

�� 0LQLPXP� ZDJH� VHWWLQJ� PXVW�� LQ� EDODQFH� ZLWK� RWKHU� FRQVLGHUDWLRQV� �� LPSHUDWLYHV� VXSSRUW�
HPSOR\HUV� LQ� WKHLU�HIIRUWV� WR�SURYLGH� WUDLQLQJ�DQG�HPSOR\PHQW� IRU�\RXQJ�SHRSOH�� LQFOXGLQJ�
SURYLGLQJ�PLQLPXP�ZDJHV�DQG�FRQGLWLRQV�IRU�WUDLQHHV�DQG�DSSUHQWLFHV�WKDW�SURSHUO\�UHIOHFW�
WKHLU�DJH��ZRUN�FDSDELOLW\�DQG�HGXFDWLRQ�EDODQFH��DQG�H[SHULHQFH��

��� &DXWLRQ� DQG� UHVWUDLQW� LQ� PLQLPXP� ZDJH� VHWWLQJ� LV� SDUWLFXODUO\� LPSRUWDQW� IRU� HPSOR\HHV��
HPSOR\HUV�DQG� FRPPXQLWLHV� LQ� WKRVH�6WDWHV�DQG� UHJLRQV� WKDW� FRQWLQXH� WR�H[SHULHQFH� WKH
LPSDFWV� RI� VWUXFWXUDO� DGMXVWPHQW� DQG� ZKHUH� HFRQRPLF� FRQGLWLRQV� DUH� JLYLQJ� ULVH� WR� KLJK�
\RXWK�DQG�ORQJ�WHUP�XQHPSOR\PHQW�DQG�XQGHUHPSOR\PHQW��

��� +LJK� XQHPSOR\PHQW� FUHDWHV HFRQRPLF� VRFLDO� DQG� SHUVRQDO� FRVWV�� *HQXLQH� FDXWLRQ� DQG�
UHVWUDLQW�QHHG WR�EH�H[HUFLVHG LQ�ZDJH�VHWWLQJ�LQ������WR�HQVXUH�WKDW�WKH�YXOQHUDEOH�SRVLWLRQ�
RI�\RXQJ�SHRSOH��WKH�ORZ�VNLOOHG�DQG ILUVW�WLPH�MRE�VHHNHUV�LV�QRW�FRPSRXQGHG�

��� ,W� LV� DOVR� LPSRUWDQW� WR� FRQVLGHU� DQ\� LQFUHDVH� LQ� WKH�10:�ZDJH� DQG�DZDUG�ZDJHV� LQ� WKH�
FRQWH[W� RI WKH� RYHUDOO� FRVW RI� HPSOR\LQJ�� 7KH� TXDQWXP� RI� PLQLPXP� ZDJHV� KDV� D� GLUHFW�
FRUUHODWLRQ� WR� DPRXQWV� SDLG� IRU� VXSHUDQQXDWLRQ�� SD\UROO� WD[� DQG� ZRUNHUV¶� FRPSHQVDWLRQ��
7KH�SUDFWLFDO�HIIHFW� LV�WKDW� WKH� UHDO� LQFUHDVH�LQ�WKH�FRVWV RI�HPSOR\LQJ�DUH�QRW�FRQILQHG�WR�
DQ\� SHUFHQWDJH� LQFUHDVH� DZDUG� ZDJHV� QRQ�ZDJH� ODERXU� RQ�FRVWV� IXUWKHU� PXOWLSO\� WKH�
LPSDFW�RI�ZDJH�LQFUHDVHV�

��� $W� WKH� WLPH�RI� WKLV���������$:5� D QXPEHU�RI�GDWD�SRLQWV�VXJJHVW�D�FRQWLQXDWLRQ�RI�VRIW�
ODERXU�PDUNHW�FRQGLWLRQV�DQG�OLPLWDWLRQV�RQ�WKH�FDSDFLW\�RI�HPSOR\HUV��SDUWLFXODUO\�VPDOOHU�
DZDUG�UHOLDQW�HPSOR\HUV� WR�VXVWDLQ�KLJK�ODERXU�FRVWV �L�H��DQ�LQFUHDVH�LQ�PLQLPXP�ZDJHV�LQ�
H[FHVV� RI� WKDW� SURSRVHG� LQ� WKLV� VXEPLVVLRQ�� ������� 7KLV� LQFOXGHV� XQGHUHPSOR\PHQW� DQG�
XQGHUXWLOLVDWLRQ� ZKLFK� FRQWLQXH� WR� WUHQG� XS� DQG� UHFRUG� ORZ� ZDJH� JURZWK� DFURVV� WKH�
HFRQRP\��

��� 0LQLPXP� ZDJH� VHWWLQJ� GLVSURSRUWLRQDWHO\� LPSDFWV� 60(V� LQ� WKRVH VHFWRUV� PRVW� OLNHO\� WR�
FUHDWH�HPSOR\PHQW�RSSRUWXQLWLHV� IRU�YXOQHUDEOH�JURXSV�VXFK�DV�\RXWK�DQG� WKRVH�ZLWK� ORZ�
VNLOO�OHYHOV��

��� &RQVLGHULQJ�WKH�SHUVLVWHQFH�RI�VRIW�ODERXU�PDUNHW�FRQGLWLRQV��WKH�VLJQLILFDQW VSDUH�FDSDFLW\�
LQ� RXU� ODERXU� PDUNHW�� DQG� WKH� SDUWLFXODU� FKDOOHQJHV� IDFHG� E\� VPDOO� EXVLQHVVHV��
XQHPSOR\PHQW� SDUWLFXODUO\� IRU� RXU� \RXQJ� SHRSOH�� DQG� XQGHUHPSOR\PHQW�� DORQJ� ZLWK� WKH�
HFRQRPLF� FRQVLGHUDWLRQV RXWOLQHG WKURXJKRXW� WKLV� VXEPLVVLRQ� WKH� $XVWUDOLDQ� &KDPEHU�
XUJHV�WKH�3DQHO�WR�H[HUFLVH�JHQXLQH�FDXWLRQ�DQG�UHVWUDLQW�LQ�XSUDWLQJ PLQLPXP�DZDUG�UDWHV�
RI�SD\ LQ������ 7KLV�VKRXOG�VHH�DQ�XSUDWLQJ�RI�PLQLPXP�ZDJHV�LQ�������EXW�RI�QRW�PRUH�
WKDQ�������
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� $SSURDFK�WR�WKH�$QQXDO�:DJH�5HYLHZ�
��� 6XEVHFWLRQ���� RI�WKH�)DLU�:RUN�$FW�������&WK� �WKH�$FW��UHTXLUHV�WKH�3DQHO WR�FRQGXFW�DQG�

FRPSOHWH�D� UHYLHZ�RI� WKH�10: DQG�PLQLPXP�ZDJHV� LQ�PRGHUQ�DZDUGV� LQ�HDFK� ILQDQFLDO�
\HDU��

��� $V�D�UHVXOW�RI�WKLV�SURFHVV� WKH�3DQHO PXVW�PDNH�D�QDWLRQDO�PLQLPXP�ZDJH�RUGHU� DQG�PD\�
PDNH�RQH�RU�PRUH�GHWHUPLQDWLRQV�YDU\LQJ�PRGHUQ�DZDUGV� WR�VHW�� YDU\�RU UHYRNH�PRGHUQ�
DZDUG�PLQLPXP�ZDJHV� WDNLQJ�LQWR�DFFRXQW�WKH�UDWH�RI�WKH�10: WKDW�LW�SURSRVHV�WR�VHW���

��� 6WDWXWRU\� IUDPHZRUN�� 7KH� 3DQHO� LV� UHTXLUHG� WR� FRQGXFW� LWV� UHYLHZ�ZLWKLQ� WKH� IUDPHZRUN�
SUHVFULEHG�E\�WKH�$FW� JLYLQJ�FRQVLGHUDWLRQ�WR�

D� 7KH�$FW¶V�RYHUDUFKLQJ�REMHFWV�� �VHFWLRQ��� EHLQJ�WR�³SURYLGH�D�EDODQFHG�IUDPHZRUN�
IRU�FRRSHUDWLYH�DQG�SURGXFWLYH�ZRUNSODFH�UHODWLRQV�WKDW�SURPRWHV�QDWLRQDO�HFRQRPLF�
SURVSHULW\�DQG�VRFLDO�LQFOXVLRQ�IRU�DOO�$XVWUDOLDQV�E\´�

L� SURYLGLQJ�ZRUNSODFH� UHODWLRQV� ODZV� WKDW�DUH� IDLU� WR�ZRUNLQJ�$XVWUDOLDQV��DUH�
IOH[LEOH� IRU� EXVLQHVVHV�� SURPRWH� SURGXFWLYLW\� DQG� HFRQRPLF� JURZWK� IRU�
$XVWUDOLD¶V� IXWXUH� HFRQRPLF� SURVSHULW\� DQG� WDNH� LQWR� DFFRXQW� $XVWUDOLD¶V�
LQWHUQDWLRQDO�ODERXU�REOLJDWLRQV��DQG

LL� HQVXUH�D�JXDUDQWHHG�VDIHW\�QHW�RI� IDLU�� UHOHYDQW�DQG HQIRUFHDEOH�PLQLPXP�
WHUPV�DQG�FRQGLWLRQV�WKURXJK�WKH�1DWLRQDO�(PSOR\PHQW�6WDQGDUGV��PRGHUQ�
DZDUGV�DQG�QDWLRQDO�PLQLPXP�ZDJH�RUGHUV��DQG

LLL� HQVXULQJ� WKDW� WKH� JXDUDQWHHG� VDIHW\� QHW� RI� IDLU�� UHOHYDQW� DQG� HQIRUFHDEOH�
PLQLPXP� ZDJHV� DQG� FRQGLWLRQV� FDQ� QR� ORQJHU� EH XQGHUPLQHG� E\� WKH�
PDNLQJ� RI� VWDWXWRU\� LQGLYLGXDO� HPSOR\PHQW� DJUHHPHQWV� RI� DQ\� NLQG� JLYHQ�
WKDW� VXFK� DJUHHPHQWV� FDQ� QHYHU� EH� SDUW� RI� D� IDLU� ZRUNSODFH� UHODWLRQV�
V\VWHP��DQG

LY� DVVLVWLQJ� HPSOR\HHV� WR� EDODQFH� WKHLU� ZRUN� DQG� IDPLO\� UHVSRQVLELOLWLHV� E\�
SURYLGLQJ�IRU�IOH[LEOH�ZRUNLQJ�DUUDQJHPHQWV��DQG

Y� HQDEOLQJ� IDLUQHVV� DQG� UHSUHVHQWDWLRQ� DW� ZRUN� DQG� WKH� SUHYHQWLQJ� RI�
GLVFULPLQDWLRQ� E\� UHFRJQLVLQJ� WKH� ULJKW� WR� IUHHGRP� RI� DVVRFLDWLRQ� DQG� WKH�
ULJKW� WR� EH� UHSUHVHQWHG�� SURWHFWLQJ� DJDLQVW� XQIDLU� WUHDWPHQW� DQG�
GLVFULPLQDWLRQ�� SURYLGLQJ� DFFHVVLEOH� DQG� HIIHFWLYH� SURFHGXUHV� WR� UHVROYH�
JULHYDQFHV� DQG� GLVSXWHV� DQG� SURYLGLQJ� HIIHFWLYH� FRPSOLDQFH�PHFKDQLVPV��
DQG�

YL� DFKLHYLQJ�SURGXFWLYLW\�DQG�IDLUQHVV�WKURXJK�DQ�HPSKDVLV�RQ�HQWHUSULVH�OHYHO�
FROOHFWLYH� EDUJDLQLQJ� XQGHUSLQQHG� E\� VLPSOH� JRRG� IDLWK� EDUJDLQLQJ�
REOLJDWLRQV�DQG�FOHDU�UXOHV�JRYHUQLQJ�LQGXVWULDO�DFWLRQ��DQG

� )DLU�:RUN�$FW�������&WK���V��������F��
� )DLU�:RUN�$FW�������&WK���V��������E��
�� )DLU�:RUN�$FW�������&WK���V��������
�� )DLU�:RUN�$FW�������&WK���V�����D��



� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

YLL� DFNQRZOHGJLQJ� WKH� VSHFLDO� FLUFXPVWDQFHV� RI� VPDOO� DQG� PHGLXP� VL]HG�
EXVLQHVVHV�

E� 7KH�PRGHUQ� DZDUGV� REMHFWLYH� LQ� VHFWLRQ� ������� RI� WKH� $FW�� EHLQJ� WR� ³HQVXUH� WKDW�
PRGHUQ�DZDUGV�� WRJHWKHU�ZLWK� WKH�1DWLRQDO�(PSOR\PHQW�6WDQGDUGV��SURYLGH�D� IDLU�
DQG�UHOHYDQW�PLQLPXP�VDIHW\�QHW�RI�WHUPV�DQG�FRQGLWLRQV��WDNLQJ�LQWR�DFFRXQW�

L� UHODWLYH�OLYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�RI�WKH�ORZ�SDLG��

LL� WKH�QHHG�WR�HQFRXUDJH�FROOHFWLYH�EDUJDLQLQJ��DQG�

LLL� WKH� QHHG� WR� SURPRWH� IOH[LEOH�PRGHUQ�ZRUN� SUDFWLFHV� DQG� WKH� HIILFLHQW� DQG�
SURGXFWLYH�SHUIRUPDQFH�RI�ZRUN��DQG

LY� WKH�QHHG�WR�SURYLGH�DGGLWLRQDO�UHPXQHUDWLRQ�IRU�

�� HPSOR\HHV�ZRUNLQJ�RYHUWLPH�RU�

�� HPSOR\HHV�ZRUNLQJ�XQVRFLDO��LUUHJXODU�RU�XQSUHGLFWDEOH�KRXUV��RU

�� HPSOR\HHV�ZRUNLQJ�RQ�ZHHNHQGV�RU�SXEOLF�KROLGD\V��RU

�� HPSOR\HHV�ZRUNLQJ�VKLIWV��DQG

Y� WKH�SULQFLSOH�RI�HTXDO�UHPXQHUDWLRQ�IRU�ZRUN�RI�HTXDO�RU�FRPSDUDEOH�YDOXH��
DQG

YL� WKH� OLNHO\� LPSDFW� RI� DQ\� H[HUFLVH� RI� PRGHUQ� DZDUG� SRZHUV� RQ� EXVLQHVV��
LQFOXGLQJ�RQ�SURGXFWLYLW\��HPSOR\PHQW�FRVWV�DQG�WKH�UHJXODWRU\�EXUGHQ��DQG

YLL� WKH� OLNHO\� LPSDFW� RI� H[HUFLVH� RI� PRGHUQ� DZDUG� SRZHUV� RQ� HPSOR\PHQW�
JURZWK��LQIODWLRQ�DQG�WKH�VXVWDLQDELOLW\��SHUIRUPDQFH�DQG�FRPSHWLWLYHQHVV�RI�
WKH�QDWLRQDO�HFRQRP\� DQG

F� 7KH�PLQLPXP�ZDJHV�REMHFWLYH�LQ�VHFWLRQ��������RI�WKH�$FW��EHLQJ�WR�³HVWDEOLVK�DQG�
PDLQWDLQ�D�VDIHW\�QHW�RI�IDLU�PLQLPXP�ZDJHV��WDNLQJ�LQWR�DFFRXQW�

L� WKH� SHUIRUPDQFH� DQG� FRPSHWLWLYHQHVV� RI� WKH� QDWLRQDO� HFRQRP\�� LQFOXGLQJ�
SURGXFWLYLW\�� EXVLQHVV� FRPSHWLWLYHQHVV� DQG� YLDELOLW\�� LQIODWLRQ� DQG�
HPSOR\PHQW�JURZWK��DQG

LL� SURPRWLQJ�VRFLDO�LQFOXVLRQ�WKURXJK�LQFUHDVHG�ZRUNIRUFH�SDUWLFLSDWLRQ��DQG

LLL� UHODWLYH�OLYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�RI�WKH�ORZ�SDLG��DQG

LY� WKH�SULQFLSOH�RI�HTXDO�UHPXQHUDWLRQ�IRU�ZRUN�RI�HTXDO�RU�FRPSDUDEOH�YDOXH��
DQG

Y� SURYLGLQJ� D� FRPSUHKHQVLYH� UDQJH RI� IDLU� PLQLPXP� ZDJHV� WR� MXQLRU�
HPSOR\HHV�� HPSOR\HHV� WR� ZKRP� WUDLQLQJ� DUUDQJHPHQWV� DSSO\� DQG�
HPSOR\HHV�ZLWK�D�GLVDELOLW\�



� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

��� 7KH�3DQHO�KDV�GHVFULEHG�LWV�WDVN�DV�³WR�FRQVLGHU�UHOHYDQW�VWDWXWRU\�PDWWHUV�LQ�WKH�FRQWH[W�RI�
WKH� SUHYDLOLQJ� HFRQRPLF� DQG� VRFLDO� HQYLURQPHQW� LQ� RUGHU� WR� PDNH� LWV� GHFLVLRQ� LQ� WKH�
5HYLHZ´���� QRWLQJ� WKDW� ³GLIIHUHQWO\� FRQVWLWXWHG� 3DQHOV� VKRXOG� HYDOXDWH� WKH� HYLGHQFH� DQG�
VXEPLVVLRQV�EHIRUH� WKHP� LQ�DFFRUGDQFH�ZLWK�D�FRQVLVWHQW�DQG�VWDEOH� LQWHUSUHWDWLRQ�RI� WKH�
OHJLVODWLYH�IUDPHZRUN���

��� 7KH�3DQHO� GHVFULEHV� LWV� DSSURDFK� DV� RQH� RI� DVVHVVLQJ� FKDQJHV� LQ� HFRQRPLF� DQG� VRFLDO�
GDWD�RYHU�WKH�SDVW�\HDU�DQG�FRQVLGHULQJ ORQJHU�WHUP�WUHQGV�LQ�RUGHU�WR�GHWHUPLQH�KRZ�WKH\�
LQIRUP�WKH�VWDWXWRU\�FULWHULD���

��� :KHQ� UHJDUG� LV�KDG� WR�ERWK�HFRQRPLF�DQG�VRFLDO�GDWD�DQG� WR�ERWK� LPPHGLDWH�DQG� ORQJHU�
WHUP�WUHQGV��WKLV�VKRXOG�IDYRXU��

D� 7KH�PRGHUDWH� EDODQFHG�XSUDWLQJ�WKH�&KDPEHU�QHWZRUN�FRPPHQGV�WR�WKH�3DQHO��

E� $�UHVWUDLQHG� FDXWLRXV�DSSURDFK�WR�XSUDWLQJ�PLQLPXP�ZDJHV�LQ�WKH�FXUUHQW�FRQWH[W�

F� $Q�LQFUHDVH�RI�QRW�PRUH�WKDQ������

��� 7KH�3DQHO¶V�����������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�VXJJHVWV�WKDW� WKH�IROORZLQJ� IXUWKHU�
SULQFLSOHV�XQGHUSLQ�LWV�DSSURDFK�

D� :KLOH�WKH�3DQHO�WDNHV�LQWR�DFFRXQW�ERWK�DFWXDO�GDWD�DQG�IRUHFDVWV��DFWXDO�LQGLFDWRUV�
DUH�WKH�SULPDU\�FRQVLGHUDWLRQV�RQ�WKH�EDVLV�WKDW�WKH\ DUH�PRUH�UHOLDEOH���

E� 7KH�3DQHO�FRQVLGHUV�GHYHORSPHQWV�RYHU� WKH�PHGLXP�DQG� ORQJ� WHUP��DV�ZHOO�DV� WR�
FKDQJHV�RYHU� WKH�SDVW� \HDU� ³WR� VHH�KRZ� WKLQJV�KDYH�FKDQJHG�VLQFH� WKH�SUHYLRXV�
5HYLHZ� GHFLVLRQ´��� 7KH� 3DQHO� QRWHG� WKDW� WKLV� UHGXFHV� UHOLDQFH� RQ� FRQWHPSRUDU\�
GDWD�WKDW�FDQ�EH�YRODWLOH�DQG�VXEMHFW� WR�HUURU�DV�ZHOO�DV�HQDEOLQJ�WKH�3DQHO� WR�VHH�
WKH�FXPXODWLYH�HIIHFWV�RI�DQQXDO�FKDQJHV��LQFOXGLQJ�LWV�GHFLVLRQV���

F� 7KH�3DQHO�VKRXOG�GLVFORVH�WKH�IDFWRUV�ZKLFK�DUH�PRVW�UHOHYDQW�LQ�D�SDUWLFXODU�\HDU���

��� 7KH�3DQHO�EURDGO\�GHOLQHDWHV�WKH�IDFWRUV�LW� LV�UHTXLUHG�WR�WDNH�LQWR�DFFRXQW�LQWR�³HFRQRPLF�
FRQVLGHUDWLRQV´�� ³VRFLDO� FRQVLGHUDWLRQV´� DQG� WKH� QHHG� WR� HQFRXUDJH� FROOHFWLYH� EDUJDLQLQJ��
7KHVH�DUH�DGGUHVVHG�LQ�&KDSWHUV������DQG���RI�WKLV�VXEPLVVLRQ�UHVSHFWLYHO\��

��� 7KHUH� LV� VRPH� RYHUODS� RI� WKH� W\SHV� RI� FRQVLGHUDWLRQV� UHOHYDQW� XQGHU� HDFK� RI� WKHVH�
KHDGLQJV�� )RU� H[DPSOH�� D� FRQVLGHUDWLRQ� RI� ³SURPRWLQJ� VRFLDO� LQFOXVLRQ� WKURXJK� LQFUHDVHG�
ZRUNIRUFH�SDUWLFLSDWLRQ´�LV�D�UHOHYDQW�VRFLDO�FRQVLGHUDWLRQ�\HW�PHDVXUHV�RI�HPSOR\PHQW�DQG�
SDUWLFLSDWLRQ� DUH� DOVR� UHOHYDQW� LQGLFDWRUV� LQ� DVVHVVLQJ� WKH� FDSDFLW\� RI� WKH� HFRQRP\� DQG�
ODERXU�PDUNHW WR�DFFRPPRGDWH�D�SDUWLFXODU�OHYHO�RI�PLQLPXP�ZDJH�LQFUHDVH��

�� >����@�):&)%������DW�>�@�
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��� 0HGLXP� �� /RQJHU� WHUP� WUHQGV� IDYRXU� FDXWLRQ� DQG� UHVWUDLQW�� � /RRNLQJ� DW� PHGLXP� WR�
ORQJHU� WHUP� WUHQGV�� WKHUH� LV� FRQVLGHUDEOH� EDVLV� IRU� FDXWLRQ� DQG� UHVWUDLQW� LQ� XSUDWLQJ�
PLQLPXP� ZDJHV� LQ� ������ UHFDOOLQJ IRU� H[DPSOH� WKH� IROORZLQJ� GDWD RQ� ORQJ� WHUP�
XQHPSOR\PHQW�DQG�LWV�VXVWDLQHG�LQFUHDVH�DFURVV WKH�SDVW�D�GHFDGH��

/RQJ�WHUP�XQHPSOR\HG�SHRSOH�² WUHQG��

/RQJ�WHUP�XQHPSOR\PHQW�UDWLR�² WUHQG��

��� &LUFXPVWDQFHV� RI� VPDOO� EXVLQHVV� ZDUUDQW� FDXWLRQ� DQG� UHVWUDLQW�� 7KH� $XVWUDOLDQ�
&KDPEHU�HQFRXUDJHV�WKH�3DQHO�WR�WDNH�SDUWLFXODU�DFFRXQW�RI�WKH�VSHFLDO�FLUFXPVWDQFHV�RI�
VPDOO�WR�PHGLXP�VL]HG�EXVLQHVVHV�DV�UHTXLUHG�E\�WKH�$FW¶V�JHQHUDO�REMHFWV����DQG�DOVR�DV�D�
FULWLFDO�GULYHU�RI�SRWHQWLDO�MREV�JURZWK��DQG�WKHUHE\�WKH�UHGXFWLRQ�RI�VRFLDO�H[FOXVLRQ���

��� 6PDOO�EXVLQHVVHV�DUH�PRUH�OLNHO\�WR�KDYH�UHPXQHUDWLRQ�GLUHFWO\�GHWHUPLQHG�E\�DZDUGV ��DUH�
PRUH�OLNHO\�WR�SD\�PLQLPXP�DZDUG�UDWHV�RI�SD\�WKDQ RWKHU�EXVLQHVVHV��

�� $XVWUDOLDQ�3DUOLDPHQWDU\�/LEUDU\��/RQJ�WHUP�XQHPSOR\PHQW�VWDWLVWLFV��D�TXLFN�JXLGH����'HFHPEHU��)LJXUH�����
�� $XVWUDOLDQ�3DUOLDPHQWDU\�/LEUDU\��/RQJ�WHUP�XQHPSOR\PHQW�VWDWLVWLFV��D�TXLFN�JXLGH����'HFHPEHU�������)LJXUH�����
�� )DLU�:RUN�$FW�������&WK���V���J��



� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

��� 6PDOO�EXVLQHVVHV�W\SLFDOO\�RSHUDWH�SXUVXDQW�WR�ORZHU�SURILW�PDUJLQV�DQG�WKHUHE\�KDYH�OHVV�
FDSDFLW\� WR� DEVRUE� LQFUHDVHG� RSHUDWLRQDO� FRVWV� RI� ZKLFK� ODERXU� LV� D�PDMRU� FRPSRQHQW� LQ�
PRVW�DZDUG�UHOLDQW�LQGXVWULHV�

��� %URDG� -XGJHPHQW� )DYRXUV� &DXWLRQ� DQG� 5HVWUDLQW�� 7KH $XVWUDOLDQ� &KDPEHU�
DFNQRZOHGJHV�WKH�3DQHO¶V�FRQVLVWHQW H[SODQDWLRQ�WKDW�WKH�$FW¶V�VWDWXWRU\ FRQVLGHUDWLRQV�FDOO�
IRU�WKH�H[HUFLVH�RI�EURDG�MXGJHPHQW�UDWKHU�WKDQ�D�PHFKDQLVWLF�DSSURDFK�WR�PLQLPXP�ZDJH�
IL[DWLRQ���

��� %UHDGWK�RI� MXGJHPHQW� GRHV�QRW�PHDQ� WKDW�DQ\�VLQJOH� LVRODWHG� IDFWRU�RU� IDFWRUV�VKRXOG�EH�
HOHYDWHG�WR�ZDUUDQW�DQ�LQIODWHG�RU�GDPDJLQJ�OHYHO�RI�LQFUHDVH��DQG�LW�VKRXOG�QRW�PHDQ�WKDW�
SUH�HPLQHQW�FRQVLGHUDWLRQV� IDYRXULQJ�FDXWLRQ�DQG�UHVWUDLQW�FDQ�EH� WUXPSHG�E\�RQH�SDUWLDO�
FRQVLGHUDWLRQ� EHLQJ� RYHUHPSKDVLVHG�� 7KH� FRQYHUVH� KRZHYHU� LV� QRW� WUXH�� $� VLQJOH�
VXEVWDQWLDO� QHJDWLYH�GHYHORSPHQW� RU� ULVN� IDFWRU� FDQ� IDYRXULQJ� DGGHG� FDXWLRQ� LQ� SDUWLFXODU�
\HDUV��EXW�WKLV�LV�QRW�DUJXHG�WR�EH�WKH�FDVH�RQ�WKLV�RFFDVLRQ���

��� 7KH�SURSHU�H[HUFLVH�RI�WKH�EURDG�MXGJHPHQW�DSSURDFK�RI�WKH�SDQHO�LQ������IDYRXUV�FDXWLRQ�
DQG�UHVWUDLQW��DV�WKH�DQDO\VLV�RI�SUHYLRXVO\ SHUWLQHQW�FRQVLGHUDWLRQV�LQ�WKH�UHPDLQGHU�RI�WKLV�
VXEPLVVLRQ�VKRZV��

��� (PSOR\HUV� VD\� WKDW� RQ� WKLV� RFFDVLRQ�� DQG� WDNLQJ� LQWR� DFFRXQW� WKH� HFRQRPLF�� VRFLDO� DQG�
EDUJDLQLQJ� FRQVLGHUDWLRQV VHW� RXW� LQ� WKLV� VXEPLVVLRQ�� WKH� EURDG� MXGJHPHQW� RI� WKH� 3DQHO�
VKRXOG� LQ� ����� VHH� LW� DGRSW� D� FDXWLRXV DQG� UHVWUDLQHG� DSSURDFK�� DQG� KDQG� GRZQ� DQ�
LQFUHDVH�QRW�H[FHHGLQJ�������

�� >����@�):&)%������DW�>�@�
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�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

� (FRQRPLF�FRQVLGHUDWLRQV�± ORZHU�JURZWK�DQG�KLJKHU�ULVN�

��� ,QWURGXFWLRQ�

��� $PRQJ� WKH� JHQHUDO� REMHFWV� RI� WKH� $FW� WKDW� WKH� 3DQHO� LV� UHTXLUHG� WR� WDNH� LQWR� DFFRXQW� LV�
HQVXULQJ�WKH�RSHUDWLRQ�RI�RXU�ZRUNSODFH�UHODWLRQV� ODZV�� LQ�WKLV� LQVWDQFH�IRU� WKH�XSUDWLQJ�RI�
PLQLPXP�ZDJHV�LQ�DZDUGV��SURPRWHV SURGXFWLYLW\��VXVWDLQDELOLW\�DQG�HFRQRPLF�JURZWK���

��� 7KH�PLQLPXP�ZDJHV�REMHFWLYH�DQG�PRGHUQ�DZDUGV�REMHFWLYH�DOVR�UHTXLUH�WKH�3DQHO�WR�WDNH�
LQWR� DFFRXQW� D� ZLGH� UDQJH� RI� HFRQRPLF� FRQVLGHUDWLRQV� LQFOXGLQJ� WKH� ³SHUIRUPDQFH� DQG�
FRPSHWLWLYHQHVV�RI�WKH�QDWLRQDO�HFRQRP\��LQFOXGLQJ�SURGXFWLYLW\��EXVLQHVV�FRPSHWLWLYHQHVV�
DQG�YLDELOLW\�� LQIODWLRQ�DQG�HPSOR\PHQW�JURZWK´�DV�ZHOO�DV�³WKH�OLNHO\� LPSDFW�RI�H[HUFLVH�RI�
PRGHUQ�DZDUG�SRZHUV�RQ�HPSOR\PHQW�JURZWK��LQIODWLRQ�DQG�WKH�VXVWDLQDELOLW\��SHUIRUPDQFH�
DQG�FRPSHWLWLYHQHVV�RI�WKH�QDWLRQDO�HFRQRP\´�

��� 7KH�3DQHO� FRQVLGHUV� D� UDQJH� RI� HFRQRPLF� LQGLFDWRUV� LQ� LWV� DVVHVVPHQW� RI� WKHVH�PDWWHUV�
RYHU�D�ILYH�DQG����\HDU�SHULRG��WRJHWKHU�ZLWK�UHFHQW�LQIRUPDWLRQ��ZLWK�WKH�3DQHO�H[SODLQLQJ�
³WKH� ORQJHU�WHUP� GDWD� EHWWHU� UHIOHFWV� WUHQGV� LQ� HFRQRPLF� LQGLFDWRUV�� LV� OHVV� YRODWLOH� DQG� LV�
OHVV�SURQH�WR�UHYLVLRQ��7KH�VKRUW�WHUP�GDWD�SURYLGHV�PRUH�FRQWHPSRUDU\�LQIRUPDWLRQ´���

��� ,Q�XQGHUWDNLQJ�LWV�WDVN�WKH�3DQHO�VKRXOG�IRFXV�RQ�WKH�LQGLFDWRUV�WKDW�DUH�PRVW�LPSRUWDQW�LQ�
LQIOXHQFLQJ� WKH� UHODWLRQVKLS� EHWZHHQ� FKDQJHV� WR� PLQLPXP� ZDJHV� DQG� HFRQRPLF�
SURVSHULW\�MREV�� 7KH� 3DQHO� VKRXOG� DOVR� KDYH� UHJDUG� WR� VKRUWHU� UXQ� FRQVLGHUDWLRQV� ZKHUH�
WKH\�SRLQW�WR�FRQFHUQV�DQG�ZHDNQHVVHV�LQ�WKH�HFRQRP\�DQG�ODERXU�PDUNHW���

��� 7KH�$XVWUDOLDQ�&KDPEHU�DFNQRZOHGJHV� WKDW� WKH�QDWXUH�RI� WKH� LPSDFW�RI�D�VWDWXWRU\�ZDJH�
FKDQJH�RQ�SURVSHULW\�DQG�WKH�SHUIRUPDQFH�RI�WKH�HFRQRP\�UHPDLQV�WKH�VXEMHFW�RI�GHEDWH�
EHWZHHQ�SDUWLHV�LQ�WKHVH�$QQXDO�:DJH�5HYLHZV��+RZHYHU�LI�LW�LV�DFFHSWHG�WKDW�PD[LPLVLQJ�
SDUWLFLSDWLRQ�LQ�SDLG�HPSOR\PHQW�LV�RI�FULWLFDO� LPSRUWDQFH�WR�D�VWURQJ�HFRQRP\��WKH�FXUUHQW�
VWDWH�RI�WKH�ODERXU�PDUNHW�DQG�ZKHUH�$XVWUDOLD�IDOOV�LQ�WKH�FXUUHQW�EXVLQHVV�F\FOH�VKRXOG�EH�
FRQVLGHUHG�DPRQJVW�D�UDQJH�RI�FXUUHQW�DQG�IRUHFDVW�HFRQRPLF�LQGLFDWRUV��

��� $XVWUDOLD�FRQWLQXHV WR�WUDQVLWLRQ�RXW�RI�WKH�PLQLQJ�SULFHV�ERRP����$V�HFRQRPLF�DGMXVWPHQW�
FRQWLQXHV�� WKH� HFRQRP\� DQG� ODERXU� PDUNHW� UHPDLQ� UHODWLYHO\� VXVFHSWLEOH DQG� VLJQLILFDQW�
FDXWLRQ� VKRXOG� EH� H[HUFLVHG� WR� DYRLG� DQ\ µGLVWRUWLRQV¶ RU� µVKRFNV¶� WKDW� PD\� LPSHGH�
HPSOR\PHQW�DQG�WKUHDWHQ�EXVLQHVV�DFWLYLW\��$UWLILFLDOO\�LQIODWHG�ZDJHV ��DQ\�PLQLPXP�ZDJH�
LQFRQVLVWHQW� ZLWK� WKH� VWUHQJWK� RI� WKH� HFRQRP\� DQG�� LQ� SDUWLFXODU�� WKH� VWUHQJWK� DQG�
RSHUDWLRQDO� FLUFXPVWDQFHV� RI� HQWHUSULVHV� WKDW�PXVW� SD\�PLQLPXP�ZDJH� LQFUHDVHV��ZRXOG�
SRVH�VXFK�ULVNV��7KLV�LV�SDUWLFXODUO\�LPSRUWDQW�DV�FRPSDUDWLYHO\�ORZHU�RYHUDOO�ZDJHV�JURZWK�
KDV�DQG�ZLOO�FRQWLQXH�WR��SOD\�DQ�LPSRUWDQW�SDUW�LQ�WKH�DGMXVWPHQW�RI�WKH�HFRQRP\��

��� 7KH�UHFHQW�ULVH�LQ�PLQLQJ�DQG�UHVRXUFH�SULFHV�DQG�LWV�WHPSRUDU\�LPSDFW�RQ�HFRQRPLF�JURZWK�
VKRXOG�QRW�WR�EH�FRQIXVHG�ZLWK�ODJJDUG�JURZWK�PRUH�EURDGO\�

�� )DLU�:RUN�$FW�������&WK���V����D��
�� >����@�):&)%������DW�>���@�
�� KWWS���ZZZ�DEF�QHW�DX�QHZV������������PLQLQJ�ERRP�LV�QRW�RYHU��VD\V�UED�ERDUG�PHPEHU��������
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��� 7KH�PLQLQJ� LQGXVWU\�� LQ�DGGLWLRQ�WR�UHFRYHULQJ�IURP�D�YHU\�GLIILFXOW�DQG�VXVWDLQHG�SHULRG�RI�
GHSUHVVHG� LQFRPHV�� LV�DOVR�QRW�DQ�DZDUG� UHOLDQW� LQGXVWU\�DQG� LV�QRW�RQH�RI� WKH� LQGXVWULHV�
WKDW� ZLOO� H[SHULHQFH� WKH� GLUHFW� FKDOOHQJH� RI� LPSOHPHQWLQJ� WKH� QH[W� XSUDWLQJ� RI� PLQLPXP�
ZDJHV��

��� $PRQJ�NH\�HFRQRPLF�FRQVLGHUDWLRQV�WKDW�VXJJHVW�D�QHHG�WR�REVHUYH�FDXWLRQ�LQ�WKH������
�����$:5�DUH�

D� *'3� JURZWK� EHORZ� H[SHFWDWLRQV� ZLWK� TXDUWHUO\� FRQWUDFWLRQ� REVHUYHG� LQ� WKH�
6HSWHPEHU�TXDUWHU�RI�������WKH�ILUVW�VLQFH�WKH�KHLJKW�RI�WKH *)&����

E� 5HFRUG�ORZ�ZDJH�JURZWK�LQGLFDWLQJ�FRQWLQXHG�VSDUH�FDSDFLW\�LQ�WKH�ODERXU�PDUNHW�

F� 6XE�RSWLPDO�SURGXFWLYLW\�JURZWK�

G� &RQWLQXHG�ORZ�LQIODWLRQ�

H� 6XEGXHG�QRQ�PLQLQJ�EXVLQHVV�LQYHVWPHQW�

I� 2QJRLQJ� FRQFHUQV� UHJDUGLQJ� XQHPSOR\PHQW� �SDUWLFXODUO\� ORQJ� WHUP� DQG� \RXWK�
XQHPSOR\PHQW��DQG�XQGHUHPSOR\PHQW�

��� 7KHVH�RYHUDUFKLQJ�FRQFHUQV�DUH�DPSOLILHG�ZKHQ�FRQVLGHUHG�DW� GLVDJJUHJDWHG OHYHOV��7KH�
3DQHO� VKRXOG� JLYH� JUHDWHVW� FRQVLGHUDWLRQ� WR� WKRVH� VWDWHV�� UHJLRQV� DQG� LQGXVWULHV� PRVW
YXOQHUDEOH�WR�ULVLQJ�FRVWV�� IDOOLQJ�GHPDQG�DQG�WKH�LPSDFWV�RI�VWUXFWXUDO�DGMXVWPHQW� DV�WKLV�
LV� ZKHUH� WKHUH� LV� JUHDWHVW� ULVN� RI� DPSOLI\LQJ� QHJDWLYH� HPSOR\PHQW� HIIHFWV� DULVLQJ� IURP�
LQFUHDVHV�WR�WKH�10:�DQG�DZDUG�ZDJHV�

��� *URZWK��QDWLRQDO�LQFRPH��RXWSXW�DQG�LQYHVWPHQW��

��� 7KHUH�DUH�FOHDU�VLJQV�WKDW�WKH�SHUIRUPDQFH�RI�WKH�HFRQRP\�KDV�GHFOLQHG�VLQFH�WKH���������
$:5 ��ODVW�LQFUHDVH�LQ�DZDUG�ZDJH�UDWHV�

��� ,Q�LWV�����������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�IRXQG�

(FRQRPLF�JURZWK��ZKLOH�VOLJKWO\�EHORZ� WUHQG��KDV�FRQWLQXHG�DW�D� UHDVRQDEOH� OHYHO��
LPSURYLQJ� RYHU� WKH� VHFRQG� KDOI� RI� ����� DQG� RXWVWULSSLQJ� JURZWK� LQ� HDFK� RI� WKH�
VHYHQ� PDMRU� 2UJDQLVDWLRQ� IRU� (FRQRPLF� &R�RSHUDWLRQ� DQG� 'HYHORSPHQW� �2(&'��
HFRQRPLHV��5HDO�JURVV�GRPHVWLF�SURGXFW��*'3��JUHZ�E\�����SHU�FHQW�RYHU�WKH�\HDU�
WR� WKH�'HFHPEHU� TXDUWHU� ������ FRPSDUHG� ZLWK� ���� SHU� FHQW� RYHU� WKH� \HDU� WR� WKH�
'HFHPEHU�TXDUWHU��������

��� 7KH�3DQHO�IRXQG��LQ�������WKDW�WKH�HFRQRP\�ZDV�LQ�LWV���WK FRQVHFXWLYH�\HDU�RI�JURZWK�DQG�
WKDW�WKH�WUDQVLWLRQ�WR�EURDGHU�EDVHG�JURZWK�IROORZLQJ�WKH�PLQLQJ�ERRP�ZDV�EHLQJ�VXSSRUWHG�
LQ�WKH�VKRUW�WHUP�E\�KRXVHKROG�FRQVXPSWLRQ��GZHOOLQJ�LQYHVWPHQW�DQG�H[SRUWV���

�� $%6��&DW��1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� >����@�):&)%������DW�>��@�DQG�>���@�
�� >����@�):&)%������DW�>��@�
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��� :KLOH� GDWD� PD\� WHFKQLFDOO\� VXJJHVW� FRQWLQXHG� JURZWK�� DV� WKH� 3URGXFWLYLW\� &RPPLVVLRQ�
QRWHV��LW�KDV�EHHQ�PXOWL�IDFWRU�SURGXFWLYLW\�WKDW�KDV�GHOLYHUHG�$XVWUDOLD¶V�ORQJ�UXQ HFRQRPLF�
JURZWK�DQG�VLQFH�������WKLV�KDV�VWDOOHG�LQ�$XVWUDOLD�DQG�DURXQG�WKH�GHYHORSHG�ZRUOG���

��� :KLOH�WKH�3URGXFWLYLW\�&RPPLVVLRQ�QRWHV�WKDW�WKLV VWDOO�LQ�SURGXFWLYLW\ GRHV�QRW�WUDQVODWH�WR�
DQ�LPPHGLDWH WKUHDW�WR�OLYLQJ�VWDQGDUGV����WKLV�LV�LQ�SDUW�EHFDXVH�ZH�DUH�FRQWLQXLQJ�WR�GUDZ�
GRZQ�RQ�RXU�UHVHUYHV�LQFOXGLQJ�WKH�EHQHILWV�WKDW�IORZHG�IURP D�GHFDGH�RI�FRPPRGLW\�SULFH�
JURZWK��� ,Q�WKLV�UHJDUG�WKH�3URGXFWLYLW\�&RPPLVVLRQ�VXJJHVWV�WKDW�WKHUH�LV�QR�³FULVLV´�DIRRW�
EXW�UDWKHU�³DQ�LQH[RUDEOH�VORZLQJ�WRZDUGV�UHGXFHG�RSSRUWXQLW\��JUHDWHU�GLVSXWH�RYHU�VKDUHV�
RI�D�VPDOOHU� WKDQ�H[SHFWHG�SLH��DQG�VHOHFWLYH�SURWHFWLRQ´��� ,Q�UHVSRQVH� WR� WKLV�G\QDPLF� LW�
VXJJHVWV�

&RPSODFHQF\� LV� QRW� D� VRXQG� SROLF\� RSWLRQ�� $VLGH� IURP� WKH� SURGXFWLYLW\� FROODSVH�
LWVHOI�� WKH� ILVFDO� DQG� ODERXU� PDUNHW� HIIHFWV� RI� SRSXODWLRQ� DJHLQJ�� WKH� SRWHQWLDOO\�
VZHHSLQJ�VWUXFWXUDO�FKDQJHV� LQ� ODERXU�PDUNHWV� IROORZLQJ�GLJLWDO�GLVUXSWLRQ�DQG� WKH�
FOLPDWH� FKDQJH� LPSDFWV� DUH�DOO� FKDOOHQJHV� WR�D� VORZ�JURZLQJ�HFRQRP\�� ,I� QRWKLQJ�
FKDQJHV��DFKLHYLQJ�SHRSOH¶V�H[SHFWDWLRQV�ZLOO�SURYLGH� LQFUHDVLQJO\�GLIILFXOW�DQG�WKH�
FRVWV�RI�WKLV�PD\�EH�PHDVXUHG�QRW�MXVW�LQFRPHV��EXW�LQ�DOWHUDWLRQV�WR�TXDOLW\�RI�OLIH���

��� $Q\� PLQLPXP� ZDJH� LQFUHDVH� EH\RQG� SURGXFWLYLW\� JDLQV� FRQWULEXWHG� E\� DZDUG�UHOLDQW�
HPSOR\HHV� ZLOO� LQFUHDVH� ODERXU� FRVWV� DQG� KDYH� EURDGHU� FRQVHTXHQFHV RQ� ILUPV�� ODERXU�
GHPDQG�DQG�HFRQRPLF�FRPSHWLWLYHQHVV���7KLV�ZDUUDQWV�FRQVLGHUDWLRQ�RI�WKH�H[WHQW�WR�ZKLFK�
UHFHQW�GHYHORSPHQWV� LQ�ZDJHV�JURZWK�DQG�SURGXFWLYLW\�DUH�DEOH� WR�VXSSRUW�DQ� LQFUHDVH� LQ�
WKH�PLQLPXP�ZDJH DW�WKLV�WLPH��

����� *URZWK�LQ�*'3

��� *'3� JURZWK� LV� D UHOHYDQW� FRQVLGHUDWLRQ� LQ� DVVHVVLQJ� WKH� SHUIRUPDQFH� RI� WKH� QDWLRQDO�
HFRQRP\��:KLOH�*'3�JURZWK�GRHV�QRW�GLUHFWO\� WUDQVODWH� LQWR�D�FDVH� IRU�D�KLJKHU�RU� ORZHU�
PLQLPXP� ZDJH� LQFUHDVH�� *'3� DQG� WKH� HFRQRPLF� RXWORRN� PRUH� EURDGO\� VKRXOG� EH�
FRQVLGHUHG� LQ� DVVHVVLQJ� WKH� ULVN WKDW� LQFUHDVHV� LQ�PLQLPXP�ZDJHV�PD\� H[DFHUEDWH� DQ\�
XQGHUO\LQJ�YXOQHUDELOLWLHV RU�QHJDWLYHO\�LPSDFW RQ�MREV��OLYLQJ�VWDQGDUGV�DQG�RWKHU�LQGLFDWRUV�

��� *URZWK�LQ�*'3�KDV�VORZHG�VLQFH�WKH�����������$:5�'HFLVLRQ�� 6HDVRQDOO\�DGMXVWHG�*'3�
JURZWK�VWRRG�DW� �����RYHU� WKH� \HDU� WR� WKH�'HFHPEHU� TXDUWHU������� FRPSDUHG�ZLWK������
ODVW�\HDU��� �����DOVR�VDZ�WKH�ILUVW�TXDUWHUO\�FRQWUDFWLRQ�LQ�*'3�VLQFH�WKH�KHLJKW�RI�WKH�*)&�
LQ�������GRZQ������IURP�-XQH�WR�6HSWHPEHU��������

��� ,PSRUWDQWO\��DZDUG�UHOLDQW� LQGXVWULHV� LQFOXGLQJ� UHWDLO� WUDGH�H[SHULHQFHG� UHODWLYHO\� ODFNOXVWUH�
JURZWK�RI������RYHU�WKH�\HDU�WR�'HFHPEHU���������$FFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV�ZDV�
DOVR�UHODWLYHO\�IODW� JURZLQJ�E\�MXVW������RYHU�WKH�\HDU�WR�'HFHPEHU��������

�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� (PSKDVLV�DGGHG�
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� $%6��&DW��1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF������
�� $%6��&DW��1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6��&DW��1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6��&DW��1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
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7DEOH�� � *URZWK�E\�LQGXVWULHV��

,QGXVWU\
��FKDQJH�6HSW����

WR�'HF���
��FKDQJH�'HF����

WR�'HF���

��SRLQWV�
FRQWULEXWLRQV�WR�
JURZWK�LQ�*'3�
6HS����WR�'HF���

$JULFXOWXUH��IRUHVWU\�DQG�ILVKLQJ ��� ���� ���

0LQLQJ ��� ��� ���

0DQXIDFWXULQJ ���� ���� ����

(OHFWULFLW\��JDV��ZDWHU�DQG�ZDVWH�
VHUYLFHV

���� ���� �

&RQVWUXFWLRQ ���� ���� ����

:KROHVDOH�WUDGH ��� ��� ���

5HWDLO�WUDGH ��� ��� �

$FFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV ���� ��� �

7UDQVSRUW��SRVWDO�DQG�ZDUHKRXVLQJ ��� ��� �

,QIRUPDWLRQ�PHGLD�� DQG�
WHOHFRPPXQLFDWLRQV

��� ��� �

)LQDQFLDO�DQG�LQVXUDQFH�VHUYLFHV ��� ��� ���

5HQWDO��KLULQJ�DQG�UHDO�HVWDWH�VHUYLFHV ��� ��� ���

3URIHVVLRQDO��VFLHQWLILF�DQG�WHFKQLFDO�
VHUYLFHV

��� ��� ���

$GPLQLVWUDWLYH�DQG�VXSSRUW�VHUYLFHV ���� ���� ����

3XEOLF�DGPLQLVWUDWLRQ�DQG�VDIHW\ ��� ��� ���

(GXFDWLRQ�DQG�WUDLQLQJ ��� ��� �

+HDOWK�FDUH�DQG�VRFLDO�DVVLVWDQFH ��� ��� ���

$UWV�DQG�UHFUHDWLRQ�VHUYLFHV ��� ��� �

2WKHU�VHUYLFHV ��� ��� ���

*URVV�GRPHVWLF�SURGXFW� ��� ��� ���

��� 7KHUH� KDV� DOVR� EHHQ� D� VKLIW� LQ� $XVWUDOLD¶V� HFRQRPLF� SHUIRUPDQFH� UHODWLYH� WR� RXU� IHOORZ�
2(&'�FRXQWULHV��/DVW�\HDU�WKH�3DQHO�QRWHG�WKDW�$XVWUDOLDQ�*'3�LQ�WKH�VHFRQG�KDOI�RI������
RXWVWULSSHG�JURZWK�LQ�HDFK�RI�WKH�VHYHQ�PDMRU�2(&'�HFRQRPLHV���

�� $%6��&DW��1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� >����@�):&)%������DW�>���@�
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��� :KLOH� GDWD� WR� 'HFHPEHU� TXDUWHU� VXJJHVWV� $XVWUDOLD¶V� SHUIRUPDQFH� UHODWLYH� WR� WKH� VHYHQ�
PDMRU�2(&'�HFRQRPLHV�UHPDLQV�VWURQJ��WUHQG GDWD�VXJJHVWV�WKDW�WKH�JDS�LV�FORVLQJ�DQG�ZH�
KDYH� UHFHQWO\� VHHQ YRODWLOLW\� LQ� $XVWUDOLD¶V *'3 JURZWK��� 7KH� PLQXWHV� RI� WKH� 5HVHUYH�
%DQN¶V�)HEUXDU\�PHHWLQJ�VXJJHVW�WKDW�D������GHFOLQH�LQ�UHDO�*'3�LQ�WKH�6HSWHPEHU�TXDUWHU�
ZDV� FRQVLGHUDEO\�ZHDNHU� WKDQ� H[SHFWHG��� 7KH�3DQHO� VKRXOG� EH� FDXWLRXV� LQ� VHHNLQJ� WR�
DJDLQ� SURFHHG� RQ� WKH�EDVLV�RI�$XVWUDOLD� SHUIRUPLQJ�PRUH� VWURQJO\� WKDQ�RXU� IHOORZ�2(&'�
HFRQRPLHV�

����� 3URILWV�DQG�VKDUHV�RI�WKHP

��� 3URILWV� DV� D� VKDUH� RI� WRWDO� IDFWRU� LQFRPH� LQFUHDVHG� PDUJLQDOO\� IURP ������ WR� ������� WKH�
ZDJHV� VKDUH�GHFUHDVHG�PDUJLQDOO\�IURP�������WR���������

��� +RZHYHU��WKLV�UHVXOW�PXVW�EH�YLHZHG�LQ�FRQWH[W��7KH�RQJRLQJ�WUHQG�IURP������KDV�EHHQ�D�
GHFOLQH� LQ� SURILWV� DV� D� VKDUH� RI� WRWDO� IDFWRU� LQFRPH�� 7KLV� LV� IXUWKHU� UHIOHFWHG� LQ� WRWDO�
FRUSRUDWLRQ� JURVV� RSHUDWLQJ� VXUSOXV�ZKLFK� LQFUHDVHG� E\� ������ LQ� WKH� \HDU� WR�'HFHPEHU�
�����DQG�LQ�FRPSDQ\�JURVV�RSHUDWLQJ�VXUSOXV�ZKLFK�LV�DSSUR[LPDWHO\����� DQG�WKH�KLJKHVW�
IRU�RYHU����\HDUV���

��� +RZHYHU� WKH� ODWHVW� ILJXUHV� UHIOHFW� WKH� UDSLG� UHGXFWLRQ� RI� LQYHQWRULHV� LQ� WKH� PLQLQJ� DQG�
UHVRXUFH� VHFWRU�� RQ� WKH� EDFN� RI� ULVLQJ� FRPPRGLW\� SULFHV��� 7KLV� KDV� ERRVWHG� RYHUDOO�
FRPSDQ\� SURILWV� ZKLOH� ZDJHV� KDYH� UHPDLQHG� ODUJHO\� VWDEOH�� 1RQ�PLQLQJ� LQGXVWULHV� VKRZ�
WKLV�LV�PRUH�VXEGXHG�DW�DSSUR[LPDWHO\������

��� )XUWKHU� GLVDJJUHJDWLRQ� RI� WKH� GDWD�� VKRZV� WKDW� VXFK� SURILWDELOLW\� LV� QRW� SUHVHQW� LQ� DZDUG�
UHOLDQW�LQGXVWULHV�ZKHUH�WKH�&RPPLVVLRQ�VKRXOG�EHDU�JUHDWHVW�FRQVLGHUDWLRQ�

��� 6HDVRQDOO\� DGMXVWHG� JURVV�RSHUDWLQJ�SURILWV� LQ� UHWDLO� WUDGH� IHOO� ����� LQ� FXUUHQW� SULFHV� DQG�
����� LQ� YROXPH� WHUPV��� 7KLV� ZDV� PRUH� SURQRXQFHG� LQ� WKH� DFFRPPRGDWLRQ� DQG� IRRG�
VHUYLFHV��ZHUH�JURVV�RSHUDWLQJ�SURILWV�FRQWUDFWHG�E\�������LQ�FXUUHQW�SULFHV�DQG�������LQ�
YROXPH�WHUPV���

��� *URVV�RSHUDWLQJ�SURILW�LQ�WKH�WKUHH�PRVW�DZDUG UHOLDQW�LQGXVWULHV��UHWDLO��DFFRPPRGDWLRQ�DQG�
IRRG�VHUYLFHV��DQG�DGPLQLVWUDWLYH�DQG�VXSSRUW�VHUYLFHV��FRQWUDFWHG�������IURP�'HFHPEHU�
�����WR�'HFHPEHU��������

��� 6XEVWDQWLDO�FDXWLRQ�QHHGV WR�EH�H[HUFLVHG��LQ�SDUWLFXODU�WR�QRW�RYHUHVWLPDWH�WKH�FDSDFLW\�RI�
WKH� QRQ�PLQLQJ� HFRQRP\�� SDUWLFXODUO\� VPDOO�� DZDUG� UHOLDQW EXVLQHVVHV�� WR� VXVWDLQ� DQ\�
LQIODWHG�LQFUHDVH LQ�PLQLPXP�ZDJHV�

�� 2(&'�&KDUW��4XDUWHUO\�*'3��7RWDO��3HUFHQWDJH�FKDQJH�VDPH�SHULRG��SUHYLRXV�\HDU��4XDUWHUO\��4�������± 4��������KWWSV���GDWD�RHFG�RUJ�FKDUW��/-S
�� 5HVHUYH�%DQN�RI�$XVWUDOLD���������6WDWHPHQW�RQ�0RQHWDU\�3ROLF\��)HEUXDU\
�� $%6�&DW�1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6�&DW�1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6�&DW�1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6�&DW�1R���������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6�&DW�1R���������%XVLQHVV�,QGLFDWRUV�'HF������S����
�� $%6�&DW�1R��������%XVLQHVV�,QGLFDWRUV�'HF������S���
�� $%6�&DW�1R���������� %XVLQHVV�,QGLFDWRUV��$XVWUDOLD��'HF�����
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��� ,W� VKRXOG� DOVR� EH� QRWHG� WKDW� ZDJHV¶� VKDUH� RI� LQFRPH� LV� QRW� VROHO\� GHOLYHUHG� WKURXJK�
LQFUHDVLQJ�ZDJHV� EXW� DOVR� WKURXJK� WKH� H[WHQW� WR� ZKLFK� DQ\� VSDUH� FDSDFLW\� LQ� WKH� ODERXU�
IRUFH�LV�XWLOLVHG��LQ�RWKHU�ZRUGV��PDNLQJ�PRUH�KRXUV�DYDLODEOH���

��� 7KLV�LV�D�SDUWLFXODUO\�UHOHYDQW�FRQVLGHUDWLRQ�GXULQJ�WKH���������$:5�DV�LQFUHDVLQJ�OHYHOV�RI�
ODERXU�PDUNHW�XQGHUXWLOLVDWLRQ�DQG�XQGHUHPSOR\PHQW�VXJJHVW�UHGXFHG�FDSDFLW\�WR�LQFUHDVH�
ODERXU¶V� VKDUH� RI� LQFRPH� WKURXJK� ZDJH� LQFUHDVHV� DQG� WKDW� WKLV� LV� PRUH� OLNHO\� WR� FRPH�
WKURXJK� LQFUHDVHG�XWLOLVDWLRQ�� �&DXWLRQ� LV�QHHGHG� LQ�DSSURDFKLQJ� WKH���������$:5�VR�DV�
QRW� WR� H[DFHUEDWH� FXUUHQW� OHYHOV� RI� XQGHUXWLOLVDWLRQ�� SDUWLFXODUO\� LQ� WKH� FRQWH[W� RI� DQ�
HQYLURQPHQW�RI�ORZ�LQIODWLRQ�DQG�ZDJHV�JURZWK��

&KDUW�� ² 'LIIHUHQFH�EHWZHHQ�:3,�DQG�PLQLPXP�ZDJH�LQFUHDVHV��

����� &RVW�RI�ODERXU

��� &RVW�RI� ODERXU�RU�WKH�SULFH�RI�RXWSXW� LV�D�UHOHYDQW FRQVLGHUDWLRQ�WR�WKH�3DQHO¶V�GHFLVLRQ�DV�
WKLV LPSDFWV�D�ILUP¶V�FDSDFLW\�WR�LQFUHDVH�ZDJHV��+RZHYHU�FORVH�DQDO\VLV�LV�UHTXLUHG�

��� 1RPLQDO�XQLW�ODERXU�FRVWV��18/&V��WDNH�LQWR�DFFRXQW�FKDQJHV�LQ�ZDJHV�DV�ZHOO�DV�FKDQJHV�
LQ�ODERXU�SURGXFWLYLW\��EXW�VWLOO�IDLO�WR�DFFRXQW�IRU�FKDQJHV�LQ�WKH�SULFH�RI�RXWSXW��7R�WDNH�LQWR�
DFFRXQW�FKDQJHV�LQ�WKH�SULFH�RI�RXWSXW��UHDO�XQLW�ODERXU�FRVWV��58/&V��PXVW�EH�FRQVLGHUHG�

D� 18/&� KDYH� JURZQ� VWHDGLO\� RYHU� WKH� SDVW� GHFDGH�� EXW� JURZWK� KDV� EHHQ� PRUH�
FRQWDLQHG�VLQFH��������

E� :KHQ� PRUH� FRQWHPSRUDU\� GDWD� LV� FRQVLGHUHG�� 58/&� KDYH� H[SHULHQFHG� DERYH�
DYHUDJH� JURZWK� LQ� �������� ZLWK� ���� LQFUHDVH�� DQG� ��� LQFUHDVH� IRU� QRQ�IDUP�
58/&���

�� $%6�&DW�1R��������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��([SHQGLWXUH�DQG�3URGXFW��'HF�����
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�������7DEOH���
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�������7DEOH���
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�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

��� 7KH� 5%$� QRWHG� LQ� LWV� )HEUXDU\� 6WDWHPHQW� RQ� 0RQHWDU\� 3ROLF\ WKDW PLQLPXP� ZDJH�
LQFUHDVHV�KDYH�EHHQ�KLJKHU� WKDQ�DYHUDJH�:3,�RXWFRPHV� LQ� UHFHQW�\HDUV��� 7KH�SUDFWLFDO�
HIIHFW�RI� WKLV� LV�WKDW� LW� LV WKH� ORZHU�ZDJH�RXWFRPHV�RI� WKH�QRQ�DZDUG�UHOLDQW�ZRUNIRUFH�WKDW�
SULPDULO\�DFFRXQWV�IRU�WKH�IDOO�LQ�UHDO�XQLW�ODERXU�FRVWV�

&KDUW�� ² 'LIIHUHQFH�EHWZHHQ�:3,�DQG�PLQLPXP�ZDJH�LQFUHDVHV��

����� ,QYHVWPHQW

��� 'HVSLWH�VLJQV�RI�JURZWK�LQ�WKH�6HSWHPEHU�TXDUWHU�������D�ZHDN�DQG�XQFHUWDLQ�LQYHVWPHQW�
HQYLURQPHQW� SHUVLVWV�� 1RQ�PLQLQJ� LQYHVWPHQW� KDV� UHPDLQHG� UHODWLYHO\� VXEGXHG� IRU� VRPH�
\HDUV�UHIOHFWLQJ�RQJRLQJ�HFRQRPLF�XQFHUWDLQW\� 3ULYDWH�LQYHVWPHQW�H[FOXGLQJ�GZHOOLQJV�JUHZ�
E\� ����� LQ� WKH� 'HFHPEHU� TXDUWHU�� EXW� UHPDLQV� GRZQ� E\� ����� RYHU WKH� \HDU��� 3ULYDWH�
EXVLQHVV�LQYHVWPHQW�GHFUHDVHG�E\������RYHU�WKH�\HDU�WR�'HFHPEHU���������

��� 1HZ�SULYDWH�EXVLQHVV�LQYHVWPHQW�PHDVXUHG�LQ�FKDLQ�YROXPH�WHUPV�GHFUHDVHG�E\������RYHU�
WKH� \HDU� WR� 'HFHPEHU� ����� DQG� E\� ����� LQ� FXUUHQW� SULFHV��� 1HZ� SULYDWH� EXVLQHVV�
LQYHVWPHQW�PHDVXUHG�LQ�FKDLQ�YROXPH�FRQWUDFWHG������DQG������LQ�FXUUHQW�SULFH�WHUPV���

�� 5HVHUYH�%DQN�RI�$XVWUDOLD���������6WDWHPHQW�RQ�0RQHWDU\�3ROLF\��)HEUXDU\��S���
�� $%6�&DW�1R���������� :DJH�3ULFH�,QGH[��$XVWUDOLD��'HF������DQG�KWWSV���ZZZ�IZF�JRY�DX�DZDUGV�DQG�DJUHHPHQWV�PLQLPXP�ZDJHV�FRQGLWLRQV�QDWLRQDO�
PLQLPXP�ZDJH�RUGHUV
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
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�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

&KDUW�� ² &RQWULEXWLRQV�WR�*'3�JURZWK��WW\�

��� %XVLQHVV� LQYHVWPHQW�± PHDVXUHG�DV�SULYDWH�JURVV� IL[HG�FDSLWDO� IRUPDWLRQ�± GHFUHDVHG�E\
�����RYHU�WKH�\HDU�WR�'HFHPEHU�������� 7KLV�KDV�LPSURYHG�VOLJKWO\�DIWHU�D�FRQWUDFWLRQ�RI�
�����LQ�WKH�\HDU�WR�'HFHPEHU��������

��� 1RWDEO\�� SXEOLF� LQYHVWPHQW� JUHZ� ����� VLJQLILFDQWO\� RXWSDFLQJ� SULYDWH� VHFWRU� LQYHVWPHQW�
ZKLFK� LQFUHDVHG�E\�RQO\������RYHU� WKH�\HDU� WR�'HFHPEHU�������� 2I�FRXUVH� LW� LV�QRW� WKH�
SXEOLF�VHFWRU�WKDW�SD\V�WKH�LQFUHDVHV�LQ�PLQLPXP�ZDJHV�WKDW�DULVH�IURP�WKHVH�UHYLHZV�

��� 6LJQLILFDQW� GLVSDULWLHV� DOVR� H[LVW� LQ� JURVV� IL[HG� FDSLWDO� IRUPDWLRQ� DFURVV� VWDWHV�� � /DJJDUG�
JURZWK�RI������ZDV�REVHUYHG� LQ� WKH�PRVW�SRSXORXV�VWDWH�RI�16:��ZKLOH�D�FRQWUDFWLRQ�RI�
�����ZDV�REVHUYHG�LQ�4/'���

��� :KLOVW�GZHOOLQJ�FRQVWUXFWLRQ�LPSURYHG������RYHU�WKH�\HDU�WR�'HFHPEHU������LQ�VHDVRQDOO\�
DGMXVWHG�WHUPV�WRWDO�QRQ�GZHOOLQJ�FRQVWUXFWLRQ�FRQWUDFWHG�E\�������RYHU�WKH�VDPH�SHULRG���

��� $FURVV� WKH� HFRQRP\� QHZ� SULYDWH� EXVLQHVV� LQYHVWPHQW� PHDVXUHG� LQ� FKDLQ� YROXPH�
FRQWUDFWHG� ����� DQG� LQ� FXUUHQW� SULFHV� GHFUHDVHG� ������� 7KLV� DOVR� IDYRXUV� FDXWLRQ� LQ
XSUDWLQJ�PLQLPXP�DZDUG�ZDJHV�DW�WKLV�WLPH��

��� 7KH�VWDWHV� OHDVW�DIIHFWHG�E\� WKH�GHFOLQHV� LQ� WKH� WHUPV�RI� WUDGH�DQG� WKH�HQG�RI� WKH�PLQLQJ�
ERRP�� WKDW� LV� 16:� DQG� 9LFWRULD�� KDYH� H[SHULHQFHG� WKH� KLJKHVW� JURZWK� LQ� EXVLQHVV�
LQYHVWPHQW DOWKRXJK� WKLV� LV� FRQFHQWUDWHG� DURXQG� FDSLWDO� FLWLHV� DQG� D� QXPEHU� RI� UHJLRQDO�
DUHDV�LQ�WKHVH�VWDWHV�FRQWLQXH�WR�IDFH�YHU\�GLIILFXOW�FRQGLWLRQV��

�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6�&DW�1R������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�LQFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
�� $%6��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�LQFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF������S���
�� $%6�&DW�1R��������$XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH��H[SHQGLWXUH�DQG�SURGXFW�'HF�����
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�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

��� ,Q�FRQWUDVW��QRQ�PLQLQJ�LQYHVWPHQW�LQ�4/'�DQG�:$�KDV�EHHQ�ZHDN�DQG�FRQWLQXHV�WR�UHPDLQ�
XQFHUWDLQ� 7KHUH�DUH�EURDGHQLQJ�GLVSDULWLHV�LQ�HFRQRPLF�SHUIRUPDQFH�DFURVV�VWDWHV��FLWLHV��
DQG�UHJLRQDO�DUHDV�DQG�WKLV�LV�DOVR�UHIOHFWHG�LQ�ODERXU�PDUNHW�RXWFRPHV��

��� 7KH�3DQHO¶V�GHFLVLRQ�VKRXOG�EH�VHQVLWLYH�WR�WKHVH�HFRQRPLF�UHDOLWLHV DQG�WKDW�WKH�
SHUIRUPDQFH�RI�FDSLWDO�FLWLHV�LQ�WZR�VWDWHV�GRHV�QRW�OHDG�WR�D�KLJKHU�LQFUHDVH�WKDW�ZKDW�LV�
UHDVRQDEOH�ZKHQ�FRQVLGHULQJ�FRQGLWLRQV�HOVHZKHUH�

��� :DJH�JURZWK

��� 7KH�$XVWUDOLDQ�&KDPEHU�PDLQWDLQV�WKDW�WUHQGV�LQ�QRQ�VWDWXWRU\�SULYDWH�VHFWRU�ZDJH�JURZWK�
UHPDLQ�D�NH\�LQGLFDWRU�RI�WKH�VWUHQJWK�RI�WKH�ODERXU�PDUNHW�

��� *URZWK�LQ�QRQ�VWDWXWRU\ SULYDWH�VHFWRU�ZDJHV DOVR UHIOHFWV�WKH�PDUNHW¶V�UHVSRQVH�WR�IDFWRUV�
VXFK� DV� SURGXFWLYLW\� DQG� EXVLQHVV� SHUIRUPDQFH� DQG� WKH� HQYLURQPHQW� LQ� ZKLFK� EXVLQHVV�
RSHUDWHV�

��� 7KH�:DJH�3ULFH�,QGH[��:3,�� LV�WKH�PRVW�DSSURSULDWH� LQGLFDWRU RI�ZDJH�JURZWK EHFDXVH�LW�
FRQWUROV� IRU� FKDQJHV� LQ� WKH� FRPSRVLWLRQ� RI� WKH� ZRUNIRUFH�� ,Q� FRQWUDVW�� DYHUDJH� ZHHNO\�
RUGLQDU\� WLPH�HDUQLQJV��$:27(�� LV�DIIHFWHG�E\�FKDQJHV� LQ� WKH� MREV� WKDW�SHRSOH�GR� UDWKHU�
WKDQ�KRZ�PXFK�LV�SDLG�WR�WKRVH�KROGLQJ�WKRVH�MREV��6LPLODUO\��WKH�DYHUDJH�DQQXDOLVHG�ZDJH�
LQFUHDVH� �$$:,�� LQ� FROOHFWLYH� DJUHHPHQWV� GRHV� QRW� WDNH� LQWR� DFFRXQW� FKDQJHV� LQ� RWKHU�
FRQGLWLRQV�RU�ZRUN�SUDFWLFHV�WKDW�PD\�KDYH�EHHQ�H[FKDQJHG�IRU�ZDJH�LQFUHDVHV��

��� 3ULYDWH�VHFWRU�:3,�VKRXOG�EH�DOVR�SUHIHUUHG�WR�RYHU�KHDGOLQH�:3,�EHFDXVH�WKH�FDSDFLW\�RI�
WKH�SXEOLF�VHFWRU�WR�JUDQW�ZDJHV�LQFUHDVHV�LV�GLYRUFHG�IURP�WKH�FDSDFLW\�RI�SULYDWH�ILUPV�

��� ,Q�LWV����������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�IRXQG�

(DFK�RI�WKH�PHDVXUHV�RI�ZDJHV�UHIOHFWV�FRQWLQXHG�KLVWRULFDOO\�ORZ�DJJUHJDWH�ZDJHV�
JURZWK�� 2YHU� WKH� \HDU� WR� 'HFHPEHU� TXDUWHU� ������ WKH� :DJH� 3ULFH� ,QGH[� �:3,��
LQFUHDVHG�E\�����SHU�FHQW�DQG�WKH�DYHUDJH�ZHHNO\�RUGLQDU\�WLPH�HDUQLQJV��$:27(��
E\�����SHU�FHQW��%DUJDLQLQJ�RXWFRPHV��UHIOHFWHG�LQ�DYHUDJH�DQQXDO�ZDJH�LQFUHDVHV�
�$$:,��� JUHZ� E\� ���� SHU� FHQW� LQ� 'HFHPEHU� TXDUWHU� ������ 2YHU� WKH� \HDU� WR� WKH�
'HFHPEHU�TXDUWHU�������QRPLQDO�XQLW�ODERXU�FRVWV�URVH�E\�����SHU�FHQW�VHDVRQDOO\�
DGMXVWHG�DQG�UHDO�XQLW�ODERXU�FRVWV�LQFUHDVHG�E\�����SHU�FHQW���

��� 3ULYDWH� VHFWRU�:3,� FRQWLQXHV� WR� UHFRUG� QHZ� ORZV��ZLWK� VXVWDLQHG�ZHDNQHVV� RYHU� VHYHUDO�
\HDUV� 7KH�ODWHVW :3, ILJXUHV�VKRZ�ZDJH�JURZWK�LV�ZHDNHU�WKDQ�LW�ZDV�SULRU�WR�WKH�3DQHO¶V�
GHFLVLRQ�ODVW�\HDU��IDOOLQJ�IURP������LQ�WKH�\HDU�WR�'HFHPEHU������WR�D�UHFRUG�ORZ������LQ�
WKH�\HDU�WR�'HFHPEHU��������

��� $FURVV������LW�ZDV�JHQHUDOO\�WKH�FDVH�WKDW�LQGXVWULHV�ZLWK�KLJK�OHYHOV�RI�DZDUG�UHOLDQFH�KDG�
ZDJHV� JURZWK� HTXDO� WR� RU� DERYH� WKH� DOO� ,QGXVWULHV�:3,� JURZWK� UDWH� RI� ������ ZLWK ZDJH�
JURZWK�UDWHV�EROVWHUHG�E\�WKH�3DQHO¶V������GHFLVLRQ�WR�LQFUHDVH�PLQLPXP�UDWHV�E\��������

��� 7KH�H[FHSWLRQ�LV�HGXFDWLRQ�DQG�WUDLQLQJ� D�VHFWRU�ZLWK�KLJK�OHYHOV�RI SXEOLF�IXQGLQJ���

�� >����@�):&)%������DW�>��@�
�� $%6�&DW�1R���������� :DJH�3ULFH�,QGH[��$XVWUDOLD��'HF�����
�� $%6�&DW�1R���������� :DJH�3ULFH�,QGH[��$XVWUDOLD��'HF�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

��� 7KLV�GRHV�QRW�FRXQWHU� WKH�$XVWUDOLDQ�&KDPEHU¶V�VXEPLVVLRQ� WKDW� ORZ�SULYDWH�VHFWRU�ZDJH�
JURZWK� HYLGHQFHV� D� ODFN� RI� FDSDFLW\� ZLWKLQ� WKH� HFRQRP\� WR� VLJQLILFDQWO\� LQFUHDVH� ZDJH�
OHYHOV� DV� LQFUHDVHV� LQ� ZDJHV� LQ� DZDUG�UHOLDQW� VHFWRUV� ZRXOG� DSSHDU� WR� KDYH� EHHQ� D�
FRQVHTXHQFH�RI� WKH�3DQHO¶V� GHFLVLRQ� DV� GLVWLQFW� IURP�FKDQJHV� LQ� WKH�PDUNHW�� 7KH� KLJKHU�
WKDQ� DYHUDJH� :3,� RXWFRPHV� LQ� PLQLPXP� ZDJH� GHFLVLRQV� DQG� WKH� FRQQHFWLRQ� EHWZHHQ�
UHODWLYHO\�KLJKHU�ZDJHV�JURZWK�LQ�DZDUG�UHOLDQW�LQGXVWULHV�LQ�WKH�KRXVHKROG�VHUYLFHV�VHFWRU�
KDV�DOVR�EHHQ�QRWHG�E\�WKH�5%$��� 7KLV�WUHQG VWDQGV�LQ�FRQWUDVW�WKH�UDWH�RI�ZDJH�JURZWK�LQ�
LQGXVWULHV�ZLWK� ORZ� OHYHOV�RI�DZDUG�UHOLDQFH�ZKHUH�ZDJHV�JURZWK�KDV�EHHQ�FRPSDUDWLYHO\�
VORZHU� IRU� WKH� SDVW� WKUHH� \HDUV� DQG� ZKHUH� ZH� DUH� EHJLQQLQJ� WR� VHH� YHU\� FRQFHUQLQJ�
LQFUHDVHV�LQ�OHYHOV�RI�DZDUG�UHOLDQFH�

&KDUW � � :DJH�3ULFH�,QGH[�*URZWK
*RRGV�UHODWHG��+RXVHKROG�DQG�%XVLQHVV�VHUYLFHV��

�� $%6�&DW�1R���������� :DJH�3ULFH�,QGH[��$XVWUDOLD��'HF�����
�� 5%$�6WDWHPHQW�)HEUXDU\������SDJH���
�� 5%$�6WDWHPHQW�)HEUXDU\�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

&KDUW���� :DJH�6HWWLQJ�0HWKRGV��

��� 6ORZHU�ZDJHV�JURZWK�LQ�FRPSDULVRQ�WR�WKH�SHULRG�RI�KLJK�ZDJHV�JURZWK�GXULQJ�WKH�PLQLQJ�
ERRP�LV�LQ�SDUW�D�FRQVHTXHQFH�RI�WKH�VWUXFWXUDO�DGMXVWPHQW LQ�WKH�$XVWUDOLDQ HFRQRP\��

��� ,QYHVWPHQW��SURGXFWLYLW\� DQG�JURZWK� LV� UHTXLUHG�DFURVV� WKH�EURDGHU�HFRQRP\� LI�ZH�DUH� WR�
FUHDWH�WKH HFRQRPLF�JDLQV QHHGHG�WR�GULYH JURZWK�LQ ZDJHV �DQG�MREV��LQWR�WKH�IXWXUH�

��� +RZHYHU�WKLV�HFRQRPLF�UHEDODQFLQJ�LV�WDNLQJ�WLPH�DQG�ZH�DUH�VHHLQJ�XQHYHQ�RXWFRPHV�LQ
VHFWRUV��VWDWHV DQG�UHJLRQV�LQ�WKH�HFRQRP\��

��� 7KLV� LV� UHIOHFWHG� LQ� ODERXU�PDUNHW� RXWFRPHV��:KLOH�GLVSODFHG�HPSOR\HHV�PRYH� IURP� MREV�
ZKHUH�GHPDQG�LQ�WKH�HFRQRP\�ZDV�RQFH�VWURQJ�DQG�ZKHUH�WKHLU�VNLOOV�ZHUH�LQ�GHPDQG�WR�
UROHV� LQ�JURZWK�DUHDV�RI� WKH�HFRQRP\� UHTXLULQJ� ORZHU�VNLOO� OHYHOV EXW�ZKHUH� WKH\ KDYH�DQ�
RSSRUWXQLW\� WR EH�SURGXFWLYH� WKHVH�HPSOR\HHV�ZLOO�H[SHULHQFH D�GRZQZDUG�DGMXVWPHQW� LQ
WKHLU�ZDJHV��7KLV�G\QDPLF�LV�DOVR�GULYLQJ KLJKHU�OHYHOV�RI�XQHPSOR\PHQW�DPRQJ�YXOQHUDEOH�
JURXSV�UHIOHFWLQJ� LQFUHDVHG FRPSHWLWLRQ IRU� MREV�LQ� ORZ�VNLOOHG�UROHV�DV�H[SODLQHG�HDUOLHU� LQ�
WKLV�VXEPLVVLRQ���:KLOH�H[FHVV�FDSDFLW\�UHPDLQV��ZDJH�JURZWK�ZLOO�EH�UHVWUDLQHG��

��� 3URGXFWLYLW\�DQG�FRPSHWLWLYHQHVV�

��� 3URGXFWLYLW\� DQG� XQLW� ODERXU� FRVWV� FDQ� EH� DQ� LPSRUWDQW� FRQVLGHUDWLRQ� LQ� GHWHUPLQLQJ� WKH�
FDSDFLW\�RI�DQ\�ILUPV�WR�LQFUHDVH�ZDJHV��EXW�WKH\�QHHG�WR�EH�FDUHIXOO\�LQWHUSUHWHG��

��� ,Q�LWV�����������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�IRXQG�

2YHU�WKH�ILYH�\HDUV�WR����������ODERXU�SURGXFWLYLW\�JURZWK�LQ�WKH�PDUNHW�VHFWRU�ZDV�
KLJKHU�WKDQ�WKH�ILYH�\HDUV�SULRU��

�� 5%$�6WDWHPHQW�)HEUXDU\�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

2YHU�WKH�\HDU�WR�WKH�'HFHPEHU�TXDUWHU�������*'3�SHU�KRXU�ZRUNHG�IHOO�E\�����SHU�
FHQW��IROORZLQJ�DQ�XQXVXDOO\�ODUJH�LQFUHDVH�LQ�KRXUV�ZRUNHG�RYHU�WKDW�\HDU��*'3�SHU�
KRXU�ZRUNHG�JUHZ�RYHU�HDFK�RI�WKH�SUHFHGLQJ�IRXU�\HDUV��*URVV�YDOXH�DGGHG��*9$��
SHU�KRXU�ZRUNHG�IRU�WKH�PDUNHW�VHFWRU�JUHZ�E\�����SHU�FHQW�RYHU�WKH�SDVW�\HDU���

��� /DERXU�SURGXFWLYLW\�LV�RIWHQ D�FRUH IRFXV�RI�VRPH�SDUWLHV�GXULQJ�WKH�$QQXDO�:DJH�5HYLHZ�
SURFHVV�� 7KH� LPSOLFDWLRQV� RI� ODERXU� SURGXFWLYLW\� IRU� WKH� FDSDFLW\� RI� ILUPV� WR� SD\� KLJKHU�
ZDJHV� QHHGV� WR� EH� GLIIHUHQWLDWHG� IURP� WKH� HIIHFW� RI� VWDWXWRU\ ZDJH� LQFUHDVHV� RQ�
SURGXFWLYLW\�

��� /DERXU� SURGXFWLYLW\� FDQ� RQO\� EH� PHDQLQJIXOO\� PHDVXUHG� IRU� WKH� PDUNHW� VHFWRU� RI� WKH�
HFRQRP\� EHFDXVH� LQ� LQGXVWULHV� GRPLQDWHG� E\� WKH� SXEOLF� VHFWRU� WKHUH� LV� QR� PHDVXUDEOH�
RXWSXW�WKDW�FDQ�EH�FRPSDUHG�DJDLQVW�LQSXWV��

��� &KDQJHV� LQ� WKH� ODERXU� PDUNHW� LQIOXHQFH� ODERXU SURGXFWLYLW\�� :KHQ� WKH� ODERXU� PDUNHW� LV�
VWURQJ�DQG�ILUPV�DUH�NHHQHU�WR�ILQG�QHZ�ZRUNHUV� WKH\�PD\�HPSOR\�OHVV�SURGXFWLYH�VWDII�WKDW�
WKH\�ZRXOG�QRW�QRUPDOO\�FRQVLGHU��2Q�WKH�RWKHU�KDQG��ZKHQ�WKH�ODERXU�PDUNHW�LV�ZHDN�� WKH�
OHDVW� SURGXFWLYH� ZRUNHUV� JHQHUDOO\ ORVH� WKHLU� MREV� ILUVW�� ,QFUHDVHV� LQ� ODERXU� SURGXFWLYLW\�
EHFDXVH� RI� VXFK� MRE� ORVVHV� DUH� QRW� VXSSRUWLYH� RI� KLJKHU� ZDJHV�� DQG� PD\� FRPSRXQG�
XQHPSOR\PHQW�� SDUWLFXODUO\� IRU� YXOQHUDEOH� JURXSV� VXFK� DV� \RXWK� DQG� WKH� ORQJ� WHUP�
XQHPSOR\HG��7KLV�VHHPV�WR�EH�UHIOHFWHG LQ�WKH�FXUUHQW�HPSOR\PHQW�GDWD�

��� /DERXU�SURGXFWLYLW\�LV�XOWLPDWHO\�D�UDWLR�RI�RXWSXW�DQG�KRXUV�ZRUNHG��)RU�ODERXU�SURGXFWLYLW\�
WR� LPSURYH�� RXWSXW� QHHGV� WR� JURZ� PRUH� TXLFNO\� WKDQ� KRXUV� ZRUNHG�� $OO� WKH� UHFHQW�
LPSURYHPHQWV�LQ�ODERXU�SURGXFWLYLW\�KDYH�EHHQ�DFFRPSDQLHG�E\�QR�RU�YHU\�ZHDN�JURZWK�LQ�
KRXUV� ZRUNHG�� )RU� H[DPSOH�� ZKHQ� ODERXU� SURGXFWLYLW\� JUHZ� E\� ����� LQ� ��������� KRXUV�
ZRUNHG� IHOO� ������� 7KLV� LV� QRW� D� VRXQG� IRXQGDWLRQ� IRU� D� FRPSDUDWLYHO\� KLJK� OHYHO� RI�
PLQLPXP�ZDJH�LQFUHDVH �L�H��H[FHHGLQJ�WKRVH�WKH�&KDPEHU�FRPPHQGV�LQ�WKLV�VXEPLVVLRQ���

��� /DERXU� SURGXFWLYLW\� FDQ� DOVR� EH� KHDYLO\� DIIHFWHG� E\� FKDQJHV� LQ� FDSDFLW\� XWLOLVDWLRQ� ± IRU�
H[DPSOH��ZKHQ�D�IDFWRU\�PRYHV�IURP�SURGXFLQJ�DW�KDOI�FDSDFLW\�WR�SURGXFLQJ�DW�IXOO�FDSDFLW\�
± RU�E\�PDMRU�LQFUHDVHV�LQ�LQYHVWPHQW��/DERXU�SURGXFWLYLW\�JURZWK�DOVR�GRHV�QRW�FRQWURO�IRU�
WKH� DPRXQW� RI� FDSLWDO� XVHG� DORQJVLGH� DQ� HPSOR\HH� DV� SDUW� RI� WKH� SURGXFWLRQ� SURFHVV��
&DSLWDO� GHHSHQLQJ� �DQ� LQFUHDVH� LQ� WKH� DPRXQW� RI� FDSLWDO� UHODWLYH� WR� ODERXU�� FDQ� RFFXU�
WKURXJK� DGGLWLRQDO� LQYHVWPHQW� DQG� LW� FDQ� DOVR� RFFXU� WKURXJK� UHGXFWLRQV� LQ� KRXUV�ZRUNHG��
3URGXFWLYLW\� LPSURYHPHQWV� IRU�ZRUNHUV�ZLWK�D� IL[HG�VWRFN�RI�FDSLWDO�DUH KRZHYHU FDSWXUHG�
WKURXJK�PXOWLIDFWRU�SURGXFWLYLW\�JURZWK�

��� *URZWK�LQ�ODERXU�SURGXFWLYLW\�KDV�EHHQ�VXEVWDQWLDOO\�D�IXQFWLRQ�RI�FDSLWDO�GHHSHQLQJ��&DSLWDO�
LQSXWV�KDYH�JURZQ�IDU�PRUH�TXLFNO\� WKDQ�KRXUV�ZRUNHG��ZLWK� WKH�FDSLWDO� ODERXU� UDWLR� ULVLQJ�
RYHU� ���� LQ� WKH� ODVW� �� \HDUV� DQG� RYHU� ���� LQ� WKH� SDVW� ��� \HDUV��� )XUWKHUPRUH�� FDSLWDO�
LQSXWV�KDYH�JURZQ�IDU�PRUH�TXLFNO\�WKDQ�KRXUV�ZRUNHG���

�� >����@�):&)%������DW�>��@�
�� $%6�&DW��������� $XVWUDOLDQ�6\VWHP�RI�1DWLRQDO�$FFRXQWV���������
�� $%6�&DW��������������� � (VWLPDWHV�RI�,QGXVWU\�0XOWLIDFWRU�3URGXFWLYLW\
�� $%6�&DW��������± $XVWUDOLDQ�6\VWHP�RI�1DWLRQDO�$FFRXQWV���������



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

��� &RQVXPSWLRQ�RI�IL[HG�FDSLWDO�LQFUHDVHG�E\�������IURP�-XQH������WR�-XQH������ZKLOH�KRXUV�
ZRUNHG�LQFUHDVHG�E\������RYHU�WKH�VDPH�SHULRG��� 7KLV�WUHQG�LV�PRVW�SURQRXQFHG�RYHU�WKH�
SDVW���\HDUV��� )L[HG�FDSLWDO�KDV�LQFUHDVHG�E\�������ZKLOH�KRXUV�ZRUNHG�KDV�LQFUHDVHG�E\�
RQO\��������� &DSLWDO�SURGXFWLYLW\� LQFUHDVHG������ WR�-XQH������� WKH� ILUVW�DQQXDO� LQFUHDVH�
UHFRUGHG�VLQFH�-XQH��������

��� :KLOH�JURZWK� LQ� ODERXU� SURGXFWLYLW\�± PHDVXUHG�DV�PDUNHW� VHFWRU� JURVV� YDOXH�DGGHG� SHU�
KRXU� ZRUNHG� ± ZDV� ����� LQ� WKH� \HDU� WR� 'HFHPEHU� ����� XS� IURP� ����� LQ� WKH� \HDU� WR�
'HFHPEHU�������� IRU�WKH�UHDVRQV�GHVFULEHG�DERYH��LW�LV�LPSRUWDQW�

D� 7R�FRQVLGHU�PXOWLIDFWRU�SURGXFWLYLW\�DV�WKH�PRUH�FRJHQW�PHDVXUH�RI SURGXFWLYLW\�

E� )RU� DQ\� DQDO\VLV�FRQVLGHUDWLRQ RI� SURGXFWLYLW\� WR� IRFXV� RQ� ORQJ�WHUP� WUHQGV� UDWKHU�
WKDQ�VKRUW�WHUP�PRYHPHQWV���

��� 7KH�3URGXFWLYLW\�&RPPLVVLRQ�KDV DOVR UHFHQWO\�LGHQWLILHG�PXOWLIDFWRU�SURGXFWLYLW\��DV�GLVWLQFW�
IURP�ODERXU�SURGXFWLYLW\��DV�KDYLQJ�GHOLYHUHG�ORQJ�UXQ�HFRQRPLF�JURZWK���

���� <HDUO\� YDULDWLRQ� LQ� PXOWL�IDFWRU� SURGXFWLYLW\� FDQ� UHIOHFW� FKDQJHV� LQ� ODERXU� DQG� FDSLWDO�
�SDUWLFXODUO\�LPSURYHPHQWV�LQ�WKH�TXDOLW\�RI�FDSLWDO�DQG�WKH�VNLOOV�RI�ZRUNHUV���DV�ZHOO�DV�WKH�
DSSOLFDWLRQ�RI�QHZ�NQRZOHGJH���,Q�SUDFWLFH�KRZHYHU��WKH�UHVLGXDO� LV�D�IXQFWLRQ�RI�D�UDQJH�RI�
RWKHU�IDFWRUV�DQG�LQIOXHQFHV�WKDW�DUH�XQUHODWHG�WR�TXDOLW\�LPSURYHPHQW

�� $%6�&DW�1R���������������� (VWLPDWHV�RI�,QGXVWU\�0XOWLIDFWRU�3URGXFWLYLW\��$XVWUDOLD
�� $%6�&DW�1R���������������� (VWLPDWHV�RI�,QGXVWU\�0XOWLIDFWRU�3URGXFWLYLW\��$XVWUDOLD
�� $%6�&DW�1R����� ± $XVWUDOLDQ 6\VWHP�RI�1DWLRQDO�$FFRXQWV�± �������
�� $%6�&DW�1R���������������� (VWLPDWHV�RI�,QGXVWU\�0XOWLIDFWRU�3URGXFWLYLW\��$XVWUDOLD
�� $%6�&DW�1R���������������� (VWLPDWHV�RI�,QGXVWU\�0XOWLIDFWRU�3URGXFWLYLW\��$XVWUDOLD
�� $%6�&DW�1R���������� $XVWUDOLDQ�6\VWHP�RI�1DWLRQDO�$FFRXQWV���������
�� 3URGXFWLYLW\ &RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
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&KDUW����&RPSRQHQWV�RI�ODERXU�SURGXFWLYLW\

*9$ +RXUV�ZRUNHG ODERXU�SURGXFWLYLW\



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� ,Q�WKH�VKRUW�WHUP��PXOWL�IDFWRU�SURGXFWLYLW\�DOVR�UHIOHFWV�XQH[SODLQHG�IDFWRUV�VXFK�DV�F\FOLFDO�
YDULDWLRQV�LQ�ODERXU�DQG�FDSLWDO�XWLOLVDWLRQ��HFRQRPLHV�RI�VFDOH��DQG�PHDVXUHPHQW�HUURU���

���� 0XOWL�IDFWRU�SURGXFWLYLW\�JURZWK�JUHZ������LQ���������PDUNLQJ�WKH�ILIWK�FRQVHFXWLYH�\HDU�RI�
XQ�LQWHUUXSWHG�0)3�JURZWK��DQG�ZDV�WKH�UHVXOW�RI������LQFUHDVHV�LQ�JURVV�YDOXH�DGGHG�DQG�
D� ����� LQFUHDVH� LQ� FRPELQHG� ODERXU� DQG� FDSLWDO� LQSXWV��� 2Q� WKH� LQSXWV� VLGH�� FDSLWDO�
VHUYLFHV�JURZWK�ZDV�VWURQJHU���������WKDQ�KRXUV�ZRUNHG����������ZKLOH�ODERXU�SURGXFWLYLW\�
UHFRUGHG������JURZWK�IRU�WKH�\HDU���

���� +RZHYHU� $XVWUDOLD¶V� FXUUHQW� SURGXFWLYLW\� JURZWK� VWLOO� IDOOV� ZHOO� VKRUW� RI� WKH� VXVWDLQHG�
VWURQJHU� SURGXFWLYLW\� JURZWK� RI� SUHYLRXV� GHFDGHV�� 7KH�3URGXFWLYLW\�&RPPLVVLRQ� KDV DOVR�
QRWHG� WKDW� VLQFH������PXOWL�IDFWRU� SURGXFWLYLW\� KDV� VWDOOHG�DQG� WKDW� ORZ�ZDJH�JURZWK� DQG�
IDOOLQJ� IL[HG� FDSLWDO� LQYHVWPHQW� VXJJHVW� WKDW� D�ZHDN� LQFRPH�RXWORRN�PD\� SHUVLVW� SDVW� WKH�
GHFOLQH�LQ�$XVWUDOLD¶V�WHUPV�RI�WUDGH���

���� (YHQ� UHWXUQLQJ� WR� WKH�PXFK� KLJKHU� ODERXU� SURGXFWLYLW\� JURZWK� RI� WKH� ����V�ZRXOG� QRW� EH�
HQRXJK�WR�PDLQWDLQ�WKH�SHU�FDSLWD�LQFRPH�JURZWK�$XVWUDOLD�HQMR\HG�LQ�WKH�����V�JLYHQ�WKH�
GUDJ�IURP�WKH�GHFOLQLQJ�WHUPV�RI�WUDGH�DQG�DJHLQJ�SRSXODWLRQ�RYHU�WKH�QH[W�GHFDGH�

���� 7KH�3URGXFWLYLW\�&RPPLVVLRQ�VXJJHVWV�WKDW�VXFK�FLUFXPVWDQFHV�LQGLFDWH�WKDW�³LQFHQWLYHV�WR�
LQYHVW�DQG�VR�FUHDWH�WKH�WRROV�DQG�WUDLQLQJ�IRU�WKH�IXWXUH�DUH�ZHDN´��� 7KLV�LV�FRQFHUQLQJ�IRU�
$XVWUDOLD¶V�SLSHOLQH�RI�VNLOOV�DQG�SURGXFWLYH�FDSDFLW\�DQG�LV�UHIOHFWHG�LQ�FRQWLQXLQJ�GHFOLQHV�
LQ�DSSUHQWLFHVKLS�FRPPHQFHPHQWV� :KLOH�WKH�3URGXFWLYLW\�&RPPLVVLRQ�QRWHV�WKDW�WKHUH�DUH�
VWLOO�VNLOOV�DYDLODEOH�IRU�WRGD\¶V�ZRUN�HQYLURQPHQW�WKDW�FDQ�EH�GUDZQ�GRZQ�RQ�IRU�VRPH�WLPH��
³IDLOXUH� WR� GHYHORS� SROLFHV�PRVW� UHOHYDQW� WR� IXWXUH� SURGXFWLYLW\�± DQG� LWV� RXWFRPH�� KLJKHU�
LQFRPH�± ZLOO�EXUGHQ�IXWXUH�JHQHUDWLRQV�ZLWK�WKH�HYHQWXDO�DGMXVWPHQW�FRVW´��� $�UHJXODWRU\�
DQG�SROLF\�HQYLURQPHQW�WKDW�GRHV�QRW�LQFHQWLYLVH�LQYHVWPHQW�LQ�VNLOOV�LV�VRPHWKLQJ�WKDW�WKH�
3DQHO�VKRXOG�JLYH�FDUHIXO�FRQVLGHUDWLRQ� WR� LQ� LWV�DVVHVVPHQW��$�IDLOXUH� LQ�VNLOOV� LQYHVWPHQW�
QRZ�ZLOO�KDYH�ORQJ�UXQ�HIIHFWV�IRU�$XVWUDOLD¶V�SURVSHULW\�

���� $Q\�RYHU�LQIODWHG�RU�DGYHQWXURXV�XSUDWLQJ�RI�PLQLPXP�DZDUG�ZDJHV�WKUHDWHQV�WR�QHJDWLYHO\�
LPSDFW DOUHDG\�GHSUHVVHG�GHPDQG�IRU�DSSUHQWLFHV�DQG�WUDLQHHV�

��� &RUSRUDWH�VWUHVV

���� ,Q�LWV���������$:5 'HFLVLRQ�WKH�3DQHO�IRXQG�

7KHUH�LV�QR�HYLGHQFH�RI�SDUWLFXODU�FRUSRUDWH�VWUHVV��%XVLQHVV�EDQNUXSWF\�UDWHV�DQG�
EXVLQHVV� H[LW� UDWHV�ZHUH� DW� UHODWLYHO\� ORZ� OHYHOV� LQ� ��������� %XVLQHVV� EDQNUXSWF\�
UDWHV�LQ���������ZHUH�DW�WKHLU�ORZHVW�OHYHO�IRU�WKH�SDVW�GHFDGH���

���� %XVLQHVV�UHODWHG�EDQNUXSWFLHV�KDYH�LQFUHDVHG�VLQFH�WKH�WLPH�RI�WKH���������$:5�'HFLVLRQ�
WR ������DV�DW�WKH�\HDU�HQGLQJ�������XS�IURP�������DV�DW�'HFHPEHU��������

�� �$%6�������
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
�� >����@�):&)%������DW�>��@�



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� )URP���������DQG���������WKHUH�ZDV�D�PRGHUDWH�LQFUHDVH�LQ�WKH�EXVLQHVV�HQWU\�UDWH�IURP�
������WR�������DQG�D�VPDOO�FKDQJH LQ�EXVLQHVV�H[LW�UDWH�IURP�������WR���������

���� ,Q� LWV� �������� $QQXDO� :DJH� 5HYLHZ� 'HFLVLRQ� WKH� 3DQHO� DFNQRZOHGJHG� WKDW� VPDOO�
EXVLQHVVHV�DUH�PRUH�DZDUG�UHOLDQW�WKDQ�ODUJHU�EXVLQHVVHV�DQG�ZLOO EH�SDUWLFXODUO\�DIIHFWHG�
E\� WKH� FKDQJHV� LQ� DZDUG� UDWHV� RI� SD\���� � 7KH� 3DQHO� QRWHG� ODVW� \HDU� WKDW� ³>E@XVLQHVV�
FRQGLWLRQV�IRU�VPDOO�EXVLQHVVHV�DUH�KDUGHU�WKDQ�IRU�ODUJH�EXVLQHVVHV��EXW�WKLV�KDV�EHHQ�WUXH�
IRU�DOPRVW�D�GHFDGH�DQG�KDV�QRW�GHWHULRUDWHG�UHFHQWO\´���

���� 7KH�$XVWUDOLDQ�&KDPEHU�VXEPLWV�WKDW� WKH�SHUVLVWHQW�GLIILFXOWO\�LQ�VPDOO�EXVLQHVV�FRQGLWLRQV�
SURYLGHV�HYHQ�JUHDWHU�VWUHQJWK�WR�WKH�DUJXPHQW�WKDW�FRQVWUDLQW�LQ�ZDJH�VHWWLQJ�LV�QHHGHG��LQ�
OLQH�ZLWK�WKH�UHTXLUHPHQW� WR DFNQRZOHGJH�WKH�VSHFLDO�FLUFXPVWDQFHV RI�VPDOO�DQG�PHGLXP�
VL]HG� EXVLQHVVHV� DV� UHTXLUHG� E\� WKH� $FW�� 7KLV� LV� SDUWLFXODUO\� LPSRUWDQW� JLYHQ� WKDW� VPDOO�
EXVLQHVVHV�DUH�PRUH�DFXWHO\�LPSDFWHG�E\�VWDWXWRU\�ZDJH�LQFUHDVHV�DQG�KDYH�KLJKHU�OHYHOV�
RI�DZDUG�UHOLDQFH�

���� ,Q�LWV���������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�DOVR�IRXQG�WKDW�ZKLOVW�WKHUH�ZDV�D�
GLYHUVLW\� RI� RXWFRPHV�� DZDUG�UHOLDQW� LQGXVWULHV� JHQHUDOO\� SHUIRUPHG� EHWWHU� WKDQ� RWKHU�
LQGXVWULHV� DQG� WKDW� WKH� GDWD� GLG� QRW� VXJJHVW� WKHVH� LQGXVWULHV� IDFHG� D� UHODWLYHO\� GLIILFXOW�
HFRQRPLF�HQYLURQPHQW�RYHU�������������

���� +RZHYHU� WKH� VXUYLYDO� UDWHV� RI� HQWHUSULVHV� LQ� DZDUG�UHOLDQW� LQGXVWULHV� FKDOOHQJH� WKLV�
FRQFOXVLRQ��DQG�VKRXOG�QRW�VHH�LW�UHDFKHG�LQ������ :KLOH�DFFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV�
KDG� WKH� KLJKHVW� HQWU\� UDWH� DW� ������� HQWHUSULVHV� LQ� WKLV� VHFWRU� ZHUH� DOVR OHDVW� OLNHO\� WR�
VXUYLYH� IURP� -XQH� ����� WR� -XQH� ������ ZLWK� D� VXUYLYDO� UDWH� RI MXVW ������ DFURVV� WKHVH�
\HDUV���

���� 7KLV�ILQGLQJ�LV�KLJKO\�UHOHYDQW�DV�WKLV� LV�D�SUHGRPLQDQWO\�DZDUG�UHOLDQW� LQGXVWU\�DQG�D�KLJK�
H[LW�UDWH�VXJJHVWV�DPRQJ�RWKHU�WKLQJV��FRVW�SUHVVXUHV DUH�DIIHFWLQJ�WKH�HFRQRPLF�YLDELOLW\�RI�
EXVLQHVVHV LQ�WKLV�VHFWRU�WKDW�SD\V DZDUG�UDWHV�RI�SD\��7KLV�IDYRXUV�D�FDXWLRXV�XSUDWLQJ�RI�
PLQLPXP�ZDJHV�RQ�WKLV�RFFDVLRQ��VXFK�DV�WKDW�UHFRPPHQGHG�E\�WKH�$XVWUDOLDQ�&KDPEHU��

��� (PSOR\PHQW��SDUWLFLSDWLRQ DQG�VRFLDO�LQFOXVLRQ

���� 6HFWLRQ� �������E�� RI� WKH� $FW� UHTXLUHV� WKH� 3DQHO� WR� WDNH� LQWR� DFFRXQW� ³SURPRWLQJ� VRFLDO�
LQFOXVLRQ� WKURXJK� LQFUHDVHG� ZRUNIRUFH� SDUWLFLSDWLRQ´�� ,Q� ODVW� \HDU¶V� $QQXDO�:DJH�5HYLHZ�
'HFLVLRQ�� WKH� 3DQHO� QRWHG� WKDW� LQ� WKH� �������� $QQXDO� :DJH� 5HYLHZ� 'HFLVLRQ� LW� KDG�
DFFHSWHG�WKH�$XVWUDOLDQ�&KDPEHU¶V�VXEPLVVLRQ�WKDW�LWV�FRQVLGHUDWLRQ�RI�³VRFLDO�LQFOXVLRQ´�LQ�
WKH�FRQWH[W�RI�VHFWLRQ��������E��RI�WKH�$FW�ZDV�OLPLWHG�WR�ZRUNIRUFH�SDUWLFLSDWLRQ���

���� 'HVSLWH�ORZ�EXVLQHVV�LQYHVWPHQW��ZDJH�UHVWUDLQW�LV KHOSLQJ�WR SUHYHQW HYHQ�KLJKHU�OHYHOV�RI�
XQHPSOR\PHQW�FRQGLWLRQV�DV�HYLGHQFHG�E\�WKH�LQGLFDWRUV�EHORZ�

�� 6WDWLVWLFDO�5HSRUW�± $QQXDO�:DJH�UHYLHZ���������µ��&KDUW����
�� 6WDWLVWLFDO�5HSRUW�± $QQXDO�:DJH�UHYLHZ���������µ��&KDUW����
�� >����@�):&)%������DW�>��@�
�� >����@�):&)%������DW�>��@�
�� >����@�):&)%������DW�>��@�
�� 6WDWLVWLFDO�5HSRUW�± $QQXDO�:DJH�UHYLHZ���������µ��&KDUW����
�� >����@�):&)%������DW�>��@��UHIHUULQJ�WR�>����@�):&)%������DW�>���@±>���@���
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7DEOH�� ² /DERXU�IRUFH�LQGLFDWRUV��

,QGLFDWRU �����GHFLVLRQ &RQWHPSRUDU\
HPSOR\PHQW�JURZWK���FKJ��WW\�
$SULO��������)HEUXDU\�����

����� �����

JURZWK�LQ�KRXUV�ZRUNHG���FKJ��WW\�
$SULO��������)HEUXDU\�����

������ ������

XQHPSOR\PHQW�UDWH
$SULO��������)HEUXDU\�����

����� �����

SDUWLFLSDWLRQ�UDWH
$SULO��������)HEUXDU\�����

������ ������

\RXWK�XQHPSOR\PHQW�UDWH
$SULO��������)HEUXDU\�����

������ ������

ORQJ�WHUP�XQHPSOR\PHQW UDWLR
$SULO��������)HEUXDU\�����

������

���� ,Q�LWV���������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO��VWDWHG�WKDW�

7KH� LQFUHDVH� LQ� HPSOR\PHQW�� WKH� DJH� DGMXVWHG� SDUWLFLSDWLRQ� UDWH� DQG� WKH�
HPSOR\PHQW�WR�SRSXODWLRQ�UDWLR�DOO�SRLQW�WR�LPSURYHPHQWV�LQ�WKH ODERXU�PDUNHW��7KH�
DEVROXWH� OHYHOV� RI� WKHVH� LQGLFDWRUV� DUH� DOVR� TXLWH� IDYRXUDEOH�� 7KH� UHFHQW� IDOOV� LQ�
XQHPSOR\PHQW��LQ�ORQJ�WHUP�XQHPSOR\PHQW�DQG�LQ�XQHPSOR\PHQW�DPRQJ�\RXWK�DUH�
FRQVLVWHQW�ZLWK�WKH�SLFWXUH�RI�LPSURYHG�ODERXU�PDUNHW�FRQGLWLRQV�RYHU�WKH�FRXUVH�RI�
����� DQG� LQWR� ������ 7KH� DZDUG�UHOLDQW� LQGXVWULHV� KDYH� KDG� D�PL[HG� H[SHULHQFH��
ZLWK� WKUHH� RI� WKH� ILYH� KDYLQJ� KHDOWK\� OHYHOV� RI� LQFUHDVHV� LQ� HPSOR\PHQW�ZKLOH� WKH�
RWKHU�WZR�KDG�IDOOV���

���� 7KH�3DQHO�GLG�KRZHYHU�QRWH�WKDW�

,Q� FRQWUDVW� WR� WKH� JHQHUDOO\� VWURQJ� ODERXU�PDUNHW� SHUIRUPDQFH� RYHU� WKH� FRXUVH� RI�
����«WKH�UHGXFWLRQ�LQ�KRXUV�ZRUNHG�UHFRUGHG�EHWZHHQ�'HFHPEHU������DQG�$SULO�
����� VXJJHVWV� VRPH� ZHDNQHVV� LQ� ODERXU� PDUNHW� FRQGLWLRQV�� 7KH� UHGXFHG� KRXUV�
ZRUNHG�LQ�WKH�ILUVW�PRQWKV�RI������SULPDULO\�UHIOHFWV�D�GHFOLQH�LQ�WKH�DYHUDJH�KRXUV�
ZRUNHG�E\�IXOO�WLPH�HPSOR\HHV�DQG��WR�D�OHVVHU�GHJUHH��D�FRQWLQXLQJ�VKLIW�IURP�IXOO�
WLPH�WR�SDUW�WLPH�HPSOR\PHQW��7KLV�VXJJHVWV�WKDW�LW�LV�FDXVHG�PRUH�E\�WKH�RQJRLQJ�
FKDQJHV� LQ� WKH� VWUXFWXUH� RI� WKH� HFRQRP\� DQG� UHGXFHG� SUHVVXUHV� LQ� WKH� PLQLQJ�
VHFWRU�� UDWKHU� WKDQ� E\� VRPH� PRUH� JHQHUDO� ZHDNQHVV� LQ� WKH� GHPDQG� IRU� ODERXU��
+DYLQJ� UHJDUG� WR� WKH� UHDVRQ� IRU� WKH� GHFOLQH� LQ� KRXUV� ZRUNHG� DQG� WKH� EURDGHU�
LQIRUPDWLRQ� DERXW� ODERXU� PDUNHW� FRQGLWLRQV�� ZH� GR� QRW� WKLQN� WKDW� LW� VHULRXVO\�
XQGHUPLQHV� WKH�EURDGHU� LQIRUPDWLRQ�DERXW� WKH� ODERXU�PDUNHW��1RQHWKHOHVV�� LW� LV�D�
UHOHYDQW� FRQVLGHUDWLRQ� ZH� KDYH� WDNHQ� LQWR� DFFRXQW� LQ� DVVHVVLQJ� ODERXU� PDUNHW�
FRQGLWLRQV�DQG�WKH�EURDGHU�HFRQRPLF�FLUFXPVWDQFHV� ��

�� $%6�&DW�1R��������/DERXU�)RUFH��)HE�������1RWHV��'DWD�OLVWHG�XQGHU�WKH�FROXPQ�³�����GHFLVLRQ´�UHIHUHQFHV�GDWD�WKDW�ZDV�DYDLODEOH�DW�WKH�WLPH�RI�WKH������
���GHFLVLRQ�DQG�GRHV�QRW�LQFOXGH�DQ\�VXEVHTXHQW�UHYLVLRQV�PDGH�DIWHU����0D\��������6HDVRQDOO\�DGMXVWHG�ILJXUHV�XVHG�ZKHUH�DYDLODEOH�
�� >����@�):&)%������DW�>��@�
�� >����@�):&)%������DW�>��@�



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� 'HVSLWH�WKH�3DQHO¶V�RSWLPLVP�LQ�WKH���������$:5�UHJDUGLQJ�ODERXU�PDUNHW�FRQGLWLRQV�DQG�
RXWORRN� LQ�)HEUXDU\�������WKH�VHDVRQDOO\�DGMXVWHG�XQHPSOR\PHQW�UDWH LQFUHDVHG�WR ������
ZLWK�4XHHQVODQG��6RXWK�$XVWUDOLD��:HVWHUQ�$XVWUDOLD� DQG�9LFWRULD� SHUIRUPLQJ�ZRUVH� WKDQ�
WKH�QDWLRQDO�DYHUDJH�

7DEOH����8QHPSOR\PHQW�UDWH� VWDWHV�DQG�WHUULWRULHV��

6WDWH 6HDVRQDOO\�DGMXVWHG

-DQXDU\ )HEUXDU\
1HZ�6RXWK�:DOHV ���� ����

9LFWRULD ���� ����

4XHHQVODQG ���� ����

6RXWK�$XVWUDOLD ���� ����

:HVWHUQ�$XVWUDOLD ���� ����

7DVPDQLD ���� ����

$XVWUDOLD ���� ����

���� 7KLV�H[FHHGV�WKH������ILJXUH�IRU�$SULO������WKDW�ZDV�DYDLODEOH�WR�WKH�3DQHO�DW�WKH�WLPH�RI�LWV�
SUHYLRXV� GHFLVLRQ���� %HWZHHQ� -DQXDU\� DQG� )HEUXDU\� ����� WKH� XQHPSOR\PHQW� UDWH�
LQFUHDVHG� LQ� DOO� VWDWHV� H[FHSW� :HVWHUQ� $XVWUDOLD� ZLWK� WKH� ODUJHVW� LQFUHDVHV� REVHUYHG� LQ�
4XHHQVODQG��XS�������DQG�9LFWRULD��XS�������

���� 7KH� XQGHUHPSOR\PHQW� UDWH� LQ� VHDVRQDOO\� DGMXVWHG� WHUPV� KDV� LQFUHDVHG� IURP� ����� LQ�
)HEUXDU\������WR������LQ�)HEUXDU\��������� 7KH�SDUWLFLSDWLRQ�UDWH�UHPDLQV�DW����������

���� 2YHU�WKH�SDVW�\HDU�HPSOR\PHQW�JURZWK�KDV�VWDOOHG�ZLWK�WKH�QXPEHU�RI�HPSOR\HG�SHUVRQV�
ULVLQJ�E\�RQO\ �����RYHU�WKH�\HDU�WR�)HEUXDU\������ DQG PRVW�RI�WKLV�JURZWK�EHLQJ�LQ�SDUW�
WLPH�HPSOR\PHQW�ZKLFK�LQFUHDVHG�E\ ��������IURP�)HEUXDU\������WR�)HEUXDU\�������ZKLOVW�
IXOO� WLPH�HPSOR\PHQW� IHOO�E\��������SHUVRQV�RYHU� WKH�VDPH�SHULRG� LQ�VHDVRQDOO\�DGMXVWHG�
WHUPV���� 7KH� ODUJHVW� GHFUHDVHV� LQ� HPSOR\PHQW� ZHUH� LQ� 4XHHQVODQG� �GRZQ� �������
SHUVRQV��DQG�:HVWHUQ�$XVWUDOLD��GRZQ�������SHUVRQV�����

���� 6LQFH�$XJXVW� ������ WKH�GLIIHUHQFH� LQ�HPSOR\PHQW�JURZWK�EHWZHHQ� IXOO�WLPH�DQG�SDUW�WLPH�
HPSOR\PHQW�KDV�QDUURZHG��ZLWK� IXOO�WLPH�DQG�SDUW�WLPH�HPSOR\PHQW� LQFUHDVLQJ�E\��������
DQG��������SHUVRQV� UHVSHFWLYHO\���� ������� IXOO� WLPH� MREV�ZHUH�FUHDWHG� LQ�)HEUXDU\������
ZKLOH�SDUW�WLPH�HPSOR\PHQW�GHFUHDVHG�E\��������SHUVRQV����

�� $%6�&DW�1R��������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R��������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R��������/DERXU�)RUFH��)HE�������7DEOH���
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE������
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
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���� 6HDVRQDOO\�DGMXVWHG�PRQWKO\�KRXUV�ZRUNHG� LQ�DOO� MREV�GHFUHDVHG E\������PLOOLRQ�KRXUV� LQ�
)HEUXDU\� ������ WR� �� ������ PLOOLRQ� KRXUV���� 8QGHUO\LQJ� FRPSRVLWLRQDO� FKDQJHV� VKRZ� D�
ODUJHU� GHFUHDVH� LQ� KRXUV� ZRUNHG� E\� IXOO�WLPH� ZRUNHUV� ���� PLOOLRQ� KRXUV��� WKDQ� SDUW�WLPH�
ZRUNHUV������PLOOLRQ�����

���� 7KH�VHDVRQDOO\�DGMXVWHG�XQGHUHPSOR\PHQW�UDWH�KDV�LQFUHDVHG�IURP������LQ�)HEUXDU\������
WR� ����� LQ� )HEUXDU\� �������� 8QGHUHPSOR\PHQW� LV� HVSHFLDOO\� KLJK� LQ� 6RXWK� $XVWUDOLD��
:HVWHUQ�$XVWUDOLD� DQG�7DVPDQLD�� DOO ZLWK� UDWHV� DERYH� ���� LQ� )HEUXDU\� �������� )HPDOH�
XQGHUHPSOR\PHQW�LQ�WKRVH�VWDWHV�H[FHHGV�����LQ�VHDVRQDOO\�DGMXVWHG�WHUPV����

���� 7KHVH� ODERXU� PDUNHW� FRQGLWLRQV� LQGLFDWH� WKDW� WKHUH� LV� RQJRLQJ� DQG� ZRUVHQLQJ� VSDUH�
FDSDFLW\� LQ� RXU� ODERXU� PDUNHW� DQG WKDW� IXOO� WLPH� HPSOR\PHQW� LV� EHFRPLQJ� LQFUHDVLQJO\�
XQDIIRUGDEOH�� 7KLV� LV� QRW� D� VWURQJ� RU� DFFHSWDEOH� ODERXU�PDUNHW�� DQG� LW� VKRXOG� FDXVH� WKH�
3DQHO�WR�FRQVWUDLQ�LQFUHDVHV�LQ�VWDWXWRU\�ZDJHV�JURZWK�DW�WKLV�WLPH WR�WKH�UHDVRQDEOH�OHYHO�
SURSRVHG�E\�WKH�$XVWUDOLDQ�&KDPEHU�

���� ,W�LV�DOVR�LPSRUWDQW�WR�WDNH�LQWR�DFFRXQW�WKDW�VRPH�VHFWLRQV�RI WKH�ODERXU�PDUNHW�DUH�ZHDNHU�
WKDQ�RWKHUV� ZLWK�ORQJ�WHUP�XQHPSOR\PHQW�DQG�\RXWK�XQHPSOR\PHQW�UHPDLQLQJ�D�VLJQLILFDQW�
FKDOOHQJH� �KDYLQJ� IDLOHG� WR� UHYHUVH WKH� KLJK� OHYHOV� RI� UHFHQW� \HDUV�� 2I� FRQFHUQ�� \RXWK�
XQHPSOR\PHQW�KDV�ULVHQ IURP�������LQ�)HEUXDU\����� WR�������LQ�)HEUXDU\��������� 7KH�
YXOQHUDELOLW\�RI� \RXWK� LQ� WKH� ODERXU�PDUNHW� FDQ�EH�EHWWHU� XQGHUVWRRG�ZKHQ�GDWD� LV� IXUWKHU�
GLVDJJUHJDWHG�WR�6WDWH�DQG�UHJLRQDO�OHYHOV�

7DEOH ���<RXWK�XQHPSOR\PHQW�UDWH�E\�VWDWH

8QHPSOR\HG
/RRNHG�IRU�IXOO�
WLPH�ZRUN

/RRNHG�IRU�SDUW�
WLPH�ZRUN

7RWDO 8QHPSOR\PHQW�
UDWH��

6WDWH µ��� µ��� µ��� �
1HZ�6RXWK�:DOHV ���� ���� ���� ����
9LFWRULD ���� ���� ���� ����
4XHHQVODQG ���� ���� ���� ����
6RXWK�$XVWUDOLD ���� ��� ���� ����
:HVWHUQ�$XVWUDOLD ���� ���� ���� ����
7DVPDQLD ��� ��� ��� ����
1RUWKHUQ�7HUULWRU\ ��� ��� ��� ���
$&7 ��� ��� ��� ����
$XVWUDOLD ����� ����� ����� ����

��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
��� $%6�&DW�1R���������/DERXU�)RUFH��)HE�����
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7DEOH�������5HJLRQV�:LWK�+LJKHVW�<RXWK�8QHPSOR\PHQW�� )HEUXDU\ �������

<RXWK�XQHPSOR\PHQW 8QHPSOR\PHQW

4/' ± 2XWEDFN ���� ���

4/'�± :LGH�%D\ ���� ���

4/'�± &DLUQV ���� ���

16:�± 6RXWKHUODQG�+LJKODQGV�DQG�6KRDOKDYHQ ���� ���

4/'�± 7RZQVYLOOH ���� ����

4/'�± %ULVEDQH�(DVW ���� ���

16:�± 0LG�1RUWK�&RDVW� ���� ���

7$6�± /DXQFHVWRQ�DQG�1RUWK�(DVW ���� ���

16:�± )DU�:HVW�DQG�2UDQD ���� ���

6$�± $GHODLGH�1RUWK� ���� ���

:$�± 0DQGXUDK ���� ���

16:�± 6\GQH\�5\GH ���� ���

9,&�� 0HOERXUQH�6RXWK�(DVW� ���� ���

:$ ± :KHDW�%HOW ���� ���

9,&�± 0HOERXUQH��1RUWK�:HVW ���� ���

7$6 ± 6RXWK�(DVW ���� ���

6$�± $GHODLGH�:HVW ���� ���

16:�± 6\GQH\�3DUUDPDWWD ���� ���

16:�± 1HZ�(QJODQG�DQG�1RUWK�:HVW ���� ���

9,&�± 0HOERXUQH�1RUWK�(DVW ���� ���

��� 6RXUFH��'HSDUWPHQW�RI�(PSOR\PHQW�µ8QHPSOR\PHQW�5DWH�E\�/DERXU�)RUFH�5HJLRQ¶�-DQXDU\�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� 5HODWHGO\�� 1&9(5� GDWD� VKRZV� WKDW� WKH� QXPEHU� RI� DSSUHQWLFHVKLS� DQG� WUDLQHHVKLS�
FRPPHQFHPHQWV�LQ�WKH����PRQWKV�HQGLQJ����6HSWHPEHU������ZDV���������UHSUHVHQWLQJ�D�
GHFUHDVH�RI������IURP�WKH�SUHYLRXV����PRQWK�SHULRG���� 7KLV�GHFUHDVH�ZDV�VHHQ�DFURVV�DOO�
VWDWHV�DQG�WHUULWRULHV�H[FHSW�1HZ�6RXWK�:DOHV��XS��������1RUWKHUQ�7HUULWRU\��XS�������DQG�
$XVWUDOLDQ�&DSLWDO�7HUULWRU\��XS�����������

&KDUW ����

���� 7KH� HIIHFWV� RI� $XVWUDOLD¶V� SDWFKZRUN� HFRQRP\� DUH� EHLQJ� UHIOHFWHG� LQ� WKH� ODERXU� PDUNHW�
RXWFRPHV�DQG�H[DFHUEDWHG�DPRQJ�JURXSV�YXOQHUDEOH�LQ�WKH�ODERXU�PDUNHW��

���� ,Q� WKH� \HDU� WR� 'HFHPEHU� ������ VWDWH� ILQDO� GHPDQG� JUHZ� E\� ����� LQ� 16:� DQG� ����� LQ�
9LFWRULD���� ,Q�FRQWUDVW�:$�VWDWH�ILQDO�GHPDQG�FRQWUDFWHG�E\������DV�EXVLQHVV�LQYHVWPHQW�
DFWLYLW\�GHFUHDVHG��ZKLOH�4XHHQVODQG�RQO\�JUHZ�E\��������� 7KH�GLIIHUHQFH�LV�PRUH�FOHDUO\�
LOOXVWUDWHG�LQ�WHUPV�RI�MREV�JURZWK��9LFWRULD�DGGHG�RYHU��������MREV�LQ�WKH�\HDU�WR�)HEUXDU\�
����� �RYHU� WKH� SUHYLRXV� \HDU���ZKLOH�16:�SHUIRUPHG� VWURQJO\� DOVR�� DGGLQJ� D� WRXFK� RYHU�
�������MREV����

���� ,Q� FRQWUDVW�� 6RXWK� $XVWUDOLD�� WKH� $&7� DQG�17� SURGXFHG�PLQLPDO� JDLQV�� ZKLOH� 7DVPDQLD��
4XHHQVODQG� DQG� :HVWHUQ� $XVWUDOLD� IHOO�� 9LFWRULD� DQG� 16:� DUH� QRZ� DWWUDFWLQJ� LQWHUVWDWH�
UHVLGHQWV�� DV� SHRSOH� PRYH� IURP� WKH� PRUH� GLIILFXOW� HPSOR\PHQW� FRQGLWLRQV� RI� :HVWHUQ�
$XVWUDOLD�DQG�6RXWK�$XVWUDOLD��LQ�SDUWLFXODU����

��� 1&9(5��$XVWUDOLDQ�YRFDWLRQDO�HGXFDWLRQ�DQG�WUDLQLQJ�VWDWLVWLFV��6HSWHPEHU�TXDUWHU��������7DEOH����
��� 1&9(5��$XVWUDOLDQ�YRFDWLRQDO�HGXFDWLRQ�DQG�WUDLQLQJ�VWDWLVWLFV��6HSWHPEHU�TXDUWHU��������7DEOH����
��� 6RXUFH��KWWSV���ZZZ�QFYHU�HGX�DX�GDWD�GDWD�LQIRJUDSKLFV�KLVWRULFDO�WLPH�VHULHV�RI�DSSUHQWLFHVKLSV�DQG�WUDLQHHVKLSV�LQ�DXVWUDOLD�� 7UDGH�GDWD�SLFWXUHG�
��� $%6�&DW�1R����������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH���([SHQGLWXUH�DQG�3URGXFW��'HFHPEHU�����
��� $%6�&DW�1R����������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH���([SHQGLWXUH�DQG�3URGXFW��'HFHPEHU�����
��� $%6�&DW�1R���������� /DERXU�)RUFH��$XVWUDOLD��7DEOHV���DQG���
��� $%6�&DW�1R���������� /DERXU�)RUFH��$XVWUDOLD��7DEOHV���DQG���
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&KDUW ���(PSOR\PHQW�JURZWK�E\�VWDWH

���� 7KHVH� IDFWRUV� VKRXOG�EH�JLYHQ� VLJQLILFDQW�ZHLJKW�E\� WKH�3DQHO� 0LQLPXP�ZDJH� LQFUHDVHV�
EH\RQG�WKRVH�ZKLFK�DUH�DIIRUGDEOH�E\� ILUPV�RU�EH\RQG�D�SHUVRQ¶V�SURGXFWLYH�FDSDFLW\�ZLOO�
QHFHVVDULO\�KDYH�D�GLVSURSRUWLRQDWH�LPSDFW�RQ�WKRVH�PRVW�YXOQHUDEOH�LQ�WKH�ODERXU�PDUNHW��
DQG ZH� VHH� WKDW� D� QXPEHU� RI� ODERXU�PDUNHWV� DUH� DOUHDG\� YHU\� GLIILFXOW� IRU� WKRVH� VHHNLQJ�
ZRUN��WKRVH�VHHNLQJ�WR�PDLQWDLQ�ZRUN��DQG�WKRVH�VHHNLQJ�DGGLWLRQDO�KRXUV�RI�ZRUN�

���� $W� WKH� WLPH�RI� WKLV�$:5�FXUUHQW� ODERXU�PDUNHW�FRQGLWLRQV��SDUWLFXODUO\�VORZHU�HPSOR\PHQW�
JURZWK� DQG� HYLGHQFH� RI� VSDUH� FDSDFLW\� LQ� WKH� ODERXU� PDUNHW�� SURYLGH� D� VWURQJ� EDVLV� IRU�
PRGHUDWLRQ�DQG�UHVWUDLQW�LQ�XSUDWLQJ�PLQLPXP�ZDJHV�

��� 2XWORRNV�DQG�)RUHFDVWV

���� *'3� JURZWK� LV� H[SHFWHG� WR� SLFN� XS� RYHU� ����� WR� ����������� VXSSRUWHG� E\� ORZ� LQWHUHVW�
UDWHV��WKH�GLPLQLVKLQJ�GUDJ�RQ�JURZWK�IURP�IDOOLQJ�UHVRXUFH�LQYHVWPHQW�DQG�ULVLQJ�UHVRXUFH�
H[SRUWV��5%$�����������

���� ,QFUHDVHG�GHPDQG�IRU�/1*�H[SRUWV�DUH�SURMHFWHG�WR�DGG�DSSUR[LPDWHO\������SRLQW�WR�*'3�
JURZWK� LQ� ������ KRZHYHU�� RYHUDOO� JURZWK� LV� QRW� H[SHFWHG� WR� EH� VXIILFLHQW� WR� JHQHUDWH� D�
VLJQLILFDQW�GHFOLQH�LQ�WKH�XQHPSOR\PHQW�UDWH�RYHU�WKH�IRUHFDVW�SHULRG����

���� :RUOG�HFRQRPLF�JURZWK� LV�H[SHFWHG� WR� LQFUHDVH�VOLJKWO\�ZKLOH�JURZWK� LQ�RXU�PDMRU� WUDGLQJ�
SDUWQHUV�LV�H[SHFWHG�WR�LQFUHDVH�E\����LQ����������GRZQ�IURP������LQ������DQG�XS�VOLJKWO\�
IURP�ODVW�\HDU����

��� 5%$�6WDWHPHQW�RQ�0RQHWDU\�3ROLF\��2YHUYLHZ��)HE�����
��� 5%$�6WDWHPHQW�RQ�0RQHWDU\�3ROLF\��2YHUYLHZ��)HE�����
��� $XVWUDOLDQ�*RYHUQPHQW��0LG�<HDU�(FRQRPLF�DQG�)LVFDO�2XWORRN�����������
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7DEOH����0LG�<HDU�(FRQRPLF�DQG�)LVFDO�RXWORRN���

����
2XWFRPHV

����
)RUHFDVWV

�����
)RUHFDVWV

����
)RUHFDVWV

:RUOG ��� � ���� ���

0DMRU�WUDGLQJ�SDUWQHUV ��� ���� � �

7DEOH����,0)�:RUOG�(FRQRPLF�2XWORRN���

����
(VWLPDWHV

����
)RUHFDVWV

����
)RUHFDVWV

$XVWUDOLD ��� ��� ���

$GYDQFHG�
(FRQRPLHV

��� ��� ���

:RUOG ��� ��� ���

���� ,W� LV� ZRUWK� QRWLQJ� WKDW WKH� $XVWUDOLDQ� HFRQRP\� LV� IDOOLQJ� VKRUW� RI� H[SHFWDWLRQV�� 7KH ,0)�
IRUHFDVW� $XVWUDOLD� WR� JURZ� E\� ����� LQ� ������ KRZHYHU� WKLV� IHOO� VKRUW� ZLWK� ����� JURZWK�
REVHUYHG� )RUZDUG�JURZWK�HVWLPDWHV� DOVR�VXJJHVW�$XVWUDOLD¶V� HFRQRPLF�JURZWK�ZLOO� DJDLQ�
EH� OHVV� WKDQ�DQWLFLSDWHG� LQ������ %RWK� 7UHDVXU\�DQG� WKH�5%$�GRZQJUDGHG� WKHLU�PHGLXP�
WHUP�*'3�JURZWK�IRUHFDVWV�

���� 7KLV� LV� VLJQLILFDQW�� DQG� SRLQWV� D� ZHDNHU� DQG�PRUH� VXVFHSWLEOH $XVWUDOLDQ� HFRQRP\�� ZLWK�
VLJQLILFDQW VSDUH�FDSDFLW\� WKDQ�ZDV�DVVHVVHG����PRQWKV�DJR��7KH�3DQHO�VKRXOG�EH�PLQGIXO�
RI�WKLV�DV�D�IXUWKHU�IDFWRU�ZDUUDQWLQJ�FDXWLRQ�DQG�PRGHUDWLRQ�LQ�XSUDWLQJ�PLQLPXP�ZDJHV��

��� $XVWUDOLDQ�*RYHUQPHQW��0LG�<HDU�(FRQRPLF�DQG�)LVFDO�2XWORRN������������S����
��� ,0)��:RUOG�(FRQRPLF�2XWORRN��2FWREHU�����
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7DEOH����0LG�\HDU�(FRQRPLF�DQG�)LVFDO�2XWORRN����������
'RPHVWLF�HFRQRP\�IRUHFDVWV��GLVDJJUHJDWHG���

2XWFRPHV )RUHFDVWV���

������� ������� �������
5HDO�JURVV�GRPHVWLF�SURGXFW ��� � ����
+RXVHKROG�FRQVXPSWLRQ ��� ���� �

'ZHOOLQJ�LQYHVWPHQW ���� ���� ���
7RWDO�EXVLQHVV�LQYHVWPHQW ����� �� �

0LQLQJ�LQYHVWPHQW ����� ��� ���
1RQ�PLQLQJ�LQYHVWPHQW ��� ��� ���
3ULYDWH�ILQDO�GHPDQG ��� � ���

3XEOLF�ILQDO�GHPDQG ��� � ����
&KDQJH�LQ�LQYHQWRULHV ���� � �

*URVV�QDWLRQDO�H[SHQGLWXUH ��� ���� ����
([SRUWV�RI�JRRGV�DQG�VHUYLFHV ��� ��� �
,PSRUWV�RI�JRRGV�DQG�VHUYLFHV ���� � �

1HW�H[SRUWV ��� ���� ���
1RPLQDO�JURVV�GRPHVWLF�SURGXFW ��� ���� ����

3ULFHV�DQG�ZDJHV
&RQVXPHU�SULFH�LQGH[ ��� ���� �
:DJH�SULFH�LQGH[ ��� ���� ���

*'3�GHIODWRU ���� ���� ����
/DERXU�PDUNHW

3DUWLFLSDWLRQ�UDWH���� ���� ���� ����
(PSOR\PHQW ��� ���� ���

8QHPSOR\PHQW�UDWH���� ��� ��� ���
%DODQFH�RI�SD\PHQWV
7HUPV�RI�WUDGH ����� �� �����

&XUUHQW�DFFRXQW�EDODQFH��SHU�FHQW�RI�*'3� ���� ����� ��

���� 7KH�ILJXUHV�LQ�7DEOH�� VKRZ�WKDW�QRQ�PLQLQJ�EXVLQHVV�LQYHVWPHQW�LQFUHDVHG�E\������LQ�
��������DQG�LV�IRUHFDVW�WR�LPSURYH�PDUJLQDOO\�WR������RYHU���������

���� 7KH�ILJXUHV�DOVR�VXJJHVW�WKDW�WKH�UHFHQW�XSWUHQG�LQ�WKH�WHUPV�RI�WUDGH�ZLOO�EH�VKRUW�OLYHG�

��� 6RXUFH��$XVWUDOLDQ�*RYHUQPHQW��0LG�<HDU�(FRQRPLF�DQG�)LVFDO�RXWORRN����������&DQEHUUD��S�����
��� 1RWH��7KH�IRUHFDVWV�IRU�WKH�GRPHVWLF�HFRQRP\�DUH�EDVHV�RQ�VHYHUDO�WHFKQLFDO�DVVXPSWLRQV��7KH�H[FKDQJH�UDWH�LV�DVVXPHG�WR�UHPDLQ�DURXQG�LWV�UHFHQW�
DYHUDJH�OHYHO�± D�WUDGH�ZHLJKWHG�LQGH[�RI�DURXQG����DQG�D�86�GROODU�H[FKDQJH�UDWH�RI�DURXQG����86�FHQWV��,QWHUHVW�UDWHV�DUH�DVVXPHG�WR�PRYH�EURDGO\�LQ�OLQH�
ZLWK�PDUNHW�H[SHFWDWLRQV��:RUOG�RLO�SULFHV�DUH�DVVXPHG�WR�UHPDLQ�DURXQG�86����SHU�EDUUHO�

D� 3HUFHQWDJH�FKDQJH�RQ�SUHFHGLQJ�\HDU�XQOHVV�RWKHUZLVH�LQGLFDWHG
E� &DOFXODWHG�XVLQJ�RULJLQDO�GDWD�XQOHVV�RWKHUZLVH�LQGLFDWHG
F� ([FOXGLQJ�VHFRQG�KDQG�DVVHW�VDOHV�IURP�WKH�SXEOLF�VHFWRU�WR�WKH�SULYDWH�VHFWRU
G� 3HUFHQWDJH�SRLQW�FRQWULEXWLRQ�WR�JURZWK�LQ�*'3
H� 7KURXJK�WKH�\HDU�JURZWK�UDWH�WR�WKH�-XQH�TXDUWHU
I� 6HDVRQDOO\�DGMXVWHG��WKURXJK�WKH�\HDU�JURZWK�UDWH�WR�WKH�-XQH�TXDUWHU
J� 6HDVRQDOO\�DGMXVWHG�UDWH�IRU�WKH�-XQH�TXDUWHU
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7DEOH����5%$�HFRQRP\�IRUHFDVWV��JURZWK�UDWHV���

'HF��� -XQ��� 'HF��� -XQ��� 'HF��� -XQ���

*'3�JURZWK � ������� ������� ������� ��������� ���������

8QHPSOR\PHQW� ��� ���� ��� ��� ��� ���

&3,�LQIODWLRQ ��� � ������� ������� ������� ���

8QGHUO\LQJ�
LQIODWLRQ

��� ���� ������� ������� ������� ���

���� 7KH�3DQHO�KDV�PDLQWDLQHG�RYHU�VXFFHVVLYH�UHYLHZV�WKDW�WKHUH�LV�D�SULPDU\�IRFXV�RQ�DFWXDO�
GDWD� UDWKHU� WKDQ� IRUHFDVWV�DV� LW� LV�FRQVLGHUHG�PRUH� UHOLDEOH´���� +RZHYHU�� WR� WKH�H[WHQW�
WKDW� IRUHFDVWV�DUH�FRQVLGHUHG�� WKH�3DQHO�GRHV� WKLV� LQ� WKH� FRQWH[W� RI� WKH� LPPHGLDWH� IXWXUH�
\HDU���� *LYHQ� RQJRLQJ� XQFHUWDLQW\� DQG� UHFHQW� YRODWLOLW\� LQ� *'3� JURZWK� WKH� $XVWUDOLDQ�
&KDPEHU� HQFRXUDJHV� WKH� 3DQHO� WR� WUHDW� IRUHFDVW� GDWD� ZLWK� FDXWLRQ�� DQG� DV� ZDUUDQWLQJ�
FDXWLRQ� LQ�DSSURDFKLQJ�WKH���������$:5 DQG�WKH�XSUDWLQJ�RI�PLQLPXP�ZDJHV�

��� 5%$��6WDWHPHQW�RQ�0RQHWDU\�3ROLF\��)HEUXDU\�������WDEOH����
��� >����@�):&)%������DW�>���@�
��� >����@�):&)%������DW�>���@�
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� /LYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�RI�WKH�ORZ�SDLG
���� 7KH�$XVWUDOLDQ�&KDPEHU�PDLQWDLQV�WKDW�PLQLPXP�ZDJH�XSUDWLQJ�VKRXOG�EH�DSSURDFKHG�DV�

D� µVDIHW\� QHW¶� DV� UHIOHFWHG� LQ� WKH� PRGHUQ� DZDUGV� DQG� PLQLPXP� ZDJHV� REMHFWLYHV� DQG�
VKRXOG�QRW�EH�DSSURDFKHG�DV�D�WRRO�IRU�LQFRPH�UHGLVWULEXWLRQ��

���� $V� FRQVLVWHQWO\� QRWHG� E\� WKH� 3DQHO�� LWV� WDVN� LQYROYHV� D� EURDG� H[HUFLVH� RI� MXGJHPHQW�
ZHLJKLQJ� XS� HFRQRPLF� DV� ZHOO� DV� VRFLDO� DQG� EDUJDLQLQJ� UHODWHG� FRQVLGHUDWLRQV�� 7KH�
$XVWUDOLDQ� ,QGXVWULDO�5HODWLRQV�&RPPLVVLRQ� �$,5&��SUHYLRXVO\� ILUPO\� UHMHFWHG� VXEPLVVLRQV�
WKDW�DZDUG� UDWHV�VKRXOG� VRPHKRZ�DWWHPSW� WR�PDWFK�RU�FKDVH�PDUNHW� UDWHV��RU�EDUJDLQLQJ�
RXWFRPHV��DQ�DSSURDFK�ZH�VD\�VKRXOG�EH�PDLQWDLQHG��

���� ,Q�WKH������6DIHW\�1HW�5HYLHZ�'HFLVLRQ��WKH�$,5&�VWDWHG�

>���@�7KH�&RPPRQZHDOWK�UHMHFWHG�WKH�$&78
V�VXEPLVVLRQ�WKDW�WKHUH�VKRXOG�EH�DQ�
DSSURSULDWH�QH[XV�EHWZHHQ�DYHUDJH�DZDUG�PRYHPHQWV�DQG�DYHUDJH�PRYHPHQWV�LQ�
WKH�:3,��,W�UHLWHUDWHG�WKH�SRVLWLRQ�LW�KDV�SXW�LQ�RWKHU�VDIHW\�QHW�UHYLHZV�WKDW�PDUNHW�
UDWHV� DQG� PRYHPHQWV� LQ� HDUQLQJV� VKRXOG� QRW� EH� WKH� EDVLV� IRU� VDIHW\� QHW�
DGMXVWPHQWV��,Q�WKH�DOWHUQDWLYH�LW�VXEPLWWHG�WKDW�LI�PRYHPHQWV�LQ�PDUNHW�UDWHV�DUH�WR�
EH�WDNHQ�LQWR�DFFRXQW��FRPSDULVRQ�VKRXOG�EH�OLPLWHG�WR�WKH�:3,�

>���@� ,Q� UHODWLRQ� WR� WKHVH� VXEPLVVLRQV�ZH�DFFHSW� WKDW� WKH� VWDWXWRU\� FRQFHSW� RI� DQ�
DZDUG�VDIHW\�QHW� UHTXLUHV� WKDW� WKHUH�EH�D�VHSDUDWLRQ�EHWZHHQ�PLQLPXP� UDWHV�DQG�
DJUHHPHQW� UDWHV� DQG� WKDW� EDUJDLQHG� ZDJH� RXWFRPHV� VKRXOG� QRW� EH� WUDQVPLWWHG�
WKURXJK�WKH�DZDUG�V\VWHP��7KH�&RPPLVVLRQ�KDV�DOVR�SUHYLRXVO\�DFFHSWHG��DV� WKH�
&RPPRQZHDOWK�DOVR�SRLQWHG�RXW�� WKDW� WKH�:3,� LV� WKH�PRVW�XVHIXO� LQGLFDWRU� IRU�RXU�
SXUSRVHV����

���� ,Q�LWV������QDWLRQDO�ZDJH�FDVH�GHFLVLRQ��WKH�$,5&�FUXFLDOO\�DUWLFXODWHG�WKH�OLPLWDWLRQV�RI�LWV�
UROH� LQ�GHWHUPLQLQJ�RXWFRPHV�DFWXDOO\�DIIHFWLQJ� WKH�FDSDFLW\�RI� WKH� ORZ�SDLG� WR�PHHW� WKHLU�
QHHGV�DQG�H[SHQGLWXUHV�

>���@� $V� QRWHG� LQ� SUHYLRXV� GHFLVLRQV� WKH� VWDWXWRU\� VFKHPH� GRHV� QRW� JLYH� WR� WKH�
&RPPLVVLRQ�D�VXSHUYHQLQJ�VRFLDO�ZHOIDUH�UHVSRQVLELOLW\�HLWKHU�IRU�LQFRPHV�JHQHUDOO\�
RU� WKHLU� GLVWULEXWLRQ�� 7KH� VFKHPH� UHJXODWHV� ZDJHV� DQG� FRQGLWLRQV� RI� HPSOR\PHQW�
DQG�UHTXLUHV�WKH�DGMXVWPHQW�RI�WKH�PLQLPXP�ZDJHV�VDIHW\�QHW�FRQWDLQHG�LQ�DZDUGV�
KDYLQJ�UHJDUG�WR�SDUWLFXODU�FRQVLGHUDWLRQV��7KH�LQIRUPDWLRQ�DERXW�LQFRPH�OHYHOV�DQG�
GLVWULEXWLRQ� SURYLGHG� E\� WKH� SDUWLHV� LV� LQIRUPDWLYH� RI� $XVWUDOLDQ� OLYLQJ� VWDQGDUGV��
+RZHYHU�� LW�PXVW�EH� WDNHQ� LQWR�DFFRXQW�KDYLQJ� UHJDUG� WR� WKH� OLPLWHG�QDWXUH�RI�RXU�
WDVN�DQG�VWDWXWRU\�UHVSRQVLELOLWLHV����

���� :KLOH�WKHVH�GHFLVLRQV�ZHUH�PDGH�XQGHU�D�GLIIHUHQW�VWDWXWRU\�FRQWH[W� WKH\�UHPDLQ�UHOHYDQW�
WR� WKH� FRQVLGHUDWLRQ�RI� ERWK� WKH�QHHG� WR�HQFRXUDJH�FROOHFWLYH�EDUJDLQLQJ�DQG� WKH� UHODWLYH�
OLYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�RI�WKH�ORZ�SDLG��

