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6XEPLVVLRQ�WR�WKH�7UHDVXU\ 'HFHPEHU�����

,QWURGXFWLRQ
7KH�$XVWUDOLDQ�&KDPEHU RI�&RPPHUFH�DQG�,QGXVWU\ DSSUHFLDWHV�WKH�RSSRUWXQLW\�WR�FRPPHQW�RQ�
WKH�GLVFXVVLRQ�SDSHU�LVVXHG�E\�WKH 7UHDVXU\ RQ�WKH�SURSRVHG�IXQGLQJ�PRGHO IRU�$6,&��:H�
EHOLHYH�$6,&�VKRXOG�EH�DSSURSULDWHO\�UHVRXUFHG�WR�HQVXUH�SURSHU�UHJXODWRU\�RYHUVLJKW��*LYHQ�WKH�
LPSRUWDQFH�RI�EXGJHW�UHSDLU��SDUWLDOO\�UHFRYHULQJ�WKH�*RYHUQPHQW¶V�FRVWV�WR�IXQG�$6,&�LV�D�
UHDVRQDEOH�DSSURDFK��+RZHYHU��XVHU�FKDUJHV�PXVW�EH�DIIRUGDEOH��UHDVRQDEOH��QRW�GLVWRUW�
LQGXVWU\�SUDFWLFHV�DQG�EH�DGPLQLVWHUHG�LQ�D�VLPSOH�DQG�HIILFLHQW�PDQQHU�

*RYHUQPHQW�&KDUJLQJ�)UDPHZRUN DQG�VHOI�IXQGLQJ
7KH�$XVWUDOLDQ�&KDPEHU�EURDGO\�VXSSRUWV�WKH�HOHPHQWV�RI�WKH�$XVWUDOLDQ�*RYHUQPHQW�&KDUJLQJ�
)UDPHZRUN�DV�VXPPDULVHG�LQ�WKH�SURSRVDOV SDSHU� ,Q�SDUWLFXODU��LW�LV�DSSURSULDWH�WKDW�WKHUH�LV�D�
OLQN�EHWZHHQ�WKH�GHPDQG�E\�DQ�LQGLYLGXDO�RU�RUJDQLVDWLRQ�IRU�D�JRYHUQPHQW�DFWLYLW\�DQG�WKDW�
LQGLYLGXDO�RU�RUJDQLVDWLRQ�SD\LQJ�D�FKDUJH��XQOHVV�WKH�*RYHUQPHQW�KDV�PDGH�D�SROLF\�GHFLVLRQ�WR�
IXQG�WKDW�DFWLYLW\���+RZHYHU��WKLV�VXSSRUW�LV�VXEMHFW�WR�WKH�FKDUJHV�EHLQJ�UHDVRQDEOH �SURSRUWLRQDO�
DQG�DIIRUGDEOH�WDNLQJ�LQWR�DFFRXQW�WKH�FRQWH[W�RI�WKH�FKDUJH���

,Q�DGGLWLRQ�WR�WKH�WKUHH�SULQFLSOHV�LGHQWLILHG�WR�JXLGH�XVHU�FKDUJLQJ��HIILFLHQF\�DQG�HIIHFWLYHQHVV��
WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\��VWDNHKROGHU�HQJDJHPHQW���ZH�FRQWHQG�WKHUH�VKRXOG�EH�D�IRXUWK�
SULQFLSOH��FKDUJHV�EULQJ�UHDVRQDEOH�DQG�DIIRUGDEOH��7KHVH�SULQFLSOHV�VKRXOG�JXLGH�WKH�OHY\�
PHWKRGRORJ\�IRU�$6,&��7KH�$XVWUDOLDQ�*RYHUQPHQW�VKRXOG�FRQWLQXH�WR�IXQG�$6,&�WKURXJK�LWV�
UHJXODU�DSSURSULDWLRQ DQG�RIIVHW�VRPH�RI�WKHVH FRVWV�WKURXJK�WKH�FROOHFWLRQ�RI�LQGXVWU\�OHYLHV��

+RZHYHU��WKH�OHDS�IURP�WKH�FKDUJLQJ�IUDPHZRUN�WR�DQ�LQGXVWU\��RU�VHOI��IXQGLQJ�PRGHO��SDUWLFXODUO\�
RQH�EDVHG�RQ�DQ�LQIOH[LEOH�OHY\�IRUPXOD� VKRXOG�QRW�EH�DXWRPDWLF�RU�DVVXPHG���7KHUH DUH�
VLJQLILFDQW�FRQFHUQV�DERXW�VHOI�IXQGHG�UHJXODWRUV���)RU H[DPSOH��WKH�$XVWUDOLDQ�&KDPEHU�
VXFFHVVIXOO\�DUJXHG�WKDW WKH�9RFDWLRQDO�(GXFDWLRQ�DQG�7UDLQLQJ UHJXODWRU��$XVWUDOLDQ�6NLOOV�DQG�
4XDOLW\�$XWKRULW\��$64$��VKRXOG�QRW�EH VHOI�IXQGHG EHFDXVH�LW�VLJQLILFDQWO\�LPSHGHG�$64$¶V
RSSRUWXQLW\�WR�VKLIW�UHJXODWRU\�SULRULWLHV�EDVHG�RQ�ULVN��7KLV�ZDV�EHFDXVH�HDFK�DGGLWLRQDO�
LQYHVWPHQW�UHTXLUHG�FKDQJHV�WR�FKDUJHV�ERWK�LQ�TXDQWXP�DQG�PL[���

,Q�WKH�$6,&�SURSRVDO��DOWKRXJK�LW�LV�SURSRVHG�WKDW�QRW�DOO�������UHJXODWRU\�FRVWV�ZRXOG�EH�
UHFRYHUHG�WKURXJK�OHYLHV��WKHUH�LV�FRQFHUQ�WKDW�WKLV�OHYHO�RI�UHFRYHU\�ZLOO�EHFRPH�WKH�PLQLPXP�RU�
DW�OHDVW�WKH�WDUJHWHG�UHFRYHU\�SURSRUWLRQ���+DYLQJ�DQ\�IL[HG�YLHZ��HLWKHU�SHUFHLYHG�RU�DFWXDO��RI�
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WKH�DPRXQW�WR�EH�UHFRYHUHG��DQG�KDYLQJ�WKLV�IORZ�WKURXJK�WR�WKH�YDULRXV�UHJXODWRU\�FRPSRQHQWV��
ZLOO�VLJQLILFDQWO\�FRQVWUDLQ $6,&¶V�DELOLW\�WR�DGMXVW�LWV SULRULWLHV DQG�DOORFDWH UHVRXUFHV HIILFLHQWO\�
DQG�HIIHFWLYHO\���$OWKRXJK�VRPH�FDOFXODWLRQV�DFFRUGLQJ�WR�FDWHJRULHV�RI�XVHUV�FDQ�KHOS�WR�LQIRUP�
WKH�OHYHO�RI�FKDUJHV�PDGH��WKHUH�VKRXOG�EH�QR�DSSOLFDWLRQ�RI�DQ�LQIOH[LEOH�OHY\�IRUPXOD���
8QLYHUVDOO\�DSSOLHG�IRUPXODV�FDQ�KDYH�FRQVHTXHQFHV��DQG�WKH�$XVWUDOLDQ�&KDPEHU�KDV�LGHQWLILHG�
VRPH�RI�WKH�FRQFHUQV�WKDW�ZRXOG�EH�DVVRFLDWHG�ZLWK�WKH�SURSRVHG�DSSURDFK�

x LQ�VRPH�RI�WKH�WKLQQHU�PDUNHWV��WKH�OHY\�LWVHOI�FRXOG�LQIOXHQFH�DFWLYLW\��ZKLFK�LQ�WXUQ�FRXOG�
LQFUHDVH�WKH�EXUGHQ�RQ�WKRVH�ILUPV�DFWLYH�LQ�WKDW�PDUNHW�

x D�VKLIW�LQ�FRPSOLDQFH�RU�UHJXODWRU\�SULRULWLHV�FRXOG�VHH�D�UDSLG�FKDQJH�LQ�OHYLHV�FKDUJHG�
DQG

x UHJXODWRU\ FRVWV�DUH�QRW�MXVW�SURSRUWLRQDWH�WR�WKH�OHYHO�RI�DFWLYLW\�EXW�DOVR�ULVN�IDFWRUV�

*LYHQ�WKHVH�FRQFHUQV��$6,&�VKRXOG�SURFHHG RQ�WKH�EDVLV�RI�WKH�*RYHUQPHQW�&KDUJLQJ�
)UDPHZRUN�ZLWKRXW�WKH�FRQVWUDLQW�RI�D�VHOI�IXQGHG�PRGHO���&KDUJHV�FDQ�EH�GHWHUPLQHG�DFFRUGLQJ�
WR�WKH�WKUHH�SULQFLSOHV�RI�HIILFLHQF\�DQG�HIIHFWLYHQHVV��WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�DQG�
LPSURYHG�VWDNHKROGHU�HQJDJHPHQW� WRJHWKHU�ZLWK�D�QHHG�WR�NHHS�FKDUJHV�UHDVRQDEOH�DQG�
DIIRUGDEOH���

$IIRUGDEOH�DQG�5HDVRQDEOH�)HHV
/HYLHV PXVW�EH UHDVRQDEOH�DQG�HIILFLHQWO\�LPSOHPHQWHG��7KH�OHYLHV�SURSRVHG�IRU�ODUJH�
EXVLQHVVHV�LQ�WKH�PRGHO�DUH�VLJQLILFDQW��DQG�LI�LQFXUUHG�UHJDUGOHVV�RI�SURILWDELOLW\�RU�H[LVWLQJ�
EXVLQHVV�PRGHO��FRXOG�KDYH�D�ODUJH�LPSDFW�IRU�VRPH�EXVLQHVVHV���

$�IRUPXODLF�DSSURDFK�WR FDOFXODWLQJ OHYLHV�LV�OLNHO\�WR�OHDG�WR�WKH�SURSRVHG�OHYLHV�LQ�VRPH�
FDWHJRULHV�EHLQJ SHUFHLYHG�DV�D�VLJQLILFDQW�DQG�GLVSURSRUWLRQDWH�EXUGHQ� :KLOH�QRW�WDNLQJ�D�YLHZ�
DERXW�HDFK�FDWHJRU\�DV�WKH�FDVH�ZLOO�EH�PRUH�DSSURSULDWHO\�DUJXHG�E\�WKH�VWDNHKROGHUV�DIIHFWHG��
ZH UHFRPPHQG�WKDW�WKH DSSURDFK�WR�OHY\�VHWWLQJ�EDVHG�RQ�WKH�JRYHUQPHQW�FKDUJLQJ�IUDPHZRUN
VKRXOG�EH�UHDVRQDEOH KDYLQJ�UHJDUG�WR�WKH�LPSDFW�RI�WKH�IHH�RQ�WKH�FDWHJRULHV�RQ�ZKLFK�LW�LV�
LPSRVHG����

(IILFLHQF\�DQG�(IIHFWLYHQHVV
7KH�SURSRVHG�OHY\�VWUXFWXUH�LV�FRPSOH[��ZLWK�PXOWLSOH�FDWHJRULHV���$JDLQ��ZKLOH�QRW�WDNLQJ�D�YLHZ�
DERXW�HDFK�FDWHJRU\�DV�WKH�FDVH�ZLOO�EH�PRUH�DSSURSULDWHO\�DUJXHG�E\�WKH�VWDNHKROGHUV�DIIHFWHG��
WKH�RYHUDOO�YLHZ�LV�WKDW�WKH�OHY\�VWUXFWXUH�QHHGV�WR�EH�VLPSOLILHG���

,W�LV�DFNQRZOHGJHG WKDW�WKH�$6,&�SURSRVDO�KDV�EHHQ�UHYLVHG�WR�DGGUHVV�WKH�PDMRU�FRQFHUQ�
UHJDUGLQJ�WKH�DGYHUVH�LPSDFW�D�VXEVWDQWLDO�ILQDQFLDO�LPSRVW�PD\�KDYH�RQ�D�EXVLQHVV��SDUWLFXODUO\�
D�VPDOO�EXVLQHVV��WR�FRPSHWH�DQG�LQQRYDWH� :KLOH�WKH�SURSRVHG����DQQXDO�OHY\�IRU�VPDOO�
SURSULHWDU\�FRPSDQLHV�LV�UHODWLYHO\�VPDOO��WKH�FRPSOLDQFH�FRVWV�ERUQH�E\�VPDOO�EXVLQHVVHV WR�
UHPLW�WKLV�HYHU\�\HDU�ZRXOG�EH�UHODWLYHO\�ODUJH�� ,W�LV�HQYLVDJHG�WKDW�WKLV�IHH�ZRXOG�EH�UHPLWWHG�DW�
WKH�WLPH�RI�WKH�DQQXDO�UHWXUQ��ZKHUH�QR�FKDUJH�DSSOLHV�DW�SUHVHQW�IRU�VXEPLVVLRQ���+RZHYHU��LW�
ZRXOG�EH�UHDVRQDEOH�WR�DUJXH�WKDW�WKH�FRVW�RI�VXEPLWWLQJ�WKH�DQQXDO�IHH�FRXOG�EH�ILYH�RU�WHQ�WLPHV�
WKH�DFWXDO�IHH�ZKLFK�LV�QHLWKHU HIILFLHQW�QRU�HIIHFWLYH����6PDOO�EXVLQHVVHV�VKRXOG KDYH�RSWLRQV�WR�
SD\�HYHU\�IHZ�\HDUV�WR�UHGXFH�WKH�DGPLQLVWUDWLYH�EXUGHQ��H�J��SD\�����DIWHU���\HDUV��

7KH�SURSRVDOV�GRFXPHQW�GRHV�QRW�LGHQWLI\�WKH�DSSURDFK�WKDW�$6,&�ZLOO�WDNH�WR�HQVXUH�FRPSOLDQFH�
ZLWK�WKH�FRUUHFW�OHY\�SDLG���7KHUH�ZLOO�EH�VLJQLILFDQW�DGPLQLVWUDWLYH�FRVWV UHIOHFWLQJ�WKH SURSRVHG�
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FRPSOH[�UDQJH�RI�IHHV��DQG�WKH�OLNHO\�FKDQJHV�LQ�WKRVH�IHHV���,W�ZRXOG�QRW�EH�DSSURSULDWH�WKDW�D�
PRGHO�WKDW�LV�FRPSOH[�WR�DGPLQLVWHU� DQG�HQVXUH�FRPSOLDQFH�ZLWK� KDV�D�EXLOW�LQ�PHFKDQLVP�WR�
LPSRVH�H[WUD�IHHV�LQ�RUGHU�WR�FRYHU�WKH�FRVWV�RI�DGPLQLVWHULQJ�WKLV�FRPSOH[LW\�

7UDQVSDUHQF\�DQG�DFFRXQWDELOLW\�
7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�WKH�DGGLWLRQDO�UHSRUWLQJ�WKDW�$6,&�KDV�RXWOLQHG�LQ�WKH�SURSRVDOV�
SDSHU��VXEMHFW�WR�WKH�UHFRPPHQGDWLRQV�FRQFHUQLQJ�WKH�IXQGLQJ�PRGHO����,W�LV�UHFRPPHQGHG�WKDW�D�
FRQVXOWDWLRQ�JURXS�EH�HVWDEOLVKHG�WKDW�UHFHLYHV�UHSRUWV�RQ�UHJXODWRU\�PHDVXUHV�DQG�WKH�LPSDFW�RI�
DQ\�FKDQJH�LQ�IHH�VWUXFWXUH���,W�LV�LPSRUWDQW�WKDW�WKH�SHUIRUPDQFH�UHSRUWV�LVVXHG�WR�VWDNHKROGHUV�
DOVR�SURYLGH�D�UHSRUW�RQ�WKHVH�PDWWHUV�

,W�LV�TXHVWLRQDEOH�WKDW�WUDQVSDUHQF\�LV�HQKDQFHG�E\�D�FRPSOH[�DUUD\�RI�OHYLHV�ZKLFK�ZLOO�EH�
FRQVWDQWO\�FKDQJLQJ�GXH�WR�WKH�SHJJLQJ�RI�OHYLHV�WR�D�VSHFLILF�IXQGLQJ�UHFRYHU\�PHWULF���

6WDNHKROGHU�(QJDJHPHQW
7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�WKH�SODQV�IRU�PRUH�IUHTXHQW�VWDNHKROGHU�HQJDJHPHQW�ZKLFK�
KDV�EHHQ�RXWOLQHG�LQ�WKH�SURSRVDOV�SDSHU����

&RQFOXVLRQ�
7KH�$XVWUDOLDQ�&KDPEHU�VXSSRUWV�WKH�DSSOLFDWLRQ�RI�WKH�*RYHUQPHQW�&KDUJLQJ�)UDPHZRUN�WR�WKH�
LPSRVLWLRQ�RI�OHYLHV�E\�$6,&��EXW�GRHV�QRW�VXSSRUW�WKH�SURSRVHG�LQGXVWU\�PRGHO�ZLWK�WKH�
SUHVFULEHG�DSSOLFDWLRQ�RI�FRVWV�WR�FDWHJRULHV���$6,&¶V�UHJXODWRU\�DFWLYLWLHV�VKRXOG�EH�EDVHG�RQ�
ULVN�DVVHVVPHQW�DQG�QHHG� DQG�VKRXOG�QRW EH LQIOXHQFHG�RU�DIIHFWHG�E\�FKDUJLQJ�IUDPHZRUNV WKDW�
DUH�SHJJHG�WR�VL]H�DQG�DFWLYLW\�LQ�FHUWDLQ�FDWHJRULHV�RI�VWDNHKROGHUV���)HHV�VKRXOG�EH�UHDVRQDEOH�
LQ�WKH�FRQWH[W�RI�WKH�QHHGV�DQG�FDSDFLW\�RI�HDFK�OHY\�FDWHJRU\��DQG�WKH�RYHUDOO�VFKHGXOH�RI�IHHV�
VKRXOG�QRW�EH�FRPSOH[���$UUDQJHPHQWV�IRU�WKH�FROOHFWLRQ RI�VPDOO�DQQXDO�IHHV�VKRXOG�WDNH�LQWR�
DFFRXQW�WKH�DGPLQLVWUDWLYH�FRVW�DQG�LQFOXGH�WKH�IOH[LELOLW\�WR�SD\ DFFXPXODWHG�OHYLHV�LQ�RQH�
WUDQVDFWLRQ���

7KH�$XVWUDOLDQ�&KDPEHU�UHFRPPHQGV�WKDW�D�UHYLVHG�SURSRVHG�VFKHGXOH�RI�OHYLHV�EH�RSHQ�IRU�
IXUWKHU�FRQVXOWDWLRQ EDVHG�RQ�WKH�SULQFLSOHV�RI�WKH�JRYHUQPHQW�FKDUJLQJ�IUDPHZRUN�ZLWK�WKH�
DGGLWLRQ�RI�D�SULQFLSOH�DURXQG�UHDVRQDEOHQHVV�DQG�DIIRUGDELOLW\���7KHVH�IHHV�FDQ�EH�LQIRUPHG�E\�
WKH�FRVWV�RI�UHJXODWLRQ�DQG�OHYHO�RI�DFWLYLW\�EXW�QR�IRUPXODLF�DSSURDFK�VKRXOG�EH�DGRSWHG���$6,&¶V�
UHJXODWRU\�DFWLYLW\�VKRXOG�QRW�EH�LQKLELWHG�E\�D�FRQQHFWLRQ�WR�IHHV��VR�WKDW�UHVRXUFHV�FDQ�EH�EHVW�
GLUHFWHG�WR�DUHDV�RI�ULVN�DQG�QHHG���


