
�� 'HFHPEHU�����

&RPPLWWHH�6HFUHWDU\
6HQDWH�&RPPXQLW\�$IIDLUV�/HJLVODWLRQ�&RPPLWWHH
32�%R[�����
3DUOLDPHQW�+RXVH
&DQEHUUD�$&7�����

(PDLO��FRPPXQLW\�DIIDLUV�VHQ#DSK�JRY�DX

'HDU�&RPPLWWHH�6HFUHWDU\�

5H��)DLUHU�3DLG�3DUHQWDO�/HDYH�%LOO�����

7KH�$XVWUDOLDQ�&KDPEHU� WKDQNV� WKH�&RPPLWWHH� IRU� WKLV� RSSRUWXQLW\� WR� FRPPHQW� RQ�
WKH�)DLUHU�3DLG�3DUHQWDO�/HDYH�%LOO�������&WK��%LOO���

:H�QRWH�WKDW�RQ����-XQH������DQ�HDUOLHU�LWHUDWLRQ�RI�WKH�%LOO��WKH�)DLUHU�3DLG�3DUHQWDO�
/HDYH� %LOO� ����� ZDV� UHIHUUHG� WR� WKH� 6HQDWH� &RPPXQLW\� $IIDLUV� /HJLVODWLRQ�
&RPPLWWHH�IRU�LQTXLU\�DQG�UHSRUW��7KH�$XVWUDOLDQ�&KDPEHU�PDGH�D�VXEPLVVLRQ DV�D�
SDUW� RI� WKDW� SURFHVV� �DWWDFKHG� IRU� UHIHUHQFH�� DQG� WKH�SULQFLSOHV� XQGHUSLQQLQJ� WKRVH�
VXEPLVVLRQV�DUH�UHOHYDQW�WR WKLV�LQTXLU\��

7KH�$XVWUDOLDQ�&KDPEHU�PDLQWDLQV� LWV� SRVLWLRQ� WKDW� D�EDODQFHG�SDLG�SDUHQWDO� OHDYH�
VFKHPH�VKRXOG�EH�XQGHUSLQQHG�E\� WKH�SROLF\�REMHFWLYHV�RI� �D��PD[LPXP� LPSDFW� IRU�
FKLOG�EHDULQJ�HPSOR\HHV�DQG�WKHLU�SDUWQHUV�DQG��E��PLQLPXP�DGPLQLVWUDWLYH�DQG FRVW�
LPSRVW�RQ�HPSOR\HUV��

7KH�%LOO��OLNH�LWV�HDUOLHU�LWHUDWLRQ��UHPRYHV WKH�UHTXLUHPHQW�IRU�HPSOR\HUV�WR�DGPLQLVWHU�
JRYHUQPHQW�IXQGHG� SDUHQWDO� OHDYH� SD\�� 7KLV� PHDVXUH� KDG� SUHYLRXVO\� EHHQ�
LQWURGXFHG�LQ����0DUFK������LQ�WKH�3DLG�3DUHQWDO�/HDYH�$PHQGPHQW�%LOO����� �&WK���

7KH� HIIHFW� RI� WKH� PHDVXUH� LV� WKDW� HOLJLEOH� HPSOR\HHV� ZLOO� EH� SDLG� GLUHFWO\� E\� WKH�
'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� XQOHVV� DQ� HPSOR\HU� HOHFWV� WR� SURYLGH� WKH�
JRYHUQPHQW�IXQGHG�SDUHQWDO�OHDYH�SD\�WR�WKHLU�HPSOR\HH�DQG�WKHLU�HPSOR\HH�DJUHHV�
WR� WKLV�� 7KLV� PHDVXUH�� LQWHQGHG� WR� HDVH� DGPLQLVWUDWLYH� EXUGHQV� RQ� EXVLQHVV� LV�
VWURQJO\�VXSSRUWHG�E\�WKH�$XVWUDOLDQ�&KDPEHU� $V�QRWHG� LQ�RXU�HDUOLHU�VXEPLVVLRQV��
WKH� $XVWUDOLDQ� &KDPEHU� FRQVLGHUV� WKH� H[LVWLQJ� SD\PDVWHU REOLJDWLRQV� WR� EH
LPEDODQFHG��XQMXVWLILDEO\ LPSRVLQJ�D�VLJQLILFDQW�FRPSOLDQFH�EXUGHQ�RQ�HPSOR\HUV�

7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�D�JRYHUQPHQW�IXQGHG�SDLG�SDUHQWDO�OHDYH�VFKHPH�
VHW�DW�WKH�OHYHO�RI�WKH�1DWLRQDO�0LQLPXP�:DJH�DV�D�SDUW�RI�WKH�VRFLDO�VDIHW\�QHW��:H�
DSSUHFLDWH WKDW�VXFK�D�VFKHPH�QHHGV�WR�EH�ILVFDOO\�UHVSRQVLEOH�DQG�IDLU�WR�$XVWUDOLDQ�
WD[SD\HUV��:H�DFNQRZOHGJH�GLYHUJHQW�YLHZV�RQ�ZKHWKHU HPSOR\HHV�VKRXOG� UHFHLYH�



JRYHUQPHQW�IXQGHG� ILQDQFLDO� VXSSRUW� LQ� FLUFXPVWDQFHV ZKHUH� WKH\� DOUHDG\� UHFHLYH
SDLG�SDUHQWDO�OHDYH�IURP�WKHLU�HPSOR\HU�

,Q� WKLV� UHJDUG�� ZH� QRWH� WKDW� WKH %LOO SUHYHQWV SDUHQWV� HQWLWOHG� WR� SDUHQWDO� OHDYH�
SD\PHQWV�IURP WKHLU�HPSOR\HUV�IURP DOVR�UHFHLYLQJ�WKH�IXOO�DPRXQW�RI�SDUHQWDO�OHDYH�
SD\�XQGHU�WKH�JRYHUQPHQW�IXQGHG�VFKHPH�

:H� QRWH� WKDW� WKH� %LOO� YDULHV� IURP� LWV� HDUOLHU� LWHUDWLRQ� LQ� WKDW� WKH� HOLJLELOLW\� IRU�
JRYHUQPHQW�IXQGHG� SDUHQWDO� OHDYH� SD\� ZLOO� EH� OLPLWHG� DFFRUGLQJ� WR� WKH� QXPEHU� RI�
ZHHNV� RI� HPSOR\HU�SURYLGHG� SDLG� SULPDU\� FDUHU� OHDYH �UDWKHU� WKDQ� WKH� DJJUHJDWH�
DPRXQW� SDLG��� 7KH� ([SODQDWRU\�0HPRUDQGXP� H[SODLQV� WKDW� WKH� FKDQJH�ZLOO ³EHWWHU�
WDUJHW�WKH�3DLG�3DUHQWDO�/HDYH�VFKHPH�DQG�HQVXUH�ZRUNLQJ�SDUHQWV�KDYH�DFFHVV�WR�
DW�OHDVW����ZHHNV�RI�SDLG�WLPH�RII�ZRUN�WR�FDUH�IRU�WKHLU�FKLOG´��

7KH�HIIHFW�RI�WKLV�LV�WKDW�ZKHUH�D�SHUVRQ�LV�HQWLWOHG�WR�HPSOR\HU�SURYLGHG�OHDYH�RI�OHVV�
WKDQ����ZHHNV�� WKH�HPSOR\HH�PD\�EH�HOLJLEOH� IRU�JRYHUQPHQW�IXQGHG�SDLG�SDUHQWDO�
OHDYH�IRU�WKH�UHVLGXDO�QXPEHU�RI�ZHHNV�XS�WR�WKH����ZHHN�PD[LPXP��

7KH�PHDVXUHV�PHDQ�WKDW�DQ�HPSOR\HH�UHFHLYLQJ����ZHHNV�RU�PRUH�RI SDLG�SULPDU\�
FDUHU�OHDYH�WKDW�LV�YDOXHG�DW�HTXDO�WR�RU�PRUH�WKDQ�WKH�1DWLRQDO�0LQLPXP�:DJH ZLOO�
QRW�EH�HQWLWOHG�WR�JRYHUQPHQW�IXQGHG�SDUHQWDO�OHDYH�SD\�

$V� LW� VWDQGV� WKH� 3DLG� 3DUHQWDO� /HDYH� $FW ����� �&WK��33/� $FW�� VXSSOHPHQWV
HPSOR\HU�GHULYHG HQWLWOHPHQWV��6XEVHFWLRQ��$����H[SUHVVO\�SURYLGHV�WKDW�WKH�ILQDQFLDO�
VXSSRUW�SURYLGHG�E\�WKH�33/�$FW�LV�³LQWHQGHG�WR�FRPSOHPHQW�DQG�VXSSOHPHQW�H[LVWLQJ�
HQWLWOHPHQWV WR�SDLG�RU�XQSDLG�SDUHQWDO�OHDYH�LQ�FRQQHFWLRQ�ZLWK�WKH�ELUWK�RU�DGRSWLRQ�
RI�D�FKLOG´�

7KH� $XVWUDOLDQ� &KDPEHU� VXSSRUWV� WKH� *RYHUQPHQW¶V FRPPLWPHQW� WR� ILVFDO� UHSDLU��
ZKLFK�ZH�XQGHUVWDQG LV�PRWLYDWLQJ�LWV�SURSRVDO�WR�SUHYHQW�SDUHQWV�HQWLWOHG�WR�UHFHLYH�
SDUHQWDO�OHDYH�SD\PHQWV�IURP�WKHLU�HPSOR\HUV�IURP�DOVR�UHFHLYLQJ�WKH�IXOO�DPRXQW�RI�
SDLG� SDUHQWDO� OHDYH� XQGHU� WKH� JRYHUQPHQW�IXQGHG� VFKHPH�� +RZHYHU WKLV� PHDVXUH�
SUHVHQWV�SUDFWLFDO�GLIILFXOWLHV�IRU�HPSOR\HUV�

(PSOR\HUV�ZKR� IXQG SDUHQWDO� OHDYH� EHQHILWV� GR VR� RI� WKHLU� RZQ� YROLWLRQ� RU� WKURXJK�
QHJRWLDWLRQ�� W\SLFDOO\� DV�D�PHDQV�RI� DWWUDFWLQJ�DQG� UHWDLQLQJ� YDOXHG�HPSOR\HHV�DQG�
VHFXULQJ� FRPSHWLWLYH� DGYDQWDJH� LQ� WKH� ODERXU� PDUNHW�� 3ULYDWH� HPSOR\HU� VFKHPHV�
ZHUH� W\SLFDOO\� GHVLJQHG� WR� VXSSOHPHQW� WKH� JRYHUQPHQW�IXQGHG� VFKHPH�� 7KH�
$XVWUDOLDQ�&KDPEHU�KDV�SUHYLRXVO\�VDLG WKDW�SULYDWH�VHFWRU�HPSOR\HUV�ZLOO�OLNHO\�VHHN�
WR� UHVWUXFWXUH� WKH� EHQHILWV� WKH\� RIIHU� LQ� D� ZD\� WKDW� FRPSOHPHQWV� WKH� DPHQGHG�
JRYHUQPHQW�IXQGHG�VFKHPH���VR�DV�WR�HQDEOH�WKHLU�HPSOR\HHV�WR�FRQWLQXH�WR�UHFHLYH�
WKH�JRYHUQPHQW�IXQGHG�SDUHQWDO�OHDYH�SD\PHQWV��

:H�QRWHG�WKDW�WKLV�LV�EHFDXVH�HPSOR\HUV�ZLOO�UHFRJQLVH�WKDW�LI�WKH\�GR�QRW��HPSOR\HHV�
ZLOO� UHFHLYH� OHVV� RYHUDOO� ILQDQFLDO� VXSSRUW�� &OHDUO\� SULYDWH�VHFWRU� HPSOR\HUV� WKDW�



SURYLGH�SDUHQWDO� OHDYH�EHQHILWV�WR�WKHLU�HPSOR\HHV�RI�WKHLU�RZQ�YROLWLRQ�ZLOO�ZDQW�WKH�
YDOXH RI�WKHVH�WR�EH�SUHVHUYHG�VR�WKDW�WKHLU�HPSOR\HHV�DUH�QRW�GLVDGYDQWDJHG�

7KH�$XVWUDOLDQ�&KDPEHU�KDV�SUHYLRXVO\�H[SODLQHG�WKDW�VRPH�HPSOR\HUV�PD\�VHHN�WR�
SURYLGH�EHQHILWV�VXFK�DV�UHWXUQ�WR�ZRUN�ERQXVHV��FKLOGFDUH�VXSSRUW�RU�RWKHU EHQHILWV�
E\� ZD\� RI� DVVLVWDQFH� WR� WKHLU� SDUHQWLQJ� HPSOR\HHV� ZLWK� \RXQJ� IDPLOLHV�� 3D\PHQWV�
OLQNHG� WR�D�SULPDU\�FDUHU¶V� UHWXUQ� WR�ZRUN�VKRXOG�QRW�EH�FRQVLGHUHG SULPDU\�FDUHU¶V�
SD\�IRU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�HOLJLELOLW\�IRU WKH�JRYHUQPHQW�IXQGHG�VFKHPH�

3UDFWLFDO� GLIILFXOWLHV� DULVH� ZKHUH� HPSOR\HUV ODFN WKH� IOH[LELOLW\� WR� DOWHU� WKHLU� SDLG�
SDUHQWDO�OHDYH�VFKHPH�HDVLO\� VXFK�DV�ZKHUH�DQ�HQWLWOHPHQW�WR�SDLG�SDUHQWDO�OHDYH�LV�
FRQWDLQHG�ZLWKLQ�DQ�HQWHUSULVH�DJUHHPHQW��$XVWUDOLDQ�&KDPEHU�PHPEHUV�KDYH�UDLVHG�
FRQFHUQV�WKDW�WKH�FKDQJHV�PD\�UHVXOW�LQ�EDUJDLQLQJ�SUHVVXUH�LQ�FLUFXPVWDQFHV�ZKHUH�
DJUHHPHQW� WHUPV�KDYH�EHHQ�QHJRWLDWHG RQ� WKH�XQGHUVWDQGLQJ� WKDW� WKH�JRYHUQPHQW�
IXQGHG�SDLG�SDUHQWDO� OHDYH VFKHPH�XQGHUSLQQHG� WKHP� ([HPSWLQJ� VRPH�SD\PHQWV�
IURP�WKH�GHILQLWLRQ�RI�SULPDU\ FDUHU¶V�OHDYH�ZLWK�D�YLHZ�WR�DGGUHVVLQJ�WKHVH�FRQFHUQV��
DW�OHDVW�DV�D�WUDQVLWLRQDO PHDVXUH��VKRXOG�EH�FRQVLGHUHG�

,Q� UHODWLRQ� WR� WKH� PHDVXUHV WKDW ZRXOG� SUHYHQW� SDUHQWV� HQWLWOHG� WR SDUHQWDO� OHDYH�
SD\PHQWV�IURP�WKHLU�HPSOR\HUV�IURP�DOVR�UHFHLYLQJ WKH�IXOO�DPRXQW�RI�SDUHQWDO�OHDYH�
SD\�XQGHU�WKH�JRYHUQPHQW�IXQGHG�VFKHPH� ZH�PDLQWDLQ�RXU FRQFHUQ�WKDW�WKH�IXOO�FRVW�
VDYLQJ� HQYLVDJHG� E\� WKH� *RYHUQPHQW� PD\� QRW� PDWHULDOLVH�� $V� VXFK� ZH� TXHVWLRQ�
ZKHWKHU� WKH� OLNHO\� GLVUXSWLRQ� WR� H[LVWLQJ� HPSOR\HU�IXQGHG� VFKHPHV� DQG� DW� WKH�
HQWHUSULVH�EDUJDLQLQJ�WDEOH�LV�ZDUUDQWHG�

+RZHYHU� ZH UHDIILUP RXU VWURQJ� VXSSRUW� IRU WKH� SURSRVHG� PHDVXUHV� WKDW� ZRXOG
UHPRYH� WKH� REOLJDWLRQ� WKH� 33/� $FW� LPSRVHV� RQ� HPSOR\HUV� WR� SD\� DQG DGPLQLVWHU�
HPSOR\HH� HQWLWOHPHQWV� XQGHU� WKH JRYHUQPHQW�IXQGHG VFKHPH�� XQOHVV� DQ HPSOR\HU�
RSWV�WR�GR�VR��

7KH� $XVWUDOLDQ� &KDPEHU� VWURQJO\ VXSSRUWV SROLFLHV� LQWHQGHG� WR� HDVH� WKH�
DGPLQLVWUDWLYH� EXUGHQ� XSRQ EXVLQHVV� :KLOH� ZH� KDYH� UHVHUYDWLRQV� UHJDUGLQJ� WKH�
LQWHQGHG� FRVW� VDYLQJ� LQ� WKLV� %LOO�� ZH� HQFRXUDJH WKH� 3DUOLDPHQW� WR� SXUVXH� EURDGHU�
SROLFHV�GLUHFWHG�DW�ILVFDO�UHSDLU�ZLWK�WKH�JRDO�RI UHGXFLQJ JRYHUQPHQW�VSHQGLQJ�DV�D�
VKDUH�RI�*'3�WR����SHU�FHQW�
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