��� 6DIHW\�1HW�5HYLHZ�±:DJHV�-XQH������>35������@�± ��-XQH�����
��� 6DIHW\�1HW�5HYLHZ�±:DJHV�0D\������>35������@�± ��0D\�����
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���� 7KH� IRFXV� RQ� WKH� ORZ� SDLG� LQ� WKH� FRQWHPSRUDU\�PLQLPXP�ZDJH� VHWWLQJ� REMHFWLYHV� IXUWKHU�
ZHLJKV�DJDLQVW�VHWWLQJ�ZDJHV�ZLWK�UHIHUHQFH�WR�WKH�ZDJHV�RI�KLJKHU�LQFRPH�HDUQHUV�

���� ,Q�FRQVLGHULQJ�WKH�PRVW�DSSURSULDWH�PHFKDQLVPV�WR�SURYLGH�LQFRPHV�WR�WKH�ORZHVW�SDLG�LQ�
WKH�FRPPXQLW\��FRQVLGHUDWLRQ�DOVR�QHHGV�WR�EH�JLYHQ�WR�WKH� LQWHUDFWLRQ�EHWZHHQ PLQLPXP�
ZDJHV��WD[HV�DQG�VRFLDO�VHFXULW\�WUDQVIHUV�

���� 7KH� 3URGXFWLYLW\� &RPPLVVLRQ� UHFHQWO\� FRQVLGHUHG� WKH� SRVLWLRQ� RI� ORZ� SDLG� ZRUNHUV� LQ�
$XVWUDOLD�LQ�WKH�FRQWH[W�RI�WKH�ORQJHU�WHUP��REVHUYLQJ�WKDW�

«XQOLNH�PDQ\�2(&'�FRXQWULHV��LQFRPH�JURZWK�LQ�$XVWUDOLD�KDV�VWLOO�EHHQ�VWURQJ�IRU�
WKH�ORZHVW�LQFRPH�KRXVHKROGV�IURP�WKH�PLG�����V�WR�WKH�ODWHU�����V��2(&'�������
S�� ����� ,QGHHG�� WKH� JURZWK� UDWH� IRU� WKH� SRRUHVW� KRXVHKROGV� LQ�$XVWUDOLD� H[FHHGHG�
WKDW� RI� WKH� KLJKHVW�LQFRPH� KRXVHKROGV� LQ� PRVW� 2(&'� FRXQWULHV� �WHVWLPRQ\� WR�
$XVWUDOLD¶V�PXFK�KLJKHU�LQFRPH�JURZWK�JHQHUDOO\�����

���� 7KH� 3URGXFWLYLW\� &RPPLVVLRQ� QRWHG� WKDW� WKH� H[WHQW� WR� ZKLFK� WKH� GLYLGHQGV� RI� HFRQRPLF�
JURZWK�DUH�VKDUHG�GHSHQGV�RQ�VWUXFWXUDO�FKDQJHV�LQ�WKH�HFRQRP\���� ,W�QRWHG�LQ�WKLV�FRQWH[W�
WKDW� SURGXFWLYLW\� JURZWK� ZDV� NH\� LQ� SURYLGLQJ� FDSDFLW\� IRU� KLJKHU� LQFRPH� DQG� SRYHUW\�
DOOHYLDWLRQ�� LQFOXGLQJ� WKURXJK� SURYLGLQJ� D� µELJJHU� FDNH¶� WKURXJK� ZKLFK� WUDQVIHUV FDQ� EH�
IXQGHG���� ,W�DOVR�QRWHG�WKH�UROH�RI�SROLFLHV�UHODWHG�WR�WKH�WD[�WUDQVIHU�V\VWHP��VNLOO�IRUPDWLRQ�
DQG� ODERXU� PDUNHW� HIILFLHQF\� LQ� PDQDJLQJ� ODERXU� PDUNHW� WUDQVLWLRQV� DQG� UH�GLVWULEXWLQJ�
LQFRPHV����

���� 7KH� FRPSOH[� LQWHUDFWLRQ� RI� SROLFLHV� LQ� WKHVH� DUHDV� VKRXOG� QRW� EH� XQGHUVWDWHG� DQG�
LPSRUWDQWO\�� PLQLPXP� ZDJH� IL[DWLRQ� VKRXOG� QRW� EH� VHHQ� DV� D� WRRO� WR� DFKLHYH� LQFRPH�
UHGLVWULEXWLRQ� $SSURDFKLQJ�PLQLPXP�ZDJH� XSUDWLQJ� DV� D� SRWHQWLDO� UHPHGLDO�PHDVXUH� IRU�
LQFRPH�GLVSDULW\�ZRXOG�KDYH�YHU\�GDPDJLQJ�FRQVHTXHQFHV�IRU� WKRVH�PLQLPXP�ZDJHV�DUH�
GHVLJQHG� WR� EHQHILW�� DQG� WKHLU� FXUUHQW� DQG� SRWHQWLDO� HPSOR\HUV�� 6XFK� DQ� DSSURDFK� ULVNV�
GDPDJLQJ WKH� HPSOR\PHQW� SURVSHFWV� RI� WKH� PRVW� YXOQHUDEOH� LQ� RXU� ODERXU� PDUNHW��
SDUWLFXODUO\�LI�PLQLPXP�ZDJH�IL[DWLRQ�UHVXOWV�LQ�D�UHTXLUHPHQW�WR�SD\�D�PLQLPXP�ZDJH�WKDW�
H[FHHGV�WKHLU�SURGXFWLYH�FDSDFLW\�

��� 7KH�DSSURDFK�RI�WKH�3DQHO

���� 7KH�$XVWUDOLDQ�&KDPEHU� DFNQRZOHGJHV� WKDW� FRQFHSWXDO� FKDOOHQJHV� DQG� GDWD� JDSV�PHDQ�
WKDW�UHODWLYH�OLYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�RI�WKH�ORZ�SDLG�DUH�GLIILFXOW�FULWHULD�WR�LQWHUSUHW�
DQG�DSSO\��+RZHYHU��ZH�VD\�WKDW�VXFK�GDWD�JDSV�VKRXOG�FDXVH�WKH�3DQHO�WR�DSSURDFK�WKLV�
FRQVLGHUDWLRQ�ZLWK�SDUWLFXODU�FDXWLRQ��SDUWLFXODUO\�ZKHUH�WKH�GDWD�WKDW�LV�DYDLODEOH�UHODWLQJ�WR�
RWKHU�FRQVLGHUDWLRQV�KHDYLO\�IDYRXUV�PRGHUDWLRQ�DQG�FDXWLRQ�LQ�XSUDWLQJ�PLQLPXP�ZDJHV��

���� )XUWKHUPRUH��ZH�UHFDOO� WKDW� UHODWLYH� OLYLQJ�VWDQGDUGV�VKRXOG�H[WHQG� WR�FRQVLGHUDWLRQ�RI� WKH�
ZHOOEHLQJ�DQG�OLYLQJ�VWDQGDUGV�RI�WKRVH�LQ�ZRUN��WKH�XQGHUHPSOR\HG�DQG�XQHPSOR\HG��

��� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
��� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
��� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����
��� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� 7KXV��FRQVLGHUDWLRQ�RI�UHODWLYH�OLYLQJ�VWDQGDUGV�VKRXOG�EH�UHFRJQLVHG�DV�D�FRPSOH[�PDWWHU�
DQG� WR� QRW� VLPSOLVWLFDOO\� ZHLJK� LQ� IDYRXU� RI� LQIODWLQJ� PLQLPXP� ZDJH� LQFUHDVHV� RQ� HDFK�
RFFDVLRQ��

���� 7KH� $XVWUDOLDQ� &KDPEHU� DSSUHFLDWHV� WKH� 3DQHO¶V� HIIRUWV� WR� FODULI\� LWV� DSSURDFK WR� WKLV�
FRQVLGHUDWLRQ�LQ�ODVW�\HDU¶V�GHFLVLRQ� 7KH���������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�
VWDWHG�

>��@ 7KH�DVVHVVPHQW�RI� WKH�QHHGV�RI� WKH� ORZ�SDLG� UHTXLUHV�DQ�H[DPLQDWLRQ�RI� WKH�
H[WHQW�WR�ZKLFK�ORZ�SDLG�ZRUNHUV�DUH�DEOH�WR�SXUFKDVH�WKH�HVVHQWLDOV�IRU�D�³GHFHQW�
VWDQGDUG� RI� OLYLQJ´� DQG� WR� HQJDJH� LQ� FRPPXQLW\� OLIH�� DVVHVVHG� LQ� WKH� FRQWH[W� RI�
FRQWHPSRUDU\�QRUPV��

>��@ :H�DFFHSW� WKDW�DGXOW�DZDUG�UHOLDQW�HPSOR\HHV�ZKR� UHFHLYH�D� UDWH�RI�SD\� WKDW�
�DV� D� IXOO�WLPH� HTXLYDOHQW�� LV� EHORZ� WZR�WKLUGV� RI� PHGLDQ� �DGXOW�� RUGLQDU\� WLPH�
HDUQLQJV�SURYLGH�DQ�DSSURSULDWH�DQG�SUDFWLFDO�EHQFKPDUN�IRU�LGHQWLI\LQJ�ZKR�LV�ORZ�
SDLG�� :KLOVW� QR� VSHFLILF� FRQFOXVLRQ� LV� DYDLODEOH�� WKH� LQIRUPDWLRQ� DV� D� ZKROH��
VXJJHVWV� WKDW� D� VL]HDEOH� SURSRUWLRQ²SUREDEO\� D�PDMRULW\²RI� HPSOR\HHV�ZKR� DUH�
DZDUG� UHOLDQW� DUH� DOVR� ORZ� SDLG� E\� UHIHUHQFH� WR� WKH� WZR�WKLUGV� RI� PHGLDQ� ZHHNO\�
HDUQLQJV�EHQFKPDUN����

���� ,Q�LWV���������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�DOVR�IRXQG�

>��@�7KH�DVVHVVPHQW�RI�UHODWLYH�OLYLQJ�VWDQGDUGV�UHTXLUHV�D�FRPSDULVRQ�RI�WKH�OLYLQJ�
VWDQGDUGV�RI�ZRUNHUV�UHOLDQW�RQ�WKH�10:�DQG�PRGHUQ�DZDUG�PLQLPXP�ZDJH�UDWHV�
ZLWK�WKRVH�RI�RWKHU�JURXSV�GHHPHG�WR�EH�UHOHYDQW����

���� ,Q�WKLV�UHJDUG��LW�LV�LPSRUWDQW�WR�QRWH�WKDW�DZDUG�DQG�DJUHHPHQW�FRYHUHG�HPSOR\HHV�DUH�RQO\�
RQH�SDUW�RI�WKH�$XVWUDOLDQ�ODERXU�PDUNHW��([HFXWLYHV��SURIHVVLRQDOV��VSHFLDOLVWV��PDQDJHULDO�
DQG� RWKHU� QRQ�DZDUG� HPSOR\HHV� DUH� UHPXQHUDWHG� YLD� ERWK� ZDJH� DQG� QRQ�ZDJH�
FRPSRQHQWV��/DERXU�PDUNHWV�IRU�VSHFLDOLVW�DQG�VHQLRU�VWDII�DUH�LQFUHDVLQJO\�FRPSHWLWLYH�DW�
ERWK�WKH�GRPHVWLF�DQG�JOREDO�OHYHOV��7KLV�FDQ�FUHDWH�GLVSDULW\�EHWZHHQ�H[HFXWLYH�DQG�QRQ�
H[HFXWLYH�VDODULHV��:KLOH�D�GHEDWH�FRQWLQXHV�LQ�$XVWUDOLD�UHJDUGLQJ�WKH�DSSURSULDWH�OHYHOV�RI�
H[HFXWLYH� VDODULHV�� DW\SLFDO�� YHU\� KLJK� SD\LQJ� UROHV� VKRXOG� QRW� EH� WKH� EHQFKPDUN� IRU�
DVVHVVLQJ�UHODWLYH�OLYLQJ�VWDQGDUGV��

���� ,Q� LWV� FRQVLGHUDWLRQ� RI� ZKLFK� JURXSV� DUH� FRQVLGHUHG� UHOHYDQW�� WKH� 3DQHO� IRXQG� WKDW� WKLV�
ZRXOG�LQFOXGH�QRQ�PDQDJHULDO�HPSOR\HHV�EXW�QRW�SHQVLRQHUV�RU�VPDOO EXVLQHVV�RZQHUV����

��� 5HFHQW�FRQVLGHUDWLRQV

���� ,Q�LWV���������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�QRWHG�WKDW�UHODWLYHO\�ORZ�JURZWK�LQ�
ZDJHV�LV�D�UHOHYDQW�FRQVLGHUDWLRQ�EHFDXVH�RI�LWV�EHDULQJ�RQ�OLYLQJ�VWDQGDUGV�DQG�WKH�QHHGV�
RI�WKH�ORZ�SDLG����

��� >����@�):&)%������DW�>��@�± >��@�
��� >����@�):&)%������DW�>��@�
��� >����@�):&)%������DW�>��@�
��� >����@�):&)%������DW�>��@�
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���� +RZHYHU�WKH�3DQHO�QRWHG�WKH�IDOO� LQ�DJJUHJDWH�ZDJHV�JURZWK�WR�KLVWRULFDOO\�ORZ�OHYHOV�DQG�
WKDW� WKLV� ZDV� FRQWULEXWLQJ� WR� WKH� SURFHVV� RI� DGMXVWLQJ� WR� WKH� GRZQWXUQ� LQ� WKH� WHUPV� RI�
WUDGH���� 7KH� $XVWUDOLDQ� &KDPEHU� WKHUHIRUH� HQFRXUDJHV� WKH� 3DQHO� WR� DSSO\� VLJQLILFDQW�
FDXWLRQ�LQ�LWV�FRQVLGHUDWLRQ�RI�DQ\�DUJXPHQWV�WKDW�LQFUHDVHV�WR�WKH�10:�DQG�DZDUG�ZDJHV�
VKRXOG�EH�DSSOLHG�DV�D�PHFKDQLVP�VWLPXODWH�LQIODWLRQ��ZDJHV�JURZWK�DQG�FRQVXPSWLRQ��7KLV
DSSURDFK� ZRXOG� QRW� DFFRUG� ZLWK� WKH VWDWXWRU\� FRQVLGHUDWLRQV RU� HFRQRPLF� ORJLF�� DQG� LW�
ZRXOG FDXVH�FRQVLGHUDEOH�KDUP�WR�HPSOR\HUV��SDUWLFXODUO\�VPDOOHU�HPSOR\HUV���HPSOR\HHV��
WKH�XQHPSOR\HG�DQG�XQGHUHPSOR\HG�

���� 7KH�$XVWUDOLDQ�&KDPEHU�FRQWLQXHV�WR�XUJH�WKH�3DQHO�WR�JLYH�JUHDWHU�ZHLJKW�WR�FRPSDULVRQV�
RI�$XVWUDOLD¶V�10:�ZLWK�WKRVH�LQ�RWKHU�GHYHORSHG�QDWLRQV�DV�ZHOO�FRQVLGHULQJ�WKH�HIIHFW�RI�
WKH� RYHUDUFKLQJ� V\VWHP� RI� PRGHUQ� DZDUG� ZDJHV� ZKLFK� LQ� HIIHFW� FUHDWH� D� PXFK� IORRU� RI�
PLQLPXP�ZDJHV�WKDQ�WKH�10:��

��� >����@�):&)%������DW�>��@�
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���� $XVWUDOLD�FRQWLQXHV�WR�KDYH�RQH�RI�WKH�KLJKHVW�PLQLPXP�ZDJHV�LQ�WKH�ZRUOG�UHODWLYH�WR�WKH�
DYHUDJH�ZRUNHU�� DQG� WKH�KLJKHU� UDWHV� LPSRVHG�E\� WKH�DZDUG� V\VWHP� IXUWKHU� LQFUHDVH� WKH�
GLVSDULW\� DQG�QHJDWLYHO\�LPSDFW�$XVWUDOLD¶V�FRPSHWLWLYHQHVV� ���

���� 7KH�PLQLPXP�DFFHSWDEOH�UHODWLYH�OLYLQJ�VWDQGDUG�LV�IXQGDPHQWDOO\�VXEMHFWLYH��DOEHLW�FDSDEOH�
RI� EHLQJ� PHDVXUHG� REMHFWLYHO\� LQ� D� FRPSDUDWLYH� VHQVH�� VR� WKH� FKRLFHV� PDGH� E\�
FRPSDUDEOH�FRXQWULHV�PD\�EH�UHOHYDQW�EHQFKPDUNV��

���� ,W� LV� DOVR� ZRUWK� QRWLQJ� WKDW� UHODWLYH� OLYLQJ� VWDQGDUGV� RI� DZDUG�UHOLDQW� HPSOR\HHV� DQG� WKH�
FDSDFLW\�RI�WKH�ORZ�SDLG�WR�PHHW�WKHLU�QHHGV�KDYH LPSURYHG�LQ�UHFHQW�\HDUV�

���� 2YHU� WKH� ODVW� \HDU�� WKH� ����� LQFUHDVH� WKH� 3DQHO� SURYLGHG� WR� WKRVH� RQ� DZDUG� ZDJHV�
FRPSDUHV� WR� �����:3,� JURZWK� DQG� ���� JURZWK� LQ� DYHUDJH� ZHHNO\� HDUQLQJV� DJDLQVW� D�
EDFNGURS�RI�ORZ�LQIODWLRQ��

���� ,Q�LWV ��������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�QRWHG�WKDW�

>��@�$ZDUG�UDWHV�KDYH�JURZQ�PRUH�VORZO\�RYHU�WKH�GHFDGH�WKDQ�DOO�RWKHU�PHDVXUHV�
RI�DYHUDJH�SD\²$:27(��DYHUDJH�ZHHNO\�HDUQLQJV��$:(��DQG�WKH�:3,²DOWKRXJK�
JURZWK�LQ�WKH�&���UDWH�KDV�UHPDLQHG�FORVH�WR WKDW�RI�WKH�:3,��'LYHUJHQFH�EHWZHHQ�
DZDUG� UDWHV� DQG� DYHUDJH� ZDJHV� KDV� QDUURZHG�PRUH� UHFHQWO\�� UHIOHFWLQJ� UHGXFHG�
JURZWK�LQ�WKH�$:27(��$:(�DQG�WKH�:3,�DQG�UHFHQW�GHFLVLRQV�RI�WKH�3DQHO����

���� 7KH� UDWLR�RI�&��� WR�PHGLDQ�HDUQLQJV� LQ�PDLQ� MREV� KDV� UHPDLQHG�XQFKDQJHG�DW����������

$YHUDJH�ZHHNO\�HDUQLQJV��ZKLFK�DOVR�WDNHV�LQWR�DFFRXQW�FRPSRVLWLRQDO�FKDQJHV��LQFUHDVHG�
�������� RYHU�WKH�\HDU�WR�1RYHPEHU���������

���� &KDUW����VKRZV�WKDW�&���UDWH�UHODWLYH�WR�WKH�PHGLDQ�ZHHNO\�HDUQLQJV�RI�IXOO�WLPH�HPSOR\HHV�
KDV�UHPDLQHG�UHODWLYHO\�VWDEOH�VLQFH������

&KDUW ����&���UDWH�UHODWLYH�WR�PHGLDQ�ZHHNO\�
HDUQLQJV�RI�IXOO�WLPH�HPSOR\HHV�LQ�PDLQ�MRE�������WR��������

��� 2(&'�6WDW��KWWSV���VWDWV�RHFG�RUJ�,QGH[�DVS["'DWD6HW&RGH 50:
��� >����@�):&)%������DW�>��@�
��� 6WDWLVWLFDO�5HSRUW�± $QQXDO�:DJH�UHYLHZ���������µ5HODWLYH�OLYLQJ�VWDQGDUGV¶
��� $OO�HPSOR\HHV�DYHUDJH�ZHHNO\�WRWDO�HDUQLQJV
��� $%6�&DW�1R���������$YHUDJH�:HHNO\�HDUQLQJV��$XVWUDOLD�1RY�����
��� 6WDWLVWLFDO�UHSRUW²$QQXDO�:DJH�5HYLHZ�����±����&KDUW�������S����
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&KDUW ����5HDO�ZDJHV�DQG�WKH�FRVW�RI�OLYLQJ���

���� &KDUW� ��� VKRZV� WKDW� &��� KDV� H[SHULHQFHG� D� UHODWLYH� UHDO� ZDJH� LQFUHDVH� VLQFH� ����
IROORZLQJ�D�UHODWLYH�GHFOLQH�LQ�WKH������������

���� $V�QRWHG�DERYH��ERWK�QHHGV�DQG�OLYLQJ�VWDQGDUGV�FDQ�RQO\�EH�PHDVXUHG�DW�WKH�KRXVHKROG�
OHYHO��DIWHU�WDNLQJ�LQWR�DFFRXQW�KRXVHKROG�FRPSRVLWLRQ��RWKHU�VRXUFHV�RI�LQFRPH��DQG�WKH�WD[�
DQG�WUDQVIHU�V\VWHP��

���� 7KLV� LV� VLJQLILFDQW� EHFDXVH� ZKHQ� KRXVHKROG� FLUFXPVWDQFHV� DUH� WDNHQ� LQWR� DFFRXQW�� WKH�
DYHUDJH� OLYLQJ� VWDQGDUGV� RI� ORZ�SDLG� DQG� DZDUG�UHOLDQW� ZRUNHUV� DUH� PXFK� FORVHU� WR� WKH�
DYHUDJH� OLYLQJ�VWDQGDUGV� IRU�DOO� KRXVHKROGV� 7KH�3DQHO� KDV�SUHYLRXVO\�DFNQRZOHGJHG� WKH�
$XVWUDOLDQ� &KDPEHU¶V� SURSRVLWLRQ� WKDW� SDUWLFXODU� DWWHQWLRQ� VKRXOG� EH� JLYHQ� WR� WKH� DFWXDO�
FLUFXPVWDQFHV�RI�ORZ�SDLG�DQG�DZDUG�UHOLDQW�KRXVHKROGV�

>���@�:H�DFFHSW��DV�ZH�KDYH�LQ�WKH�SDVW��WKDW�WKH�UHODWLYH�OLYLQJ�VWDQGDUGV�RI�DZDUG�
UHOLDQW�HPSOR\HHV�DUH�DIIHFWHG E\�WKH�OHYHO�RI�ZDJHV�WKDW�WKH\�HDUQ��WKH�KRXUV�WKH\�
ZRUN��WD[�WUDQVIHU�SD\PHQWV�DQG�WKH�FLUFXPVWDQFHV�RI�WKH�KRXVHKROGV�LQ�ZKLFK�WKH\�
OLYH��:H�DOVR�DFFHSW� WKDW� LQFUHDVHV� LQ�PLQLPXP�ZDJHV�DUH�D�EOXQW� LQVWUXPHQW� IRU�
DGGUHVVLQJ�WKH�QHHGV�RI�WKH�ORZ�SDLG DQG RWKHU�LQVWUXPHQWV�DUH�UHTXLUHG�WR�DVVLVW�LQ�
WKH� WDVN� RI� HQVXULQJ� WKDW� HYHU\� HPSOR\HG� IDPLO\��ZKDWHYHU� WKHLU� FRPSRVLWLRQ�� KDV�
VXIILFLHQW�LQFRPH�WR�PHHW�WKHLU�PDWHULDO�QHHG����

���� &RQVLVWHQW� ZLWK� WKLV�� WKH� 3DQHO� KDV� DFNQRZOHGJHG� WKDW� PDQ\� RI� WKRVH� LQ� ORZ�LQFRPH�
KRXVHKROGV�DUH�QRW�IDFLQJ�ILQDQFLDO�VWUHVV����

��� 6WDWLVWLFDO�UHSRUW�± $QQXDO�:DJH�5HYLHZ���������µ5HDO�ZDJHV�DQG�WKH�FRVW�RI�OLYLQJ¶
��� >����@):&)%�������S����
��� >����@�):&)%������SDUD����
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���� 7DEOH����VKRZV� WKDW�DV� IHZ�DV����RI� DOO KRXVHKROGV� �DZDUG� UHOLDQW�DQG�QRQ��H[SHULHQFH�
KLJK� ILQDQFLDO� VWUHVV�� $OVR� DV� IHZ� DV� ��� VRXJKW� DVVLVWDQFH� IURP� ZHOIDUH�FRPPXQLW\�
RUJDQLVDWLRQV���

���� 7DEOH����DOVR�VKRZV�JHQHUDOO\�VWDEOH� OHYHOV�RI� UHODWLYH� ILQDQFLDO� VWUHVV� LQ� WKH�FRPPXQLW\��
:KLOVW� WKH\� VKRXOG� EH� DGGUHVVHG�� VXFK� ORZ� OHYHOV� RI� DFXWH� ILQDQFLDO� VWUHVV� EHILW� D� KLJKO\�
GHYHORSHG�HFRQRP\�VXFK�DV�$XVWUDOLD¶V�� DQG�XQGHUVFRUH� WKH�YHUDFLW\� RI�RWKHU�PHDVXUHV��
EH\RQG�PLQLPXP�ZDJHV�LQ�DGGUHVVLQJ�VXFK�FRQFHUQV��

7DEOH ����)LQDQFLDO�VWUHVV�H[SHULHQFHG�E\�HPSOR\HH�KRXVHKROGV��
ERWK�SDUWQHUV��ORQH�SDUHQW��RU�ORQH�SHUVRQ�UHSRUWLQJ�VWUHVV���

���� 7DEOH� ���� RYHUOHDI� VKRZV� PLQRU� YDULDWLRQ� LQ� WKH� SHUFHQWDJH� RI� FKLOG� FDUH� UHODWHG� FRVWV�
EHWZHHQ�DZDUG�UHOLDQW�HPSOR\HHV�DQG�QRQ�DZDUG�UHOLDQW�HPSOR\HHV

���� 7KH� WRWDO� SURSRUWLRQ�RI�HPSOR\HHV¶�ZHHNO\�JURVV�ZDJHV� IRU�DZDUG� UHOLDQW�HPSOR\HHV�ZDV�
UHSRUWHG�DV��������ZKLOH�QRQ�DZDUG�HPSOR\HHV�ZDV���������

���� 7KH�$XVWUDOLDQ�&KDPEHU�XUJHV�WKH�3DQHO�WR�JLYH�H[SOLFLW�ZHLJKW�WR�WKH�HYLGHQFH�SUHVHQWHG�
E\�WKH�$XVWUDOLDQ�*RYHUQPHQW�ODVW�\HDU�VKRZLQJ�WKDW�PRVW�ORZ�SDLG�ZRUNHUV�DUH�QRW�LQ�ORZ�
LQFRPH�KRXVHKROGV����

���6WDWLVWLFDO�UHSRUW²$QQXDO�:DJH�5HYLHZ�����±����S���
��� $XVWUDOLDQ�*RYHUQPHQW���������$QQXDO�:DJH�5HYLHZ�6XEPLVVLRQ��SJ�������
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7DEOH ����$YHUDJH�ZHHNO\�FRVW�RI�ZRUN�UHODWHG�FKLOG�FDUH�IRU�HPSOR\HHV�UHSRUWLQJ�FRVW�RI�
ZRUN�UHODWHG�FKLOG�FDUH�JUHDWHU�WKDQ�]HUR��PHWKRG�RI�VHWWLQJ�SD\�DQG�FDULQJ�

UHVSRQVLELOLWLHV���

$YHUDJH�ZHHNO\�FRVW�RI�
ZRUN�UHODWHG�FKLOG�FDUH

$YHUDJH�SRUWLRQ�RI�
HPSOR\HHV·�RZQ�ZHHNO\�
JURVV�ZDJHV����

$ZDUG�UHOLDQW�HPSOR\HHV

6ROH�FDUHUV ������ 1S

3ULPDU\�FDUHUV ������ ����

2WKHU�FDUHUV ������ ����

7RWDO ������ ����

1RQ�DZDUG�UHOLDQW�HPSOR\HHV

6ROH�FDUHUV ������ ����

3ULPDU\�FDUHUV ������ ����

2WKHU�FDUHUV ������ ����

7RWDO ������ ����

���� *HQXLQH�GLVDGYDQWDJH�LV�DOVR�PXOWLGLPHQVLRQDO��+DKQ�DQG�:LONLQV�DUJXH�WKDW�WKH JHQXLQHO\�
GLVDGYDQWDJHG�PXVW�EH�ORZ�LQFRPH��ORZ�ZHDOWK�DQG�ORZ�FRQVXPSWLRQ����

���� 8VLQJ�+,/'$�GDWD�IURP������WKH\�ILQG�WKDW�RQO\���� RI�ORZ�SDLG�ZRUNHUV�DUH�LQ�KRXVHKROGV�
WKDW�PHHW�DOO�WKUHH�RI�WKHVH�FULWHULD��ZKHUH�ORZ�LQFRPH��ORZ�ZHDOWK�DQG�ORZ�FRQVXPSWLRQ�LV�
GHILQHG�DV�OHVV�WKDQ����� RI�WKH�PHGLDQ��DQG�ORZ�SDLG�LV�GHILQHG�DV�OHVV�WKDQ������ RI�WKH�
PLQLPXP�ZDJH����

���� 7KHUH�LV�VXEVWDQWLDO�GDWD�RQ�WKH�KRXVHKROG�FKDUDFWHULVWLFV�RI�WKH�ORZHU SDLG��EXW�GDWD�RQ�WKH�
KRXVHKROG�FKDUDFWHULVWLFV�RI�DZDUG�UHOLDQW�ZRUNHUV�LV�PRUH�OLPLWHG��

���� 7KH� $XVWUDOLDQ� &KDPEHU� FRPPHQGV� WKH� 3DQHO� IRU� XVLQJ� WKH� $:56� GDWDVHW� WR� SURYLGH�
VRPH�LQIRUPDWLRQ�RQ�WKH�KRXVHKROG�FKDUDFWHULVWLFV�RI�DZDUG�UHOLDQW�ZRUNHUV����

���� :H�DUH�QRW�DZDUH�RI�DQ\�SXEOLFO\�DYDLODEOH�GDWD�RQ�WKH�GLVWULEXWLRQ�RI�HPSOR\HHV�EHWZHHQ�
VROH��PDLQ�DQG�VHFRQGDU\�LQFRPH�HDUQHU�VWDWXV�

��� 6WDWLVWLFDO�UHSRUW�± $QQXDO�ZDJH�UHYLHZ���������7DEOH�����
��� +DKQ�DQG�:LONLQV��$�0XOWLGLPHQVLRQDO�$SSURDFK�WR�,QYHVWLJDWLRQ�RI�/LYLQJ�6WDQGDUGV�RI�WKH�/RZ�3DLG��,QFRPH��:HDOWK��)LQDQFLDO�6WUHVV�DQG�&RQVXPSWLRQ�
([SHQGLWXUH��1RYHPEHU�����
��� +DKQ�DQG�:LONLQV��$�0XOWLGLPHQVLRQDO�$SSURDFK�WR�,QYHVWLJDWLRQ�RI�/LYLQJ�6WDQGDUGV�RI�WKH�/RZ�3DLG��,QFRPH��:HDOWK��)LQDQFLDO�6WUHVV�DQG�&RQVXPSWLRQ�
([SHQGLWXUH��1RYHPEHU�����
��� ��������$QQXDO�:DJH�5HYLHZ�6WDWLVWLFDO�5HSRUW��7DEOH����
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���� +RZHYHU�� LI�DZDUG�UHOLDQW�ZRUNHUV�WHQG�WR�KDYH�ORZHU�LQFRPHV��DOO�WKLQJV�EHLQJ�HTXDO�WKH\�
DUH�DOVR�PRUH�OLNHO\�WR�EH�VHFRQGDU\�LQFRPH�HDUQHUV�

���� 6SOLWWLQJ�DZDUG�UHOLDQW�ZRUNHUV�LQWR�ORZ�DQG�KLJK�LQFRPH�ZRUNHUV�ZRXOG�VKHG�VRPH�OLJKW�RQ�
WKLV�LVVXH��EXW�JLYHQ�WKH�VPDOO�VL]H�RI�WKH�H[LVWLQJ�VDPSOH��IXUWKHU�GHFRPSRVLWLRQ�FRXOG�DOVR�
LQWURGXFH�VLJQLILFDQW�HUURU�

���� $EVHQW� IXUWKHU� HYLGHQFH�� WKH� RYHUDOO� FRQFOXVLRQ� VKRXOG� EH� WKDW� WKH� W\SLFDO� KRXVHKROGV� RI�
DZDUG�UHOLDQW� ZRUNHUV� KDYH� KLJKHU� OLYLQJ� VWDQGDUGV� UHODWLYH� WR� RWKHU� ZRUNHUV� WKDQ� WKH�
KHDGOLQH�RU�QRPLQDO�GLIIHUHQFHV�LQ�SD\�ZRXOG�LPSO\�

���� 5DWKHU� WKDQ� IRFXVLQJ�RQ� WKH� OLYLQJ�VWDQGDUGV�RI� DOO� DZDUG�UHOLDQW�ZRUNHUV��ZKR�PD\�RIWHQ�
OLYH�LQ�UHODWLYHO\�DIIOXHQW�KRXVHKROGV��WKH 3DQHO�VKRXOG�JLYH�JUHDWHU�HPSKDVLV�WR�SURPRWLQJ�
VRFLDO� LQFOXVLRQ� WKURXJK� ZRUNIRUFH� SDUWLFLSDWLRQ�� $V� LQGLFDWHG� XQHPSOR\PHQW� DQG�
XQGHUHPSOR\PHQW� JHQHUDWH� WKH� PRVW� DFXWH� OHYHOV� RI� UHODWLYH� GLVDGYDQWDJH�� DQG� LQ� �����
WKH\�DUH�DW�YHU\�FRQFHUQLQJ�OHYHOV�

���� 7KH�DZDUG�UHOLDQW�KRXVHKROGV�ZLWK�WKH�ORZHVW�UHODWLYH�OLYLQJ�VWDQGDUGV�DUH�OLNHO\�WR�EH�WKRVH�
ZKR�PDUJLQDOO\� DWWDFKHG� WR� WKH� ODERXU�PDUNHW��6LPLODUO\�� WKRVH�ZKR� DUH�QRW� DZDUG�UHOLDQW�
EHFDXVH�WKH\�DUH�QRW�FXUUHQWO\�HPSOR\HG�VKRXOG�QRW�EH�LJQRUHG�LQ�WKH�3DQHO¶V�DQDO\VLV�

��� ,QIODWLRQ�

���� /RZ�OHYHOV�RI�LQIODWLRQ�DUH�UHOHYDQW�WR�WKH�FRQVLGHUDWLRQ�RI�WKH�QHHGV�RI�WKH�ORZ�SDLG�DV�WKH\�
DUH�DOOHYLDWLQJ��DW�OHDVW�WR�VRPH�H[WHQW��OLYLQJ�FRVW�SUHVVXUHV� 7KLV�LV�EHFDXVH�WKH�QHHGV�RI�
WKH�ORZ�SDLG��LQ�DEVROXWH�WHUPV��FDQ EH�EHWWHU�PHW�ZKHUH�WKHUH�DUH�ORZHU�UDWHV�RI�JURZWK�LQ�
OLYLQJ�FRVWV���

���� ,Q�WKH�FXUUHQW�HQYLURQPHQW��OLYLQJ�FRVWV�DUH�JURZLQJ�DW�D�YHU\�ORZ�UDWH����� LQ�WKH�'HFHPEHU�
TXDUWHU�WW\���� FUHDWLQJ�D�FRQWH[W�LQ�ZKLFK ORZHU�PLQLPXP�ZDJH�LQFUHDVHV�DUH�DEOH�WR�GHOLYHU�
LPSURYHPHQWV�LQ�WKH�OLYLQJ�VWDQGDUGV�RI�DZDUG�UHOLDQW�HPSOR\HHV�HTXLYDOHQW�LQ�PDJQLWXGH�WR�
LPSURYHPHQWV� HIIHFWHG� ZKHQ� KLJKHU� LQFUHDVHV� ZHUH� DZDUGHG� LQ� SUHYLRXV� \HDUV ZKHUH�
LQIODWLRQ� ZDV� KLJKHU� $JDLQ� WKLV� IDYRXUV� FDXWLRQ� DQG� PRGHUDWLRQ� LQ� XSUDWLQJ� PLQLPXP�
ZDJHV��

���� ,Q�LWV�����������$QQXDO�:DJH�5HYLHZ�'HFLVLRQ�WKH�3DQHO�IRXQG�

$OO�PHDVXUHV�RI� LQIODWLRQ� UHPDLQ�DW�KLVWRULFDOO\� ORZ� OHYHOV��7KH�KHDGOLQH�&RQVXPHU�
3ULFH�,QGH[��&3,��URVH�E\��������XQGHUO\LQJ�LQIODWLRQ�LQFUHDVHG�E\������ �DYHUDJH�RI�
WKH� WULPPHG� DQG� ZHLJKWHG� PHDQ�� DQG� WKH� /LYLQJ� &RVW� ,QGH[� �/&,�� IRU� HPSOR\HH�
KRXVHKROGV�LQFUHDVHG�E\������ RYHU�WKH�\HDU�WR�WKH�0DUFK�TXDUWHU���������

���� ,Q�0DUFK�������&3,�UHFRUGHG�QHJDWLYH�JURZWK�RI��������� 7KLV�LV�WKH�ILUVW�WLPH�LQIODWLRQ�ZHQW�
EDFNZDUGV�VLQFH�WKH�KHLJKW�RI�WKH�*)&�LQ�'HFHPEHU�������$�ORZ�LQIODWLRQDU\�HQYLURQPHQW�
KDV�SHUVLVWHG�RYHU�WKH�\HDU�WR�WKH�'HFHPEHU�TXDUWHU�ZLWK�

��� ��������$QQXDO�:DJH�5HYLHZ�6WDWLVWLFDO�5HSRUW��6HFWLRQ���
��� >����@�):&)%������DW�>��@�
��� $%6�&DW�1R��������� &RQVXPHU�3ULFH�,QGH[��$XVWUDOLD��'HF�����
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D� &3,� LQFUHDVLQJ�E\������� GRZQ� IURP�������DFURVV� WKH� VDPH�SHULRG� ODVW� \HDU� DQG�
EHORZ�WKH�5%$¶V�WDUJHW�UDQJH�RI���������

E� 8QGHUO\LQJ�LQIODWLRQ�LQFUHDVLQJ�E\�RQO\�������GRZQ�IURP����DFURVV�WKH�VDPH�SHULRG�
ODVW�\HDU�����

F� 7KH� /&,� LQFUHDVLQJ� E\� ��� �GRZQ� IURP� ����� DFURVV� WKH� VDPH� SHULRG� ODVW� \HDU���
4XDUWHUO\�FKDQJHV�KDYH�DOVR�UHPDLQHG�ORZ����

7DEOH�����,QIODWLRQ��\HDU�HQGHG�SHUFHQWDJH�FKDQJH����

&RQVXPHU�SULFH�LQGH[
'DWH
������� $OO�JURXSV ([FOXGLQJ�YRODWLOH�LWHPV
6HSWHPEHU ��� ���
'HFHPEHU ��� ���
0DUFK ��� ���
-XQH ��� ���
�������
6HSWHPEHU ��� ���
'HFHPEHU ��� ���
0DUFK ��� ���
-XQH ��� ���
�������
6HSWHPEHU ��� ���
'HFHPEHU ��� ���

7DEOH�����,QIODWLRQ��4XDUWHUO\�SHUFHQWDJH�FKDQJH����

&RQVXPHU�SULFH�LQGH[
'DWH
������� $OO�JURXSV ([FOXGLQJ�YRODWLOH�LWHPV
6HSWHPEHU ��� ���
'HFHPEHU ��� ���
0DUFK ��� ���
-XQH ��� ���

��� $%6�&DW�1R��������� &RQVXPHU�3ULFH�,QGH[��$XVWUDOLD��'HF�����
��� $%6�&DW�1R��������� &RQVXPHU�3ULFH�,QGH[��$XVWUDOLD��'HF�����
��� $%6�&DW�1R��������� &RQVXPHU�3ULFH�,QGH[��$XVWUDOLD��'HF�����
��� $%6�&DW�1R��������� &RQVXPHU�3ULFH�,QGH[��$XVWUDOLD��'HF�����
��� $%6�&DW�1R��������&RQVXPHU�3ULFH�,QGH[
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&RQVXPHU�SULFH�LQGH[
'DWH
�������
6HSWHPEHU ��� ���
'HFHPEHU ��� ���
0DUFK ���� ���
-XQH ��� ���
�������
6HSWHPEHU ��� ���
'HFHPEHU ��� ���

7DEOH�����/LYLQJ�&RVW�,QGH[���

/LYLQJ�&RVW�LQGH[��(PSOR\HHV��
�<HDU�HQGHG�SULFH�FKDQJH�

/LYLQJ�&RVW�LQGH[��(PSOR\HHV��
�4XDUWHUO\�SHUFHQWDJH�FKDQJH�

'DWH
������� $OO�JURXSV $OO�JURXSV
6HSWHPEHU ��� ���
'HFHPEHU ��� ���
0DUFK ��� ���
-XQH ��� ���
�������
6HSWHPEHU ��� ���
'HFHPEHU ��� ���
0DUFK ��� ���
-XQH ��� ���
�������
6HSWHPEHU ��� ���
'HFHPEHU ��� ���

���� &RQVXPHU�3ULFH�,QGH[��&3,��LQ�WKH�'HFHPEHU�TXDUWHU������URVH�E\�������IROORZLQJ�D�ULVH�RI�
�����LQ�WKH�6HSWHPEHU�TXDUWHU����

���� ,QFUHDVHV� LQ� PHDVXUHG� DYHUDJH� SULFH� LQIODWLRQ� WKURXJKRXW� WKH� $XVWUDOLDQ� HFRQRP\� ZHUH�
ODUJHO\�GULYHQ�E\� LQFUHDVHV� LQ� WKH�SULFHV�RI�DOFRKRO�DQG� WREDFFR� �GXH�� LQ�SDUW�� WR� WD[DWLRQ�
SROLFLHV���KHDOWK��HGXFDWLRQ�DQG�LQVXUDQFH�DQG�ILQDQFLDO�VHUYLFHV�

���� 7KH�WZR�XQGHUO\LQJ�PHDVXUHV�� WKH� WULPPHG�PHDQ�DQG�WKH�ZHLJKWHG�PHDQ�ERWK� LQFUHDVHG�
E\� ����� LQ� WKH�'HFHPEHU� TXDUWHU� ������ DQG� LQFUHDVHG� E\� �����DQG� ������ UHVSHFWLYHO\��
RYHU�WKH�\HDU����

��� $%6�&DW�1R��������&RQVXPHU�3ULFH�,QGH[
��� $%6�&DW�1R���������� &RQVXPHU�3ULFH�,QGH[��$XVWUDOLD��'HF������
��� $%6�&DW�1R��������&RQVXPHU�3ULFH�,QGH[
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���� ([FOXGLQJ� YRODWLOH� LWHPV� �LQFOXGLQJ� IUXLW�� YHJHWDEOHV� DQG� DXWRPRWLYH� IXHO�� VKRZV� D� PRUH�
PHDVXUHG� LQFUHDVH� RI� ����� RYHU� WKH� \HDU� WR� 'HFHPEHU� ������ DQG� RQO\� ���� IURP� WKH�
SUHYLRXV�TXDUWHU����

���� 7KH� FXUUHQW� ORZ� LQIODWLRQ� HQYLURQPHQW� DOVR� VXJJHVWV� WKDW� VSHQGLQJ� LV� VXEGXHG�� WKDW
FRQVXPHU� FRQILGHQFH� PD\� EH� ODJJLQJ DQG� WKDW� FRPSHWLWLYH� SUHVVXUH� LQ� WKH� PDUNHW� LV�
LPSDFWLQJ�SULFLQJ� ,Q�D�ORZ�LQIODWLRQDU\�HQYLURQPHQW�WKH�UHYHQXH�RI�D�EXVLQHVV�ZLOO�QRW�DGMXVW�
DV�UHDGLO\�WR�IXQG�ZDJH�LQFUHDVHV�WKURXJK�SULFH�LQFUHDVHV�SDVVHG�RQ�WR�WKH�FRQVXPHU���

���� 7KH� HIIHFW� RI� WKLV� LV� WKDW� LI� ODERXU� FRVWV� LQFUHDVH� DW� D� IDVWHU� SDFH� WKDQ� LQIODWLRQ� VXFK�
LQFUHDVHG� FRVWV�PXVW� EH�DEVRUEHG� E\� WKH�EXVLQHVV�DQG� FDQ� OHDG� WR� DVVRFLDWHG� QHJDWLYH�
FRQVHTXHQFHV� IRU� ODERXU� GHPDQG�DQG�HPSOR\PHQW�� DV�ZHOO� DV� EXVLQHVV� FRPSHWLWLYHQHVV�
DQG�YLDELOLW\��SDUWLFXODUO\�LQ�LQGXVWULHV�ZKHUH�ODERXU�UHSUHVHQWV�D�KLJK�SRUWLRQ�RI�RSHUDWLRQDO�
FRVWV�

&KDUW��� ² 0HDVXUHV�RI�SULFHV�LQ�WKH�$XVWUDOLDQ�HFRQRP\���FKJ��WW\����

��� $%6�&DW�1R��������&RQVXPHU�3ULFH�,QGH[
���$%6�&DW�1R���������� 6HOHFWHG�/LYLQJ�&RVW�,QGH[HV��$XVWUDOLD��'HF��������������� :DJH�3ULFH�,QGH[��$XVWUDOLD��'HF��������������� &RQVXPHU�3ULFH�,QGH[��
$XVWUDOLD��'HF������&3,�LV�XVHG�IRU�KHDGOLQH�LQIODWLRQ��WKH�DYHUDJH�EHWZHHQ�WKH�WULPPHG�PHDQ�DQG��ZHLJKWHG�PHGLDQ�RI�&3,�DUH�XVHG�IRU�XQGHUO\LQJ�LQIODWLRQ��/&,�
LV�HPSOR\HH�KRXVHKROG�VHULHV��:3,�LV�SULYDWH�VHFWRU�VHULHV��

Ϭ
Ϭ͘ϱ
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� %DUJDLQLQJ�DQG�DJUHHPHQW�PDNLQJ�
���� 7KH� $XVWUDOLDQ� &KDPEHU� VXSSRUWV� ZDJHV� DQG� ZDJH� LQFUHDVHV� EHLQJ� VHW� E\� ZRUNSODFH�

EDUJDLQLQJ� IRU� WKH�RYHUZKHOPLQJ�EXON�RI�$XVWUDOLDQ�HPSOR\HHV��DQG�VXFK� LQFUHDVHV�EHLQJ�
OLQNHG�WR�EXVLQHVV�FRQGLWLRQV��SURGXFWLYLW\��SHUIRUPDQFH�DQG�HPSOR\HH�FLUFXPVWDQFHV��7KLV�
ORJLFDOO\�QHFHVVLWDWHV�

D� $�IDOO�LQ�WKH�SURSRUWLRQ�RI�HPSOR\HHV�ZLWK�WKHLU�SD\�DQG FRQGLWLRQV�EHLQJ�VHW�GLUHFWO\�
E\�DZDUGV��

E� 7KH� V\VWHP�� LQFOXGLQJ�PLQLPXP�ZDJH� XSUDWLQJ� VKRXOG� GHOLYHU� IDOOLQJ� RU� ORZ� DQG�
VWDEOH�OHYHOV�RI�DZDUG�UHOLDQFH���

���� 7KLV� LV� VXSSRUWHG� E\� WKH� )DLU� :RUN� $FW� ������ ZLWK� DFKLHYLQJ� SURGXFWLYLW\� DQG� IDLUQHVV�
WKURXJK�DQ�HPSKDVLV�RQ�HQWHUSULVH�OHYHO�FROOHFWLYH�EDUJDLQLQJ�DQG�WKH�QHHG�WR�HQFRXUDJH�
FROOHFWLYH�EDUJDLQLQJ�UHIOHFWHG�LQ�WKH�$FW¶V�JHQHUDO�REMHFWV�DQG�PRGHUQ�DZDUGV�REMHFWLYH��

���� 8QIRUWXQDWHO\��GDWD�RQ�DZDUG�UHOLDQFH�VKRZV�WKH�RSSRVLWH WUHQG�LQ�FRQWHPSRUDU\�$XVWUDOLD�
'LUHFWO\�FRQWUDU\� WR� WKH�DLPV�RI�RXU�V\VWHP� DQG� WKH�UROH�RI�DZDUGV�DQG�PLQLPXP�ZDJHV��
WKHUH� KDV� EHHQ� D� VXEVWDQWLDO� DQG� VXVWDLQHG� XSWLFN� LQ� DZDUG� UHOLDQFH� DIWHU� WKH�
FRPPHQFHPHQW�RI�WKH�)DLU�:RUN�$FW�������VHH�7DEOH�����RYHUOHDI��

���� 7KH� GDWD� LQ� 7DEOH� ��� FOHDUO\� VKRZV WKDW� VRPH� GLVFRXUDJLQJ� IDFWRUV� DUH� GDPSHQLQJ�
LQFHQWLYHV�WR�EDUJDLQ��FRQWUDU\�WR�WKH�VWDWXWRU\�VFKHPD�RI� WKH�)DLU�:RUN�$FW������� 7KLV� LV�
QRW�D�VKRUW�WHUP�TXLUN��EXW�WKH�W\SH�RI�PHGLXP�WR�ORQJHU�WHUP�WUHQG�WKH�SDQHO�KDV� UHJDUG�WR�
LQ�GHWHUPLQLQJ�PLQLPXP�ZDJH�LQFUHDVHV��

���� ,Q�LWV�����������$:5�'HFLVLRQ�WKH�3DQHO IRXQG�WKDW�³WKH�UHFHQW�LQFUHDVH�LQ�DZDUG�UHOLDQFH�
GRHV� QRW� VXSSRUW� WKH� FRQWHQWLRQ� WKDW� UHFHQW� PLQLPXP� ZDJH� LQFUHDVHV� KDYH� DFWHG� DV� D�
GLVLQFHQWLYH� WR� FROOHFWLYH� EDUJDLQLQJ´��� EHFDXVH� WKH� DFFRPPRGDWLRQ� DQG� IRRG� VHUYLFHV�
LQGXVWU\� WKDW� KDV� WKH� KLJKHVW� OHYHO� RI� DZDUG� UHOLDQFH� KDV� DFWXDOO\� UHFRUGHG� D� �� IDOO� LQ�
DZDUG�UHOLDQFH�EHWZHHQ������DQG���������

���� ,W�LQVWHDG�VXJJHVWHG�ODVW�\HDU�WKDW�WKH�UHVHDUFK�³SRLQWV�WR�D�FRPSOH[�PL[�RI�IDFWRUV�WKDW�PD\�
FRQWULEXWH�WR�HPSOR\HH�DQG�HPSOR\HU�GHFLVLRQ�PDNLQJ�DERXW�ZKHWKHU�RU�QRW�WR�EDUJDLQ´����

���� 7KH�3DQHO�ZDV�FRUUHFW�WKDW�D�FRPSOH[�VHW�RI�SUREOHPV�LQFUHDVLQJO\�SODJXH�RXU�EDUJDLQLQJ�
V\VWHP�� DULVLQJ� IURP� IODZV� LQ� WKH� GHVLJQ� RI� WKH� EDUJDLQLQJ� DUFKLWHFWXUH� DQG� LPSUDFWLFDO�
DSSURDFKHV�LQ�WKH�DSSOLFDWLRQ�RI�WKH�OHJLVODWLYH�PHFKDQLVPV�IRU�EDUJDLQLQJ��

���� (PSOR\HUV� DUH� YHU\� PLQGIXO� RI� WKH� GLIILFXOWLHV� RI� SDVVLQJ� WKH� %227� WHVW DV� LW� LV� EHLQJ�
DSSOLHG�� DQG�RI� SUREOHPV�ZLWK� WKH�1(55�DQG� WKH\�GR�PDNH�FRVW� EHQHILW� DVVHVVPHQWV�RI�
ZKHWKHU� WKHUH� LV�DQ\�YDOXH� LQ�SXUVXLQJ�DQ�HQWHUSULVH�DJUHHPHQW��SDUWLFXODUO\�ZKHUH� WKHUH�
PD\�EH�QR�WUDGH�XQLRQ�SUHVHQFH�LQ�WKHLU ZRUNSODFH��

��� >����@�):&)%������DW�>��@�
��� >����@�):&)%������DW�>��@�
��� >����@�):&)%������DW�>��@�



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� )RU�PDQ\�� WKH� SURPLVHG� UHZDUGV� RI� SUHGLFWDEOH� IRUZDUG� ODERXU� FRVWV� DQG� SHULRGV� IUHH� RI�
SURWHFWHG� LQGXVWULDO� DFWLRQ� FDQ� EH� VHFXUHG� ZLWKRXW� WKH� WUDQVDFWLRQDO� FRVWV� FRPSOLFDWLRQV�
DQG�ULVNV�RI�EDUJDLQLQJ�XQGHU�WKH�)DLU�:RUN�$FW��������2I�FRXUVH�WKLV�3DQHO�LV�QRW�DVNHG�WR�
IL[�DOO�WKHVH�SUREOHPV��EXW�LW�GRHV�FRQWURO�RQH�YHU\�LPSRUWDQW�OHYHU�GHWHUPLQLQJ�SURSHQVLW\�WR�
HQWHU�LQWR�DJUHHPHQW�PDNLQJ���

���� :KHUH�DJUHHPHQW�PDNLQJ�LV�XQGHU�FRQVLGHUDWLRQ��WKH�OHYHO�RI�WKH�PLQLPXP�ZDJH�IORRU�GRHV�
LPSDFW�RQ�HPSOR\HUV¶�DVVHVVPHQWV�RI�ZKHWKHU�EDUJDLQLQJ�LV�ZRUWK�SXUVXLQJ��

���� ,I�PLQLPXP�ZDJHV�DUH�VHW�DW�D�OHYHO�WRR�FORVH�WR�WKH�UDWHV�DFWXDOO\�SDLG�LQ ZRUNSODFHV�WKH\�
ZLOO�IDLO�WR�PHHW�WKH�REMHFWLYHV�RI�HQFRXUDJLQJ�DJUHHPHQW�PDNLQJ��DQG�ZLOO�ZLWK�RWKHU�IDFWRUV�
FRQWLQXH� WR� GLVFRXUDJH UDWKHU� WKDQ� HQFRXUDJH� EDUJDLQLQJ�� � $Q� LQIODWHG� RU� H[FHVVLYH�
PLQLPXP�ZDJH�IORRU�QRW�RQO\�FDQ�GR�QRWKLQJ�WR�DUUHVW�KH�VOLGH�LQ�EDUJDLQLQJ�VKRZQ�LQ�7DEOH�
����EXW�ULVNV�PDNLQJ�LW�ZRUVH��

���� 7KLV�3DQHO�VKRXOG�EH�PLQGIXO�LQ�LWV�GHFLVLRQV�WR�HQVXUH�WKDW�WKH�XSUDWLQJ�RI�PLQLPXP�ZDJHV�
LV�QRW�KDYLQJ�WKH�HIIHFW�RI�GLVFRXUDJLQJ�EDUJDLQLQJ�RU�SHUSHWXDWLQJ LQIODWHG�OHYHOV�RI�DZDUG�
UHOLDQFH�� DQG� WKDW� PLQLPXP� ZDJH� LQFUHDVHV� GR� QRW� SURORQJ� WKH� WUHQG� DZD\� IURP�
DJUHHPHQWV�WR�DZDUG�UHOLDQFH �FOHDUO\�HYLGHQW�LQ�7DEOH������

7DEOH�����$ZDUG�UHOLDQFH���

���� ���� ���� ���� ����
$OO�LQGXVWULHV ���� ���� ���� ���� ����
$FFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV ���� ���� ���� ���� ����
$GPLQLVWUDWLYH�DQG�VXSSRUW�VHUYLFHV ���� ���� �� ���� ����
5HWDLO�WUDGH ���� ���� ���� ���� ����
+HDOWK�FDUH�DQG�VRFLDO�DVVLVWDQFH ���� ���� �� ���� ����
5HQWDO��KLULQJ�DQG�UHDO�HVWDWH�VHUYLFHV ���� ���� ���� ���� ����
$UWV�DQG�UHFUHDWLRQ�VHUYLFHV ���� ���� ���� �� ����
(GXFDWLRQ�DQG�WUDLQLQJ ��� ��� ��� ��� ��
&RQVWUXFWLRQ ��� �� ���� ���� ����
3XEOLF�DGPLQLVWUDWLRQ�DQG�VDIHW\ ��� ��� ��� ���� ����
0DQXIDFWXULQJ ���� ���� ���� ���� ����
:KROHVDOH�WUDGH � ���� ��� ���� ����
7UDQVSRUW��SRVWDO�DQG�ZDUHKRXVLQJ ��� � ��� ���� ����
3URIHVVLRQDO��VFLHQWLILF�DQG�WHFKQLFDO�VHUYLFHV ��� ��� � ��� ���
(OHFWULFLW\��JDV��ZDWHU�DQG�ZDVWH�VHUYLFHV ��� ��� ��� ��� ���
,QIRUPDWLRQ�PHGLD�DQG�WHOHFRPPXQLFDWLRQV ��� ��� ��� ��� ���
0LQLQJ ��� ��� ��� ��� Q�D
)LQDQFLDO�DQG�LQVXUDQFH�VHUYLFHV ��� ��� ��� � Q�D
2WKHU�VHUYLFHV ���� ���� ���� ���� ����

��� ):&�$QQXDO�:DJH�5HYLHZ�6WDWLVWLFDO�5HSRUW ± $QQXDO�:DJH�5HYLHZ����������7DEOH������S���



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� :KLOH� OHYHOV� RI� DZDUG� UHOLDQFH� LQ� WKH� DFFRPPRGDWLRQ� DQG� IRRG� VHUYLFHV� LQGXVWU\� KDYH
UHPDLQHG� UHODWLYHO\�VWDEOH�ZKHQ�FRPSDUHG� WR������GDWD��ZKHQ�DJJUHJDWH�GDWD�DFURVV�DOO�
LQGXVWULHV� LV� FRQVLGHUHG�� WKHUH� KDV� EHHQ� D� FRQVLGHUDEOH� LQFUHDVH� LQ� DZDUG� UHOLDQFH� WR�
������LQ������XS�IURP�������LQ���������

���� 7KH�VWDELOLW\�LQ�OHYHOV�RI�DZDUG�UHOLDQFH�LQ�WKH DFFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV�VHFWRU�LV�
LQGHHG�PRUH�WKH�H[FHSWLRQ�WKDQ�WKH�QRUP�ZKHQ�FRPSDUHG�WR�RWKHU�VHFWRUV�FKDUDFWHULVHG�E\�
KLJK�OHYHOV�RI�DZDUG�UHOLDQFH�LQFOXGLQJ�DGPLQLVWUDWLYH�DQG�VXSSRUW�VHUYLFHV��UHWDLO�WUDGH�DQG�
KHDOWK�FDUH�DQG�VRFLDO�DVVLVWDQFH��&KDUW�����

&KDUW�����$ZDUG�UHOLDQFH�² WKUHH�PRVW�DZDUG�UHOLDQW�LQGXVWULHV���

���� $V QRWHG�HDUOLHU��UHFHQW�\HDUV¶ LQFUHDVHV�WR�WKH�10:�DQG�DZDUG�ZDJHV�KDYH�EHHQ�DW�UDWHV
KLJKHU�WKDQ�SULYDWH�VHFWRU�ZDJH�JURZWK�DFURVV�WKH�HFRQRP\��

���� 7KH�$XVWUDOLDQ�&KDPEHU�SRVLWV�WKDW��

D� 7KLV� LV�� LQ� SDUW�� FRQWULEXWLQJ� WR� LQFUHDVHG� DZDUG� UHOLDQFH DQG� GLVFRXUDJLQJ�
EDUJDLQLQJ�

E� 7KLV�FDQQRW�EH�UHGUHVVHG�E\�DQ�LQFUHDVH�LQ������WKDW�LV�QRW�FDXWLRXV�DQG�UHVWUDLQHG�
DQG�WKDW�PD\�H[FHHG WKH����� UHFRPPHQGHG�E\�WKH�$XVWUDOLDQ�&KDPEHU���

��� ):&�$QQXDO�:DJH�5HYLHZ�6WDWLVWLFDO�5HSRUW ± $QQXDO�:DJH�5HYLHZ����������7DEOH������S���
��� ):&�$QQXDO�:DJH�5HYLHZ�6WDWLVWLFDO�5HSRUW ± $QQXDO�:DJH�5HYLHZ����������7DEOH������S���

�

��

��

��

��

��

��

���� ���� ���� ���� ����

$OO�LQGXVWULHV

$FFRPPRGDWLRQ�DQG�IRRG
VHUYLFHV

$GPLQLVWUDWLYH�DQG�VXSSRUW
VHUYLFHV

5HWDLO�WUDGH



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

� $GGLWLRQDO�FRQVLGHUDWLRQV�DQG�FRQFOXGLQJ�FRPPHQWV
���� $XVWUDOLDQ�UHPDLQV�DQ�HFRQRP\�LQ�WUDQVLWLRQ�DQG�WKH�DGMXVWPHQW�HIIHFWV�DUH�FRQWULEXWLQJ�WR�

VLJQLILFDQW� VSDUH� FDSDFLW\� LQ� RXU� ODERXU� PDUNHW�� XQFHUWDLQW\� DQG� SDWFK\� JURZWK�� $V� ZH�
WUDQVLWLRQ�WR�EURDGHU�EDVHG�JURZWK�WR�RIIVHW�WKH�HQG�RI�WKH�PLQLQJ�ERRP��ZH�KDYH�VHHQ�WKH�
HPHUJHQFH�RI�D�WZR�VSHHG�HFRQRP\� ZLWK�SHUIRUPDQFH�VWURQJHVW�LQ�1HZ�6RXWK�:DOHV�DQG�
9LFWRULD��DQG�LQ�SDUWLFXODU��6\GQH\�DQG�0HOERXUQH���DQG�ZHDN�SHUIRUPDQFH�HOVHZKHUH��

���� 7R�KLJKOLJKW�WKH�YDU\LQJ�RXWFRPHV�LQ�WKH \HDU�WR�'HFHPEHU�������VWDWH�ILQDO�GHPDQG�JUHZ�
E\������LQ�16:�DQG������LQ�9LFWRULD��

���� ,Q� FRQWUDVW� :$� VWDWH� ILQDO� GHPDQG� FRQWUDFWHG� E\� ����� DV� EXVLQHVV� LQYHVWPHQW� DFWLYLW\�
GHFUHDVHG��ZKLOH�4XHHQVODQG�RQO\�JUHZ�E\�RQO\���������

���� ,W�LV�OLNHO\�WKDW�IDYRXUDEOH�FRQGLWLRQV�RZLQJ�WR�D�ORZ�$XVWUDOLDQ�GROODU�DQG�ORZ�LQWHUHVW�UDWHV�
KDYH�VXSSRUWHG�WKH�PRGHVW�JURZWK�WKDW�KDV�EHHQ�H[SHULHQFHG� DOWKRXJK�WKHLU�HIIHFWLYHQHVV�
LQ� FRQWLQXLQJ� WR� GR� VR� KDV� EHHQ� UHGXFHG�� DQG� FDQQRW� EH� UHOLHG� XSRQ� LQ� GHWHUPLQLQJ� WKH�
TXDQWXP�RI�XSUDWLQJ�RI�PLQLPXP�DZDUG�ZDJHV�LQ�WKLV�PDWWHU��

���� :LWK� EDQNV� VKRZLQJ� DQ� LQFUHDVLQJ� SURSHQVLW\� WR� WLJKWHQ� OHQGLQJ� VWDQGDUGV� DQG� LQFUHDVH�
LQWHUHVW� UDWHV� LQGHSHQGHQWO\� RI� PRYHPHQWV� PDGH� WR� WKH� RIILFLDO� FDVK� UDWH� E\� WKH� 5%$��
OHQGLQJ�FRQGLWLRQV�ZLOO�IXUWKHU�FRQVWUDLQ�FDSDFLW\�WR�LQYHVW�ZLWK�WKH�SUDFWLFDO�HIIHFW�WKDW�FRVW�
RI� FDSLWDO� KDV� LQFUHDVHG�� 7LJKWHQHG� OHQGLQJ� FRQGLWLRQV�ZLOO� GLVSURSRUWLRQDWHO\� DIIHFW� VPDOO�
EXVLQHVVHV��LQFOXGLQJ�WKRVH�UHSUHVHQWHG�LQ�DZDUG�UHOLDQW�LQGXVWULHV�

���� ,W�DOVR�DSSHDUV�ZH�DUH�VHHLQJ�SHRSOH�PRYH�WR�16:�DQG�9LFWRULD�LQ�SXUVXLW�RI�MREV��ILQGLQJ�
WKHLU�VNLOOV�DQG�H[SHULHQFH�WR�EH�VXUSOXV�WR�WKH�QHHGV�RI� WKH�PLQLQJ�DQG�LQGXVWULDO�VHFWRUV�
DQG� UHJLRQV� LQ�ZKLFK� WKH\� RQFH�ZRUNHG��:KLOH� VRPH�PD\� VHFXUH� HPSOR\PHQW� LQ� JURZWK�
LQGXVWULHV� VXFK� DV� VHUYLFHV� VHFWRUV� WKDW� GR� QRW� KDYH� KLJK� VNLOO� EDUULHUV� WR� HQWU\� �H�J��
DFFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV���WKH\�DUH�ORQJHU�HQMR\LQJ�WKH�LQIODWHG�ZDJHV�DVVRFLDWHG�
ZLWK�WKHLU�SUHYLRXV�KLJKHU�VNLOOHG�DQG�PRUH�KLJKO\�GHPDQGHG�ZRUN��

���� 7KLV� LV� UHIOHFWHG� LQ� ORZ� ZDJH� JURZWK� DQG� FRQFHUQLQJ� DQG� ZRUVHQLQJ� OHYHOV� RI� \RXWK�
XQHPSOR\PHQW��XQGHUXWLOLVDWLRQ�DQG�XQGHUHPSOR\PHQW�DQG�ORQJ�WHUP�XQHPSOR\PHQW��

���� )RU�H[DPSOH��LW�LV�KLJKO\�FRQFHUQLQJ�WKDW�DFURVV�6RXWK�$XVWUDOLD�PRUH�WKDQ�RQH�LQ�VL[�SHRSOH�
XQGHU�WKH�DJH�RI����DUH�XQHPSOR\HG� DQG�WKDW�LQGXVWULHV�WKDW�DUH�EHVW�DEOH�WR�RIIHU�HQWU\�WR�
WKH�ODERXU�PDUNHW�DUH�QRW�JURZLQJ�DW�D�UDWH�VXIILFLHQW�WR�UHPHG\�WKLV�LQ�WKH�IRUHVHHDEOH�WHUP���

���� :KLOH�WKHUH�KDV�QHYHU�EHHQ�D�PRUH�LPSRUWDQW�WLPH�IRU�LQFUHDVLQJ�$XVWUDOLD¶V�VNLOOV�EDVH�WR�
ERRVW�RXU�SURGXFWLYLW\�DV�D�SUHUHTXLVLWH� WR�JHQHUDWLQJ�KLJKHU� LQFRPHV�DQG�ZDJHV��ZH�DUH�
FRQWLQXLQJ�WR�VHH�FRQFHUQLQJ�GHFOLQHV�LQ�DSSUHQWLFHVKLS�DQG�WUDLQHH�FRPPHQFHPHQWV�DQG�
FRPSOHWLRQV� DQG�PRXQWLQJ�HYLGHQFH�WKDW�WKH�EXVLQHVV�RSHUDWLQJ�HQYLURQPHQW�LV�SURYLGLQJ�
OLPLWHG�LQFHQWLYH�WR�LQYHVW�DQG�JURZ���

��� $%6�&DW�1R����������� $XVWUDOLDQ�1DWLRQDO�$FFRXQWV��1DWLRQDO�,QFRPH���([SHQGLWXUH�DQG�3URGXFW��'HFHPEHU�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� 7KHVH�DUH� YHU\� FRQFHUQLQJ� WUHQGV� IRU�RXU� IXWXUH�SURVSHULW\� DQG� VLW�DJDLQVW�D�EDFNGURS�RI�
SHUVLVWHQW� ORZ� LQIODWLRQ�� ORZ� ZDJHV� JURZWK�� ZHDNHU� ODERXU� PDUNHW� FRQGLWLRQV� ZLWK� VORZHU�
UDWHV�RI�HPSOR\PHQW�JURZWK��LQFUHDVHG�XQHPSOR\PHQW�DQG�XQGHUXWLOLVDWLRQ��HOHYDWHG�OHYHOV�
RI�\RXWK�DQG�ORQJ�WHUP�XQHPSOR\PHQW�DQG�VRIWHU�FRQGLWLRQV�LQ�DZDUG�UHOLDQW�LQGXVWULHV��

���� 7KHVH�DUH�QRW�VKRUW�UXQ�RU�LVRODWHG�HYHQWV��7KH\�DUH�SUHFLVHO\�WKH�W\SH�RI�PHGLXP�WR�ORQJHU�
WHUP�WUHQGV� WKDW� WKH�3DQHO�KDV�SUHYLRXVO\�VLJQDOOHG� LW�KDV�UHJDUG� WR��7KH\�IDYRXU� UHVWUDLQW�
DQG�FDXWLRQ�LQ�VHWWLQJ�PLQLPXP�ZDJHV�LQ�������

���� $V�QRWHG�E\�WKH�3URGXFWLYLW\�&RPPLVVLRQ�

7KH� ZDJH� UHJXODWRU� VKRXOG� V\VWHPDWLFDOO\� FRQVLGHU� WKH� ULVNV RI� YDULDWLRQV� LQ�
HFRQRPLF� FLUFXPVWDQFHV� RQ� HPSOR\PHQW� DQG� RQ� WKH� OLYLQJ� VWDQGDUGV� RI� WKH�
ORZ�SDLG��

7R� VDIHJXDUG� DQG� H[SDQG� MRE� RSSRUWXQLWLHV�� LW� VKRXOG� PRGHUDWH WKH� JURZWK� LQ�
PLQLPXP� ZDJHV� ZKHQHYHU� WKH� HPSOR\PHQW� RXWORRN� LV� ZHDNHQLQJ�� ,Q� LPSURYHG�
FLUFXPVWDQFHV��PLQLPXP�ZDJHV�FRXOG�ULVH�DW�D�IDVWHU�SDFH����

���� 7KH�3URGXFWLYLW\�&RPPLVVLRQ�DOVR�IRXQG�WKDW�

'XULQJ� SHULRGV� RI� KHLJKWHQHG� XQHPSOR\PHQW� DQG� XQGHUHPSOR\PHQW�� WKHUH� LV� OHVV�
GRXEW� WKDW�UHVWUDLQLQJ�PLQLPXP�ZDJH�JURZWK�ZRXOG�\LHOG�PDWHULDO�EHQHILWV� WKURXJK�
SURPRWLQJ�HPSOR\PHQW����

���� 7KH�$XVWUDOLDQ�&KDPEHU�XUJHV WKH�3DQHO� WR�KDYH� UHJDUG� WR� WKLV�DSSURDFK��DQG�ERWK�GDWD�
DQG�IRUHVHHDEOH�ULVNV� DQG�WR�H[HUFLVH�FDXWLRQ�DQG�UHVWUDLQW�LQ�WKH���������$:5� �����LV�
DQ� RFFDVLRQ� LQ� ZKLFK� FDXWLRQ� DQG� UHVWUDLQW� LV� ZDUUDQWHG�� DQG� LQ� SDUWLFXODU�� WKH�
FLUFXPVWDQFHV� DSSHDU� ULJKW� IRU� PRUH� PRGHUDWH� PLQLPXP� ZDJH� JURZWK� WR� \LHOG� JHQXLQH�
EHQHILWV��E\�ZD\�RI�PRUH�MREV��DQG�MRE�UHWHQWLRQ����

���� :KLOH� VWUXFWXUDO� FKDQJHV� LQ� WKH� HFRQRP\� DQG� FRPSHWLWLYH� SUHVVXUHV� LPSDFW� $XVWUDOLD¶V�
SURGXFWLYLW\��FRPSHWLWLYHQHVV�DQG�JURZWK��RWKHU�IDFWRUV�SUHVHQW�LQ�WKH�GRPHVWLF�RSHUDWLRQDO�
HQYLURQPHQW�DUH�DOVR�LPSHGLQJ�EXVLQHVV SHUIRUPDQFH��

���� )RU� H[DPSOH� YDULRXV� IDFWRUV� DUH�GULYLQJ�XS�ZKROHVDOH�HOHFWULFLW\� DQG�JDV� SULFHV� LQFOXGLQJ�
WKH�FORVXUH�RI�VRPH�EDVHORDG�HOHFWULFLW\�JHQHUDWRUV��VWUDLQV RQ�ERWK�WKH�JDV�PDUNHW�DQG�WKH�
FRVW�DQG�DYDLODELOLW\�RI�JDV�ILUHG�HOHFWULFLW\�JHQHUDWRUV��UHFRUG�HOHFWULFLW\�GHPDQG�UHODWHG�WR�
WKH� SXPSLQJ� RI� /1*� JDV�� WKH� UHFRYHU\� RI� JOREDO� FRDO� SULFHV�� DQG� WKH� UHVWULFWLRQ� RQ� WKH�
GHYHORSPHQW�RI�DGGLWLRQDO�RQ�VKRUH�JDV�VXSSOLHV����

���� :KLOH�EXVLQHVVHV�DUH�GLVSURSRUWLRQDWHO\�LPSDFWHG�E\�WKLV�G\QDPLF�JHQHUDOO\��FRPSDQLHV�LQ�
PHWDO� PDQXIDFWXULQJ�� IRRG� PDQXIDFWXULQJ�� EDVLF� FKHPLFDOV� DQG� QRQ�PHWDOOLF� PLQHUDO�
SURGXFWV� �LQFOXGLQJ� EXLOGLQJ� SURGXFWV�� DUH� SDUWLFXODUO\� H[SRVHG� WR� D� GRXEOH� KLW� WR� WKHLU�
SURILWDELOLW\�IURP�VWHHS�HOHFWULFLW\�DQG�JDV�SULFH�LQFUHDVHV��

��� 3URGXFWLYLW\�&RPPLVVLRQ�������:RUNSODFH�5HODWLRQV�)UDPHZRUN��)LQDO�5HSRUW��&DQEHUUD��S������± HPSKDVLV�DGGHG
��� 3URGXFWLYLW\�&RPPLVVLRQ�������:RUNSODFH�5HODWLRQV�)UDPHZRUN��)LQDO�5HSRUW��&DQEHUUD��S������
��� $L�*URXS� (QHUJ\�6KRFN��1R�*DV��1R�3RZHU��1R�)XWXUH"�)HEUXDU\�����



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� 7KH�ODWHVW�$XVWUDOLDQ�&KDPEHU�:HVWSDF�LQGXVWULDO�WUHQGV�VXUYH\�VKRZV�WKDW�LQSXW�FRVWV�DUH�
WKH�KLJKHVW�WKH\�KDYH�EHHQ�LQ���\HDUV����

���� 3ROLWLFDO� GHYHORSPHQWV� �VXFK� DV� UHGHILQLQJ� RI� WUDGH� UHODWLRQVKLSV� DQG� WKH� DVVRFLDWHG�
DUFKLWHFWXUH�� DOVR� FUHDWH� XQFHUWDLQW\� IRU� $XVWUDOLD¶V� PHGLXP� WR� ORQJHU� WHUP� HFRQRPLF�
SRVLWLRQ�� 7KHUH� LV� LQFUHDVLQJ� SROLWLFDO� SRODULVDWLRQ� ERWK� GRPHVWLFDOO\� DQG� LQWHUQDWLRQDOO\��
3ROLWLFDO� LQVWDELOLW\� ERWK� GRPHVWLFDOO\� DQG� DEURDG� KDV� WKH� SRWHQWLDO� WR� LQIOLFW� ULVN�DYHUVH�
DWWLWXGHV�ERWK�ZLWKLQ�WKH�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�VHFWRUV�� OHDGLQJ�WR� ODJJDUG�LQYHVWPHQW�
DQG�FRQVXPSWLRQ�JURZWK��

���� ,QWHUQDWLRQDO�JHRSROLWLFDO�DQG�HFRQRPLF�WHQVLRQV�JDLQHG�WUDFWLRQ� LQ�������&KLQD�LV�JURZLQJ�
PRUH� VORZO\� DQG� WKHUH� LV� QR� PDUNHW� JDPH� FKDQJHU� RQ� WKH� KRUL]RQ�� ,Q� ZKDW� VRPH� KDYH�
GHVFULEHG�DV�WKH�³IRXUWK�LQGXVWULDO�UHYROXWLRQ´�ZH�DUH�VHHLQJ�DGMXVWPHQW�HIIHFWV�DFURVV�WKH�
JOREH��7KH�3URGXFWLYLW\�&RPPLVVLRQ�UHFHQWO\�VWDWHG�WKDW�

7KHUH� LV�D� MXVWLILHG�JOREDO�DQ[LHW\� WKDW�JURZWK� LQ�SURGXFWLYLW\�² DQG� WKH�JURZWK� LQ�
QDWLRQDO�LQFRPH�WKDW�LV�LQH[WULFDEO\�OLQNHG�WR�LW�RYHU�WKH�ORQJHU�WHUP�² KDV�VORZHG�RU�
VWRSSHG�� $FURVV� WKH� 2(&'�� JURZWK� LQ� *'3� SHU� KRXU� ZRUNHG� ZDV� ORZHU� LQ� WKH�
GHFDGH�WR������WKDQ�LQ�DQ\�GHFDGH�IURP���������

���� 7KH� FRPELQDWLRQ� RI� VXFK� IDFWRUV� JLYLQJ� ULVH� WR� XQFHUWDLQW\ DGGV� WR� WKH� DUJXPHQW� IRU� D�
FDXWLRXV� DQG� UHVWUDLQHG� DSSURDFK� WR� XSUDWLQJ� $XVWUDOLDQ� PLQLPXP� ZDJHV� LQ� ������ DQG�
IDYRXUV�WKH�TXDQWXP�RI�LQFUHDVH�DGYDQFHG�E\�WKH�$XVWUDOLDQ�&KDPEHU���D����� LQFUHDVH����

��� 0XOWL�\HDU�SURJUDPPH�RI�LQFUHDVHV���PHGLDQ�ZDJH�WDUJHW

���� 7KH� 3DQHO� FRQYHQHG� LQ� 6\GQH\� RQ� ��� 2FWREHU� ����� IRU� D� ³3UHOLPLQDU\ +HDULQJ´�� ZKLFK�
DPRQJVW�RWKHU�WKLQJV�DGGUHVVHG D�SURSRVDO� IURP�8QLWHG�9RLFH�WKDW� WKH�3DQHO�VHW�D�WDUJHW�
UDQJH�RU�PXOWL�\HDU�SURJUDPPH�IRU�PLQLPXP�ZDJH�LQFUHDVHV��

���� 7KH�$XVWUDOLDQ�&KDPEHU� ORGJHG�D�VXEPLVVLRQ�DQG�DSSHDUHG�RQ����2FWREHU����������7KH�
3DQHO� UHFHLYHG�D�ZLGH� UDQJH�RI� VXEPLVVLRQV RSSRVLQJ� ��TXHVWLRQLQJ�VFRSH� IRU�DQ\� WDUJHW�
EDQG�RU�PXOWL�\HDU�DSSURDFK��

���� :H�PDLQWDLQ�WKDW�VXFK�D�WDUJHW�VKRXOG�QRW�EH�DGRSWHG��DQG�ZH�KDYH�VHHQ�QR�IXUWKHU�EDVLV�
DGYDQFHG�ZKLFK�VKRXOG�SHUVXDGH�WKH�3DQHO�WR�DGRSW�VXFK�D�FRXUVH�

���� (PSOR\HUV�PDLQWDLQ�WKDW�PXOWL�\HDU�SURJUDPPH�RI�LQFUHDVHV���PHGLDQ�ZDJH�WDUJHW SURSRVDO�
GRHV�QRW�ZDUUDQW�IXUWKHU�FRQVLGHUDWLRQ� 7KH�8QLWHG�9RLFH�SURSRVDO�VKRXOG�EH�UHMHFWHG ��QRW�
SURJUHVVHG������

���� $Q\� ����� XSUDWLQJ� VKRXOG� EH� EDVHG� RQ� WKH� LQIRUPDWLRQ� SUHVHQWO\� EHIRUH� WKH� 3DQHO�� DQG�
VKRXOG�EH�KDQGHG�GRZQ�RQ�WKH�VDPH�EDVLV�DV�WKRVH�RI�SUHFHGLQJ�\HDUV��L�H��FRJQLVDQW�WKDW�
WKHUH�ZLOO�EH�D�IXUWKHU�UHYLHZ�WKH�IROORZLQJ�\HDU��DQG�IUHVK�LQIRUPDWLRQ�RQ�WKH�FRQVLGHUDWLRQV�
WKH�3DQHO�KDV�UHJDUG�WR��XSGDWHG�IRU���������

��� $XVWUDOLDQ &KDPEHU�:HVWSDF�,QGXVWULDO�7UHQGV�6XUYH\��0DUFK�����
��� 3URGXFWLYLW\�&RPPLVVLRQ��µ,QFUHDVLQJ�$XVWUDOLD¶V�IXWXUH�SURVSHULW\¶��1RYHPEHU�������S����ZLWK�UHIHUHQFH�WR�GDWD�IURP�WKH����� &RQIHUHQFH�%RDUG�7RWDO�
(FRQRP\�'DWDEDVH�IRU�WKH����2(&'�FRXQWULHV�ZKHUH�WKHUH�LV�D IXOO�UHFRUG�RI�GDWD�IURP������WR������
��� 6HFWLRQ�����$QQXDO�:DJH�5HYLHZ��7UDQVFULSW�����2FWREHU�������31����31������



�� )DLU�:RUN�&RPPLVVLRQ�0LQLPXP�:DJH�3DQHO�$QQXDO�0LQLPXP�:DJH�5HYLHZ�������� ± ���0DUFK�����

���� :HUH�WKH�3DQHO�DWWUDFWHG�WR� WKH�PXOWL�\HDU�WDUJHW SURSRVDO� LW�ZRXOG�KDYH�EHHQ�DSSURSULDWH�
WKDW�DQ�LQWHULP�GHFLVLRQ�RU�VWDWHPHQW�ZDV�LVVXHG�WR�WKDW�HIIHFW��ZHOO�SULRU�WR�WKH�ORGJHPHQW�
RI� WKHVH� LQLWLDO������VXEPLVVLRQV��ZKLFK�ZRXOG�KDYH�DOORZHG� WKLV� URXQG�RI�VXEPLVVLRQV� WR�
DGGUHVV�PXOWL�\HDU�WDUJHWLQJ��

���� 7KLV�GLG�QRW�RFFXU��DQG�VXEPLVVLRQV�KDYH�TXLWH�SURSHUO\�EHHQ�SUHSDUHG�RQ�D�VLQJOH�\HDU�
EDVLV���
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� $ERXW�WKH�$XVWUDOLDQ�&KDPEHU�
7KH� $XVWUDOLDQ� &KDPEHU� RI� &RPPHUFH� DQG� ,QGXVWU\� LV� WKH� ODUJHVW� DQG� PRVW� UHSUHVHQWDWLYH�
EXVLQHVV�DGYRFDF\�QHWZRUN�LQ�$XVWUDOLD��:H�VSHDN�RQ�EHKDOI�RI�$XVWUDOLDQ�EXVLQHVV�DW�KRPH�DQG�
DEURDG��

2XU�PHPEHUVKLS�FRPSULVHV�DOO�VWDWH�DQG�WHUULWRU\�FKDPEHUV�RI�FRPPHUFH�DQG�GR]HQV�RI�QDWLRQDO�
LQGXVWU\�DVVRFLDWLRQV��,QGLYLGXDO�EXVLQHVVHV�DUH�DOVR�DEOH�WR�EH�PHPEHUV�RI�RXU�%XVLQHVV�/HDGHUV�
&RXQFLO�

:H�UHSUHVHQW�PRUH�WKDQ���������EXVLQHVVHV�RI DOO�VL]HV��DFURVV�DOO�LQGXVWULHV�DQG�DOO�SDUWV�RI�WKH�
FRXQWU\��HPSOR\LQJ�RYHU���PLOOLRQ�$XVWUDOLDQ�ZRUNHUV�

7KH�$XVWUDOLDQ�&KDPEHU�VWULYHV�WR�PDNH�$XVWUDOLD�D�JUHDW�SODFH�WR�GR�EXVLQHVV�LQ�RUGHU�WR�LPSURYH�
HYHU\RQH
V�VWDQGDUG�RI�OLYLQJ��

:H� VHHN� WR� FUHDWH DQ� HQYLURQPHQW� LQ� ZKLFK� EXVLQHVVSHRSOH�� HPSOR\HHV� DQG� LQGHSHQGHQW�
FRQWUDFWRUV� FDQ� DFKLHYH� WKHLU� SRWHQWLDO� DV� SDUW� RI� D� G\QDPLF� SULYDWH� VHFWRU�� :H� HQFRXUDJH�
HQWUHSUHQHXUVKLS�DQG�LQQRYDWLRQ�WR�DFKLHYH�SURVSHULW\��HFRQRPLF�JURZWK�DQG�MREV�

:H�IRFXV�RQ�LVVXHV WKDW�LPSDFW�RQ�EXVLQHVV��LQFOXGLQJ�HFRQRPLFV��WUDGH��ZRUNSODFH�UHODWLRQV��ZRUN�
KHDOWK�DQG�VDIHW\��DQG�HPSOR\PHQW��HGXFDWLRQ�DQG�WUDLQLQJ�

:H� DGYRFDWH� IRU� $XVWUDOLDQ� EXVLQHVV� LQ� SXEOLF� GHEDWH� DQG� WR� SROLF\� GHFLVLRQ�PDNHUV�� LQFOXGLQJ�
PLQLVWHUV�� VKDGRZ� PLQLVWHUV�� RWKHU� PHPEHUV� RI� SDUOLDPHQW�� PLQLVWHULDO� SROLF\� DGYLVRUV�� SXEOLF�
VHUYDQWV��UHJXODWRUV�DQG�RWKHU�QDWLRQDO�DJHQFLHV��:H�UHSUHVHQW $XVWUDOLDQ�EXVLQHVV�LQ�LQWHUQDWLRQDO�
IRUXPV��

:H� UHSUHVHQW� WKH� EURDG� LQWHUHVWV� RI� WKH� SULYDWH� VHFWRU� UDWKHU� WKDQ� LQGLYLGXDO� FOLHQWV� RU� D� QDUURZ�
VHFWLRQDO�LQWHUHVW��
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$XVWUDOLDQ�&KDPEHU 0HPEHUV
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